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Sharon passed 
over for Israeli 
finance portfolio 

Israeli {Rime minister Benjamin Netanyahu 
awotated former justice minister and corporate 
lawyer Yaacov Neeman as finanrp minister, 
ending weeks of turmoil in the cabinet but leav- 
ing economists uncertain about bow effective he 
would be. It had been widely expected Arid 
Sharon, infrastructure minister, would move to 
the finance Job - vacant since the resignation 
last month of Dan Meritor after a power strug- 
gle with the prime minister. Page 14 

Ow man index breaks 4,000 barrtor: The 

DAX index of 30 leading German stocks broke 
through 4,000 for the first time in electronic 
trading as European stocks continued to benefit 
from the global bull market. The enthusiasm 
was shown in a debut by ProSleben, the TV 
group, with the offer 50 times oversubscribed 
and the shares ending the day at DM95, well 
above the Issue price of DM72. Page 34 

US group plans cut-rate fax by internet: 

WorldCom International of the US will tackle 
the $25 bn market for international fax traffic by 
offering cut-price transmission over the inter- 
net. The service, to be ann mmeBd today and 
launched n»x t Tur^ th, is intended to halve 
fax bfila of multinationals, and when internet 
routing becomes widespread, to cut the cost of a 
New York to London fax from about 30 US cents 
a page via the telephone network to as little as 6 
cents by internet Page 14 

Halo ponders pace of expansion: The 16 

Nato countries remained divided on the eve of 
today's summit meeting on the extent and tim- 
ing of enlargement to central and eastern 
Europe. The alliance, which has to take deci- 
sions by consensus, is split over plans beyond 
the planned incorporation of Poland, Hungary 
and the Czech Republic. Page 2 

Travellers brace for BA strike: Passengers 
flying from London’s Heathrow and Gatwick 
airports with British Airways face three days of 
widespread disruption from 6am tomorrow 
when cabin crew plan to strike. The worst-af- 
fected services were expected to be at Heathrow, 
where three-quarters of BA’s domestic and 
European services and half its intercontinental 
flights face disruption. Page 8 

CaP for ‘generosity* in Northern Ireland 

Britain's chief minister 
far Northern Ireland. 
Mo Mowlam, left, called 
on Protestants to show 
"some generosity", and 
avoid “triumphalism" 
following the disputed 
Orange Order march in 
Portadown that 
touched off a night of 
nationalist rioting. Her 
statement was a clear 
signal that members of 
the fiercely anti-republican Orange Order 
should re-route their proposed march on Satur- 
day through the Roman Catholic Lower Ormeau 
Road in Belfast. Page 8 

St oo p tall for UK engineerings Britain’s 
engineering companies recorded their biggest 
monthly fell In production for more than a 
de c ad e in May as manufacturers struggled to 
cope with the effects of the strong pound. The 
dramatic decline In engineering contributed to a 
seasonally adjusted 1.1 per cent fell in manufac- 
turing output during May - the biggest monthly 
drop in four years. Page 8 

Metro, the German retailer, Metro 

Bedding, its Swiss parent, plan to take foil con- 
trol of Makro. the European cash-and-carry 
group. The acquisition would create a business 
with about 245 stores in 16 countries and total 
safes of about DM40bn ($22.8bn). Page 15 

Spain to nemo stool partner: The Spanish 
government is set to choose between three steel- 
makers, Uslnor Sacllor of France, Arbed of Lux- 
embourg and Riva of Italy, as the main partner 
for the privatisation of CSI Corporaddn 
Siderflrgica, Spate's chief steel producer. 

Page 15 



Correction: Because of an editing error in 
yesterday’s Financial Times, remarks made by 
Mr Edmund Stoiber, Bavarian prime minister, 
were wrongly attributed to Mr Theo Waigel, 
Germany's finance minister. Further details, 
Pages 


PTaComi the FT web site provides online news, 
rrtwiwmt and analysis at http://wwwJT.com 
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EU may widen membership talks 

EC says Estonia and Slovenia should be included in enlargement negotiations 


By Lionel Barber in Brussels 

Estonia and Slovenia should 
join Cyprus, the Czech Repub- 
lic, Hungary and Poland early 
next year in the next wave of 
countries negotiating to enter 
the European Union, according 
to long-awaited recommenda- 
tions by the European Com- 
mission. 

The preliminary Commis- 
sion verdict will disappoint 
Bulgaria, Romania, Latvia, 
and Lithuania, which have 
also applied to join the 15- 
member EU, though Estonia's 


Inclusion avoids consigning 
the Baltic states to Russia's 
sphere of influence. 

The Commission's recom- 
mendations are subject to a 
final decision by the 20-strong 
body of EU commissioners 
next week, and will be the 
topic of intense discussion 
among EU leaders, before a 
final decision is taken at a 
Luxembourg summit in 
December. 

The accession negotiations 
are likely to take at least three 
years. 

Brussels officials expressed 


confidence that the Commis- 
sion's opinions an the merits 
of the former communist coun- 
tries of central and eastern 
Europe would not be over- 
turned on political grounds by 
European leaders - as 
occurred in the case of Greece 
more than 15 years ago. 

The r flivmiTmy nd Rt l^ n ** wwa 
as leaders of Nato meet in 
Madrid today to rifted* an the 
speed and extent of the mili- 
tary alliance’s expansion. Nato 
allies have already agreed to 
sign np Poland, the Czech 
Republic and Hungary in time 


for the alliance’s 50th anniver- 
sary in April 1999. 

A spokeswoman for Mr Wqns 
van den Broek, the EU com- 
missioner in charge of the 
enlargement portfolio, insisted 
that there was no question of 
the EU offering membership as 
compensation to countries ini- 
tially snubbed as Nato mem- 
bers. 

She tho a«iPMn)i»it Of 

the 10 applicants had been con- 
ducted on "completely objec- 
tive criteria" over a period of 
more than two years. 

The prerequisites for entry 


hu-indg a functioning market 
economy, the existence of dem- 
ocratic institutions and respect 
for ethnic minorities, the abil- 
ity to compete in the single 
market and reasonable stan- 
dards of public administration. 

All 10 applicants are likely 
to be warned that they must 
do more to meet the require- 
ments for membership, and 
the Commission review paper 
offers no firm date for acces- 
sion. 

Cyprus has already secured 
a favourable opinion on its 
application and, thanks to 


Greek pressure, has won a 
commitment that negotiations 
on membership will begin 
early next year. 

Mr van den Break will pres- 
ent the recommendations on 
future members to the Euro- 
pean Parliament in Strasbourg 
next week. 

He will also offer proposals 
for reforming the Common 
Agricultural Policy and EU 
regional aid - the two costliest 


Continued on Page 14 
Nato divided. Page 2 
Brussels calls for cuts. Page 24 


Mexico’s PRI 
loses control 
of Congress 


By LeoBe Crawford and 
DanM Dombey h Mexico City 

Mexico emerged yesterday 
with a new political system fol- 
lowing mid-term elections in 
which the ruling Institutional 
Revolutionary Party (PRD lost 
control of Congress for the 
first time in its history. 

After seven decades in 
power, one of the world's lon- 
gest-serving governing parties 
suffered crushing defeats in 
Mexico City, in the depressed 
economic heartland of the 
country, and In the important 
industrial state of Nuevo Le6n. 

Until yesterday, the PRI had 
only ever lost five gubernato- 
rial elections in its 68-year his- 
tory. But throughout the coun- 
try. the ruling party suffered 
an unprecedented fall to its 
support, as opponents capital- 
ised an widespread discontent 
and economic hardship created 
by the devaluation of the peso 
in December 1994 and by cor- 
ruption scandals surrounding 
the family of former President 
Carlos Salinas de GortarL 

With 84 per cent of polling 
stations counted, the PRI had 
won 38.6 per cent of the 
national vote, against 27.2 per 
cent for the conservative 
National Action Party (PAN) 
and 26.7 per cent for the leftist 
Revolutionary Democratic 
Party (PRD). 

Although the Senate 
remains to the hands of the 
PRL an opposition-controlled 
lower house of Congress will 
have the power to block presi- 
dential initiatives, deny 
approval of the budget and 
start enquiries Into 


government corruption. 

But to an early sign of con- 
ciliation, the three main party 
leaders said the federal elec- 
tions had been fair, and 
thanked President Ernesto 
Zedillo for overseeing the 
cleanest elections in the coun- 
try's history. 

T am confident that every 
Mexican will be able to say 
that democracy has been insti- 
tutionalised to our country,” 
Mr Zedillo said. 

Although there were still no 
nffieiai results for the compo- 
sition of the 500-seat Chamber 
of Deputies, which is made up 
by a combination of direct 
election and proportional rep- 
resentation, early projections 
showed the PRI falling well 
short of the 251 seats it needed 
to secure an overall 
majority. 

In Mexico City, Mr Cuauht- 
emoc CArdenas of the PRD 
scored an overwhelming vic- 
tory in the capital’s first ever 
mayoral election, winning 
47.73 per cent of the vote 
against 25.53 per cent for Mr 
Alfredo del Mazo, the PRTs 
candidate. The PAN scored 16 
per cent, a disappointing 
resultfollowlng a poor cam- 
paign by Mr Carlos Castillo 
Penza. 

The conservative party, how- 
ever, did better outside Mexico 
City. It picked up two of the 
six state governorships which 
were being contested on Sun- 
day, i n « lniiing the important 
industrial state of Nuevo Ledn 
and the central Mexican state 
of Querdtaro. The PRI was 

Continued on Page 14 



France and 
Germany 
in joint 
reassurance 
oyer Emu 

By Lionel Barber In Brussels 

France and Germany closed 
ranks yesterday to reassure 
their E ur o p e a n Union partners 
of their to meet- 

ing the budget deficit targets 
needed to qualify for economic 
and monetary union 00 sched- 
ule to 1999. 

At a meeting of EU finance 
ministers to Brussels, Mr Theo 
Waigel of Germany and Mr 
Dominique Strmuss-Kahn of 
France sought to calm fears 
about a possible delay to Bum 
if budget cuts proved too pain- 
ful to implement. Mr Waigel 
left no doubt that Germany 
was committed to meeting the 
Maastricht treaty deficit crite- 
rion of 3 per cent of gross 
domestic product. "That 
means 3d) per cent Do I have 
to be more precise?" 

Mr Strauss-Kahn avoided a 
commitment to 3.0 per cent in 
1997. However, he made dear 
that the leftwing government 
in Paris was ready to take 
extra austerity measures once 
an audit of the public finance* 
was pnhUshed on July 21. 

He warned Journalists that 
the audit’s findings would 
probably not be good. But ear- 


Continued an Page 24 
Lex, Page 14 


Cuauhtemoc CA rdenaa, of the 
leftist Revolutionary Demo- 
cratic Party, acknowledges 
victory In the fret ever elec- 
tions ter : mayor of Mexico 
City. The ruling Institutional 
Revolutionary Party lost con- 
trol of Conpaes for the first 
time In Us history 


NTT excludes Japan’s 
brokers from bond issue 


By Gwen Robinson and 
Gotten Tett in Tokyo 

Nippon Telegraph and 
Telephone, Japan's largest 
telecommunications group, 
plans to exclude all four big 
Japanese securities companies 
from a forthcoming YlOObn 
euroyen bond issue in London, 
choosing instead Merrill Lynch 
and Morgan Stanley of the US 
to h?ad manage the Issue. 

NTT said the decision was 

made merely on price. "We 
had various offers made to us 
but the best ones were made 
by the two US companies.” It 
said. However, NTT’s decision, 
unusual for a Japanese com- 
pany, was widely seen as a 
response to allegations of me- 
ga! trading activities engulfing 
Nomura. Daiwa, Yamalcfal and 
Nlkko securities c o m p anies. It 
follows other signs of intensi- 
fying competition to Japan's 
capital markets before the gov- 
ernment’s planned "big bang” 
financial reforms. 

Business dons to Japan by 


foreign brokerages is almost as 
much as that of the big four 
Japanese firms. Last week, a 
subsidiary of JP Morgan, the 
US investment bank, applied 
for a seat on the Tokyo Stock 
Exchange. 

Tokyo Stock Exchange data 
show that, in the first six 
months of the year, the top 20 
foreign brokers had a com- 
bined 27.4 per cent market 
share of the TSE - 10 percent- 
age points hi flrTww than In tha 

same period last year. The "big 
four” had a combined share of 
3L5 per cent 

Traders say that the four Mg 
Japanese brokers could Bee 
fixrther erosion of their share 
until tiie completion of the 
government investigation into 
the sokafya scandal 

Nomura Securities, Japan's- 
largest securities company, 
has been accused by the gov- 
ernment of illegal payments to 
sokatya, the corporate extor- 
tionists who blackmail compa- 
nies by threatening to disrupt 
their shareholders’ meetings. 


CONTENTS 


JP Morgan Securities 
expects to start direct trading 
of equities from October. Since 
opening its Tokyo office in 
1987, the broker has focused on 
fixed income operations, par- 
ticularly bond transactions, 
and conducted equity business 
through other brokers with 
TSE membership. 

But the company says it has 
seen growing interest to Japa- 
nese equities from Its US and 
European clients. In response, 
it has been relocating staff 
from its Hong Kong office to 
Tokyo. 

JP Morgan is the first for- 
eign broker to gain TSE mem- 
bership since Natwest Securi- 
ties re-entered the Japanese 
equity market to January after 
giving up Its TSE trading seat 
In 1993. Trading seats on the 
TSE are limited to 124 and 
competition is Increasingly 
fierce. 


Continued on Page 14 

Daiwa admissions. Page IS 
Investor rights, Page 20 
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£ 1 , 100 , 000,000 

Institutional purchase from Generale ties 
Eaux of its private hospital interests 

General Healthcare Group 
Generale de Sante 

Led and arranged by 

Cinven 

Equity underwritten by Cinven Funds, 

ABN AMRO Corporate Investments 
and ABN AMRO Causeway 

Debt facilities arranged and provided by 
Bankers Trust and Soci6te G£n£rale 

Rothschild Paris and London acted as advisors 
to Cinven 

Freshfields acted as solicitors to the company 
and equity investors 

Price Waterhouse acted as investigating accountants 
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NEWS: EUROPE 


Nato divided over 


enlargement on 
eve of summit 


By Dwdd White and 
David Buchan w\ Madrid 


The 16 Nato countries remained 
divided on the eve of today's sum- 
mit meeting on the extent and tim- 
ing of enlargement to central and 
eastern Europe. 

Senior officials were working up 
to the last minute in an attempt to 
produce an agreement before heads 
of state and government meet. 
Nato, which has to take decisions 
by consensus. Is divided over how 
the alliance should approach 
enlargement beyond the planned 
incorporation of Poland, Hungary 
and the Chech Republic. 

France was insistin g that Nato 
should not go ahead with inviting 
the three central European coun- 
tries without a discussion on the 
possible inclusion of Slovenia and 
Romania. It was not expected to 
block an enlargement decision. 

As many as eight other members 
including Italy and Spain have also 
favoured extending invitations to 
Slovenia and Romania, despite the 
clear US stance they should be left 
out of the initial invitation. 

'The decision is not yet taken," a 
Nato official said. However, he 
added that heads of state and gov- 
ernment were certain to agree 
today to Invite “at least three coun- 
tries'* to open formal accession 
negotiations. 

Accession talks should be com- 
pleted by December, the official 
went on. to allow time for parlia- 
ments to ratify the enlargement 


and for the new members to take 
their seats in 1999, when Nato 
plans to review the process at a 
80th anniversary summit. 

He indicated the alliance would 
only then start thinking about the 
"second wave" from the dozen 
applicants from central and east- 
ern Europe. 

It was vital that the first enlarge- 
ment should be a success. If not, 
there was a risk that the process 
would go no further. 

However, “a strong, clear state- 
ment" was needed from Nato lead- 
ers on the alliance's “open door" 
policy towards other candidate 
countries. It was still unclear last 
night whether this would specify 
any countries or a timetable. 
France is pressing for a specific 
commitment. 

Emphasising that enlargement 
would not be a “one-shot opera- 
tion," the Nato official said some of 
the countries which were not being 
Invited at this stage had come 
close to the criteria for joining 
Nato. 

The alliance needed to encourage 
these countries to continue with 
reforms and to intensify co-opera- 
tion in the newly created Euro-At- 
lantic Partnership council. 

Nato is meanwhile hoping to 
stage the first meeting of the Nato- 
Russla Joint Council on July 17. 
The council was set up under the 
May agreement between Nato and 
Moscow to ease Russian concerns 
about being excluded from we s t er n 
security arrangements. 


Albanian Socialists triumph 


Unofficial results show left set for two-thirds majority 


By Guy Dinmora in Belgrade 




Albania’s Socialist party appears 
set to return to power with a two- 
thirds majority In parliament, 
enough to write a new constitution 
and remove President Safi Berisha. 

There were no official results 
yesterday from run-offs held in 81 
constituencies on Sunday but west- 
ern election monitors said it 
seemed the Democrats lost all 
of the capital Tirana and had won 
only seven constituencies in the 
second round of voting. Another 
round of voting may be held next 
Sunday in a few constituencies. 

According to unofficial and 
incomplete results from the first 
round of voting on June 29, the 
Socialists, the reformed commu- 
nists, had already won more than 
80 of the 155 seats In parliament. 
Their centre-left coalition allies 
also won several seats. 

Mr Fatos Nano, a former Marxist 
economist and deputy prime minis- 
ter under the last communist 
regime in 1990, said on Sunday he 
would be the prime minister of a 
Socialist coalition government, 
with the Social Democrats and 
Democratic Alliance. He expected 
it to have a two-thirds majority. 

The Socialists' campaign 
included commitments to contin- 
ued market reforms and a change 
to a parliamentary system, with 
fewer powers concentrated in the 
hands of the president. 

A leading casualty of the Social- 
ist landslide was the Democratic 
party chairman, Mr Tritan Shehu, 
who announced yesterday he was 
quitting after losing his seat in the 
central town of Kavaje on Sunday. 

The Organisation for Security 



Poised for victory: Fatos Nano casts his vote on Sunday 


and Co-operation in Europe 
(OSCE), which monitored both 
rounds of voting, declared the elec- 
tions basically acceptable to spite 
of some violence and intimidation. 

A Socialist electoral officer was 
killed and several people injured 
on Sunday when a gunman opened 
fire in a polling station in the 
northern town of Shfeoder. A Dem- 
ocratic party official was killed in 
the first round of voting near the 
southern town of Pier. 

The pro-Berisha newspaper, 
Albania, said the president was 
against acc ep tin g the results of the 
elections held in the third of the 
country controlled by southern 


"rebel committees'* allied to the 
Socialists. 

Several western leaders tele- 
phoned Mr Berisha last week to tell 
him to "stop interfering" with the 
tallying of first round results. “We 
are not convinced his antics are 
over,” one OSCE official said. 

Mr Berisha, who came to power 
in 1992. agreed to hold early elec- 
tions when Albania descended fato 
anarchy last March following the 
collapse of fraudulent pyramid 
savings schemes in which many 
Albanians lost their fife’s savings. 
Mr Berisha said last week he would 
resign once a new Socialist govern- 
ment was formed. 


Emu may lead to profit margin squeeze 


Consumers are expected to demand price cuts to the lowest level for goods within. Europe 



Bankers and 
business 
consultants 
are alarmed 
by the fail- 
ure of many 
companies to 
start strate- 


_ . gic prepara- 

Prepanng tions for the 
lor Emu single cur- 
rency. expec- 


ted to have a profound 
impact os prices and profits. 

Most corporate prepara- 
tion is currently geared 
towards administration and 
computers. But while this is 
considered essential, little 
attention is being paid to the 
way the single currency will 
affect strategy. Experts are 
predicting that companies 
will re-evaluate theiT rela- 
tionship with suppliers, and 
may choose the lowest prices 
prevailing in the £U. This is 
bound to put pressure on 
profit margins. 

Mr Michael Littlechild. 
partner in KPMG Manage- 
ment Consulting, said: “The 
introduction of the euro will 
mean price transparency in 
the eurozone and is likely to 
lead to intense buyer pres- 
sure on vendors to fix a com- 
mon price between member 
states. But - and this is 


what many companies have 
yet to grasp - price transpar- 
ency means that, unlike the 
experience rtf the UK at deci- 
malisation when prices rose. 
Emu will actually force price 
down towards the lowest" 

Price harmonisation to the 
lowest common denominator 
is expected to occur in a 
large number of sectors, 
especially banking and 
financial services, cars, 
chemicals and pharmaceuti- 
cals, and the retail industry. 

Mr Mike Gardner, senior 
partner in Ernst & Young in 
London in charge of Emu 
preparations, said "some 
companies are looking at pri- 
cing policy. I heard that the 
pharmaceutical industry is 
looking at how they deal 
with individual pricing in 
Europe. At the moment, they 
can segment the markets, 
when the euro comes in that 
will be difficult. So they are 
looking at a single European 
price." 

Such pricing behaviour 
would corroborate the view 
expressed by some econo- 
mists that the euro - even a 
so-called soft euro - could 
prove deflationary'- “1 have 
talked to a few companies 
over the past weeks who 
assume prices are likely to 


fell to the lowest levels they 
are charging in Europe," Mr 
Gardner said. 

The main force towards 
single pricing Is the anddun 
increase in price transpar- 
ency. once national curren- 
cies are replaced by the 
euro. Consumers find it 


to affect companies across 
the EU, irrespective of 
whether their countries join 
to the stogie currency or not 
The trend towards single pri- 
cing means a British or 
Swedish supplier will no lon- 
ger be able to engage in dif- 
ferential pricing with cus- 


The main force towards single 
pricing is the sudden increase 
In price transparency once 
national currencies are 
replaced by the euro 


easier to detect price differ- 
ences across borders. Maga- 
zine advertisements will act 
as an important source of 
information, as well as a 
mechanism towards price 
harmonisation. 

Mr Ian Richardson, deputy 
director of commercial bank- 
ing at Barclays Bank, said 
that “margins which fed an 
inefficient operation will 
dwindle, and Inefficient 
operations will be taken over 
by more efficient operations. 
This Is inevitable." 

This development is bound 


tomers in Emu countries. 
There will also be pressure 
from inside their own indus- 
try. as competitors charge 
lower prices. 

The ban ki ng and financial 
services sector is expected to 
be affected early because 
Emu involves a change or 
money. Several companies 
report that they might use 
the euro to reduce the num- 
ber of banks they are dealing 
within inside the EU. 

In the retail industry, 
where national price differ- 
ences are immense, pressure 


is also likely to increase. 
Mail order companies are 
almost certain to exploit 
price differences and can be 
counted on to act as ruthless 
price arbitrageurs, eager to 
exploit overpricing by tradi- 
tional retailers. 

Direct mall companies 
have a further advantage 
because they charge 
value-added tax at the rate 
of their home country, so 
customers based in countries 
with high VAT rates could 
choose to buy goods from 
mail order companies based 
in low-VAT countries. 

Price harmonisation will 
particularly affect suppliers, 
such as car component mak- 
ers, which operate across 
borders, leading to some re- 
organisation of supplier rela- 
tionships. 

Mr Littlechild said suppli- 
ers can currently afford to 
charge different prices 
because of the currency risk. 
"But once there is a common 
currency, that could well 
change. 

“In addition, there Is likely 
to be a snowball effect, in 
which the most powerful 
members of the supply chain 
force all the other members 
to follow suit in finding low 
price vendors, driving price 


equalisation further along 
the supply chain." 

Pricing harmonisation is 
thought to have its limits. In 
the absence of direct mail, 
consumers are unlikely to 
travel long distance to make 
savings, and there remain 
substantial differences of 
taste across Europe. 

Price differences also exist 
across the US, though to a 
much lesser degree than in 
the EU. 

Price harmonisation, how- 
ever imperfect it may turn 
out to be, will put pressure 
on margins and ultimately 
on earnings. But falling mar- 
gins and earnings are likely 
to hit European companies 
unevenly. Some will be 
caught by surprise, others 
will have positioned them- 
selves in advance to take 
advantage of the new com- 
mercial opportunities offered 
by the single currency. 

The EU economy as a 
whole stands to gain, bat 
there will be many winners 
and losers. Mr Richardson of 
Barclays warns that “this is 
excellent in the long run but 
it could be unpopular". 


Wolfgang 

Munchan 



he fleet 

strategy bible 


No miracles. 
Just revelations. 



In the beginning there was darkness. And confusion. Then 
it came to pass that Swan National became one 
of the largest cor leasing companies in 
the land. Soon it was known that Swan 
National had more fleet funding solutions 
than anyone else. And Swan National 
commissioned a book on the subject and 
the people rejoiced. 


Phis Now Available: 
European Guide to 
Fleet Strategy. 


Call Swan National on 0500 20 30 30 
for your FREE Henley Guide (Cover Price 
£25) - an indispensable guide to fonmukrting 
fleet strategy independently prepared by the 
Henley Centre for Automotive Management. 
Well also be happy to arrange a meeting to 
discuss your requirements. 


4J> 


Swan National 


Matter hS&C Group 
Swan National Ltd, PO BOX 5693, 
54 Hagley Road, Birmingham B16 8 PL 
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Emu ‘boost for Bosch’ 


Germany's big companies 
such as Bosch and Bayer 
stand to gain perhaps more 
than anyone from the single 

European currency. They 
view Emu as a strategic 
opportunity that should give 
fresh impetus to business in 
what for many of them is 
their biggest market. 

"Emu will accelerate this," 
said Mr Manfred Gentz, chief 
executive officer of Daimler- 
Benz, This is a popular 
refrain in German industry. 

“The European stogie mar- 
ket needs completion by a 
single European currency," 
said Mr Heinz-Walter Kohl, 
head of corporate finances at 
Bayer. “Otherwise we in 
Europe will be far be hind 
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the US.” He estimates Emu 
could save Bayer up to 
DM5Qm (J28-5m) in currency 
exchange costs each year. 

Germany’s companies are 
perhaps more sensitive than 
most to the pain fluctuating 
exchange rates can cause. 
Many were hit by the appre- 
ciation of the D-Mark earlier 
this decade, which made 
their exports more expensive 
in foreign markets. “Euro- 
pean companies will become 
mare co m p eti t iv e by remov- 
ing the wasteful volatility of 
exchange rates," Mr Gentz 
declared. 

Daimler thirties Emu will 
have important strategic 
implications for its business. 
Decisions taken an the basis 
of exchange rate flexibility 
in Europe could now be - 
reversed. Mr Gentz adds. For 
example, the relative benefit 
of purchasing supplies from 
companies in other Euro- 
pean countries might now be 
diminished because it would 
be cheaper to use suppliers 
in Germany nearer Daim- 
ler's factories. 

Bosch began t h in k ing 
about the impact of the euro 
a year ago and has, like 
Bayer and Daimler, set up a 
special working group, now 
considering the strategic 
implications. But, says Mr 
Harald Margreiter. who is 
leading Bosch's Emu group, 
“we have no full answer to 
these questions yet”. 

Bosch thinks the most 
obvious strategic effect will 
be cm its pricing and sales, 
since the stogie currency 
would • reduce companies' 
ability to charge different 
prices for their goods in dif- 
ferent countries. 

"The euro win increase 
pressure In the industry for 
lower prices because it w£D 
be easier for people to com- 


pare euro to euro rather 
than, say, pound to D-Mark,” 
said Mr Frank Hecker, who 
works in Bosch's Emu 
group. 

German companies are 
grappling with the question 
of when to Introduce the 
euro as an internal account- 
ing currency. Bosch said it 
would be ready by January 
1999 to offer customers their 
bills in euros, and to receive 
bills from suppliers in euros- 
But it is unlikely to begin its 
financial reporting in euro s 
at the same date. 

Daimler-Benz tan decided 
to be ready to handle the 
euro both internally and 
externally from the begin- 
ning of Emu. but Bosch 
thinks it better to wait, espe- 
cially since the company is 
preparing its computers for 
the changeover to the next 
c ent ury. 

Another reason for 
Bosch's delay, Mr Margreiter 
said, was the uncertainty 
over the legal framework far 
the euro, since companies in 
Germany are still required 
to produce their financial 
statements in D-Marks. 

But many companies have 
Invested heavily in prepar- 
ing for Emu, one important 
reason why they want the. 
single currency to go ahead. 
Bomb puts the cost of pre- 
paring for Emu at more than 
DMSQm; Bayer puts its costs 
at DM60m-DMS0m. 

German companies are 
also aware of the costs if 
markets react adversely to 
an Emu delay. “The D-Mark 
would rise, and all the fluc- 
tuations in exchange and 
interest rates would begin 
again. That would be expen- 
sive for German companies,” 
Mr Margre it er said. 


Graham Bowley 
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EUROPEAN NEWS DIGEST 


Italy sends 


army to Naples 


Italy ptong tosend 600 soldiers to the crime-ridden 
southern port of Naples later this month to help police 
battle a wave of mob violence which has swept the area 
since the start of the year- Mr G&orgio Napolitano, interior 

minister, said the troops would take over ro utine g uard. 

duties around the- city, allowing hundreds of extra police- - 
officers to be redeployed in the battle against organised - 
erhne. 

Mr Napolitano said on- Sunday that the centre-left - - - 

government would decide this week on the exact nature. - 
of the planned operation, stressing it would be “limited 
and targeted". Interior ministry officials said that around 
600 troops would be drafted into the area but Mr 
Beniamino Andreatta, defence minister, said many more 
soldiers might be needed. v 

Some 85 people have been killed and dozens injured 
over the past six months as the Naples mafia , known as 
the Camorra, wages a ruthless war for supremacy within 
th«> fragmented organisation. 

The feuding has often spilt over into the streets and 
there was public outrage month after a young woman, - : 
walking home with her six-year-old son, was killed by a 
stray bullet during a mob attack In central Naples. The 
decision to call in the army came after another weekend 
of terror, in which two suspected mobsters were killed to 
broad daylight. /tenter, Rome 


Economists question growth 


The head of the German economics research institute 
DIW has said the government's forecast that gross ' . 
domestic product will grow 3 per cent next year is 
unrealistic and that it should admit that Germany may 
not be able to meet the tftnn criterion limiting the budget 
deficit to 3J) per cent of GDP. 

"I don’t know where the 3 per cent growth is ex p ec t e d 
to come from year," Mr Lutz Hoffrnann told the 
newspaper Welt am Sonntag. Investment and private 
consumption remain weak and “even with export growth 
of 10 per cent, overall economic growth will hardly be 
above 2 per cent," he said. 

*Th order to reach growth of 25 per cent and more, 
consumer dgwiand must rise sharply .But that will not be 
thfe case in either 1997 or 1998." 

Asked whether the government should admit the deficit 
criterion may not be met, Mr Hoffinann said: "Yes. But 
the government is still obviously convinced it will be able 
to keep the deficit down to 3.0 per cent The question is 
simply bow that can be done." AFX. Frankfurt 


Turkish PM sets out agenda 


Mr Mesut Yflmax, the new Turkish prime minister, 
yesterday pledged to boost secularist education in a 
keynote speech that set out his anti-Islamist policies. 

"Our nation does not want to go through toe hardship it 
went through in the previous period," Mr Yflmaz told 
parHameni. Mr Yilmaz, a conservative, took office last 
week to replace Mr Necmettin Erbakan who resigned 
under army pressure after a stormy year as Turkey's first 
Islamist prime minister. 

Mr Yilmaz said his left-right coalition would curtail the 
next generation of Islamists by extending primary 
education at the expense of religious schools. “Eight years 
of uninterrupted, obligatory education will be put into 
practice," he said. Turkish childr en spend five years in 
primary schools after which they can enroll in Talamic 
schools. Islamists fear that plans to increase the period of 
basic education would force toe closure of religious 
schools, which have grown in recent years but are still in 
the minority. The army's demands to extend secularist 
education were one of the main causes of a row over 
Islamist activism between the previous government and 
the powerful generals. ' Reuter. Ankara 


Spanish Legion breaks out 


Nato allies, awaiting the incorporation of Spanish soldiers 
into their military organisation, were yesterday regaled 
by the latest exploits of the Spanish Legion, an elite body 
being trained as the spearhead of the country's rapid 
deployment farces. 

The daily El Mundo. disclosed how a small detachment 
absented itself from a Legion exercise and took off with 
an armoured personnel carrier to capture a brothel. The 
incident, near a big training ground in the Zaragoza 


region, came as the men’s regiment was preparing for a 
tour of duty to Bosnia. 

The disclosure at a particularly embarrassing 
moment for the government, set to confirm Its plans for 
joining the military mainstream of Nato at toe aitianra 
summit starting today. The Legion, once commanded by 
General Franco and which still uses the motto "Long live 
death!", has been trying to overcome its traditional 
swaggering image. David White, Madrid 


European inflation steady 


EUlkriliffikm 


Annual % change In harmOnjaaci * 
'incScasof consumor prices fMay) 



- I 


The European Union's 
annual inflation rate 
remained steady at L5 
per cent in May, 
unchanged from April 
and down from 2.6 per 
cent a year ago, 
according to Eurostat, 
the EU*s statistical office. 
The lowest rates were in 
France and Finland, 
where the consumer 
prices index rose 09 per 
cent year on year and in 
Luxembourg, where 
I nflatio n stood at Ll per 
cent The highest rate 
was in Greece, where 
consumer prices were up 


. were 

53 per cent on the year before. Greece was followed by 
Denmark and Portugal, both at 13 per cent The figure tor 
the DS was 22 per cent and for Japan 13 per cent, 
although the statistics are not strictly comparable. 

■ Finnish industrial output rose 3 per cent to 1996 from a 
year earlier. 


CORRECTION 


)mu comments clarified 


Ony^terda^ front page, the F inan c ial Times wrongly 
attributed remarks made by Mr Edmund StafoerTthfi 
“fckter. in a financial Times toSvtor 
Ger ™any’s finance minister. 

“*• dear he expects Germany's EU part- 
3-0 criterion E mu. 

i Bundesrat <*“ two houses of par- 
411 e’ai^tiou next year as 
regards toe stability of other countries," the Bavarian 
pmaa minister said. “That 

tom - ant wa wffl not taTio ftj 

Mtaaper .cent tor another and as par CHrttor a jot 

ttaa'SSIS? [t0 Emu] wonM be better 

^ currency,” Mr Stnita added. “Con- 

trolled delay would mean boldine to the mu ifnL 

SSSK ?" to J" 

S^l^ PPrCa< ? to reach U*** within a striettnne 

?2000 orawr JS’pfSi C0 ^l p ? hap8 start January 
SS Start of 1999,. 
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NEWS: EUROPE 


Kiev plans international bond debut 


Jospin faces 
tough fight to 
meet pledges 


By Chrystfa Ftatfand, 

ncmtlylnKtev 

Ukraine plans to follow a 
flood of countries, cities and 
companies from the former 
Soviet bloc and launch its 
first international bonds this 
autumn. 


union, continues to nhHnir 
But the authorities in Kiev 
are hoping that the sus- 
tained stabilisation of 
Ukrain e's currency, the 
hryvnia, and the govern- 
ment’s success in bringing 


A ccording to the Pri- 
mary Chronicles, Qi* 
ancient records of 
the Kievan Rus state, the 
tribes living in the middle 
ages in what is now Ukraine 
so despaired of their own 
chiefs that they invited a 
family of Viking princes to 
“come and rule over us". 

Over the past six years, as 
Ukraine has made its most 
sustained bid for indepen- 
dence since the 17th century, 
Ukrainians have bad many 
reasons to share their ances- 
tors’ frustrations with the 
quality of Kiev’s homegrown 
leadership. 

Since it gained sover- 
eignty, the Ukrainian econ- 
omy has contracted by a 
huge 54 per cent, victim of 
authorities which have often 
seemed more concerned with 
fattening their own purses 
than with shepherding the 
country into capitalism. 
Wage arrears have mounted 
and hundreds of factories 
have been pushed to the 
brink of bankruptcy while a 
tiny elite, inside the govern- 
ment or closely connected to 
it, has grown fabulously 
wealthy. 

But last week brought a 
Klim hope of change, follow- 
ing the resignation of Mr 
Pavlo Lazarenko, the prime 
minister. In just over a year 
as cabinet chief, Mr Laza- 
renko had become a symbol 
of everything wrong with 
government, Ukrainian- 
style. In areas ranging from 
the grain market to the 
energy sector, the eastern 
Ukrainian former collective 
farm boss was accused of 
sacrificing the wellbeing of 
the nation on thp altar of his 
business cronies' interests. 
“Ukraine, perhaps, does 


inflation down to 5.3 per 
cent in the fira six months 
of this year, will attract 
international investors. 

Ukrainian officials esti- 
mate that some S2bn worth 
of foreign capital Is already 
invested in the high-yielding 
domestic bond market 


reforms. Ukraine hopes to 
issue samurai bonds in 
Japan in September, with 
Nomura as lead manager. 

In October, Ukraine plans 
to launch a eurobond with 
Deutsche Rank as man- 
ager. Mr Tihipko said In an 


not understand the evil 
which has been averted,” 
said Mr Yevhen Kushnarov, 
the president's chief of staff. 
“If thinp h ad gone on in 
this way we could have lost 
all ideas of honesty, of state 
honour. A few people 
became fantastically rich, to 
the detriment of everyone 
else.” 

Mr Lazarenko's departure 
was also welcomed by west- 
ern governments, particu- 
larly the US, which sees an 
independent and economi- 
cally prosperous Ukraine as 
vital to the post-cold war 
security of Europe. This 
spring, the US aggressively 
and publicly took Ukraine to 
task for Its poor reform 
record. One cabinet minis ter 
said that the White House 
privately told Mr Leonid 
Kuchma, the Ukrainian pres- 
ident, that bis premier must 
go. 

But while it may have 
been pressure from the out- 
side which tipped the scales 
against Mr Lazarenko, the 
reformist camp in Kiev was 


interview that Kiev was hop- 
ing to raise between $700m 
and $lbn with the two 
Issues. 

The success of Ukraine’s 
eurobond debut could be 
influenced by this week’s 
tan at with the International 
Monetary Fund. Kiev has 
not received any money 
from the IMF this year 
because Of parliament 's fail- 
ure to ratify the 1997 budget 
until late last TU^T th 

Now that the budget has 
been passed, an IMF mission 
has travelled to Kiev to 
negotiate a $l-3bn, three- 
year extended finance facil- 
ity loan. 


delighted by his departure 
and is now hoping the cabi- 
net shuffle has brought one 
last chance to revive 
Ukraine's economy. 

After years of squabbling 
and disorganisation, a 
young, professional team of 
reformist minis ters has crys- 
tallised in the Ukrainian cab- 
inet. Spearheaded by Mr Ser- 
hli Tihipko-, a former 
commercial banker who was 
recently appointed deputy 
prime minis ter for economic 
reform, the group has 
drafted a week-by-week 
reform programme which 
emphasises deregulation, 
restructuring of Ukraine's 
bloated bureaucratic 
machine and accelerated pri- 
vatisation. Summed up on a 
single sheet of paper which 
reformist ministers brandish 
like some sacred relic, “the 
plan” is the most coherent, 
pragmatic reform agenda 
Ukraine has produced. 

Along with Mr Tihipko, 
the nucleus of the reform 
t-PMTn consists of the minis- 
ters of finance, the economy 


However, Ukrainian minis- 
ters feared that Kiev's fail- 
ure to meet all the precondi- 
tions set by the fund - 
particularly the govern- 
ment’s inability to push a 
tax-cutting package through 
parliament - might mean 
Ukraine would have to settle 
for a one-year stand-by loan 
instead. 

The International Mone- 
tary Fund accepts that we 
are moving ahead, but the 
question is have we made a 
cardinal change,” said Mr 
Yuri Yekhanurov, minister 
for the economy. "I some- 
times have the feeling that 
we are like a figure skater 


and justice and of Ukraine’s 
tough central bank chair- 
man Most of the se ministers 
have only been in office for a 
few months and, with Mr 
Lazarenko gone, they have 
already begun a strong push 
to implement their pro- 
gramme. 

Their initiatives Include: 

■ an effort to slash the num- 
ber of business licences from 
87 to 34; 

■ the introduction of a ten- 
der system for all state con- 
tracts over about $5,000; 

■ a cut in the number of 
ministries and state commit- 
tees from 97 down to 15; 

■ the direct distribution by 
the treasury rather than by 
individual ministries of state 
funds. 

The atm of all these 
changes, is to liberate 
Ukraine’s' struggling but 
entrepreneurial people from 
the manacles of a corrupt, 
expensive and intrusive 
bureaucracy. 

“The most important thing 
is for apparatchiks to under- 
stand their Job is to support 


stuck in compulsory figures 
but who can never break 
through to the freestyle 
numbers." 

Ukraine’s reformist eco- 
nomic team said it would 
push for a three-year loan 
because of the d gnal an IMF 
deal would send to' the capi- 
tal markets, rather than 
because of pressing public 
financing requirements. 

"I am not too concerned 
about this with respect to 
the public finances. After all 
we have survived for six 
months without external 

funding," Mr Ihor Miliukov, 

the finance minister, said. 
“But the IMF decision is a 


business, not to kill it,” 
explained Mr Yuri Yekhanu- 
rov, economy minister. 
“More than anything el»e , 1 
see my job as being a lobby- 
ist for small business.” 

The good faith of reform- 
ers like Mr Yekhanurov - 
who serves visitors coffee in 
t he CUpS which his 

factory-worker sister 
receives in lieu of salary as a 
physical reminder of the 

country’s hardship 

- is not in doubt But they 
face formidable obstacles. 

Ukraine's economy is still 
shrinking, parliament’s 
rejection of many of the 
measures in a tax reform 
package last month maans 
the taT burden remains pro- 
hibitive for many businesses 
and, after years of half-mea- 
sures, the patience of the 
IMF and Ukraine’s long-suf- 
fering citizens is wearing 
thiry 

The political challenges 
are equally daunting. As Mr 
Tihipko explained in an 
interview, “the plan” stands 
a chance only if Mr Kuchma, 


signal which will help to 
determine our credit rating 
and our cost of money.” 

Mr Ihor Mztiukov, finance 
minis ter, said that in discus- 
sions with the IMF, the gov- 
ernment was exploring 
whether it would be possible 
to postpone some of the loan 
pre-conditions until the 
autumn, when the legisla- 
ture will return from its 
summer recess. 

Another option, he said, 
would be to negotiate a one- 
year loan this summer, and 
then to shift up to a three- 
year loan later in the year 
after the conditions had 
been met 


the president, stands firmly 
behind it and appoints a 
Hittuntniipri p rimp minister. 
But the president's political 
choices have been compli- 
cated by npenwrtng elections 
- next spring for parliament 
and in summer 1999 for the 
presidency. Fears that par- 
liamentary elections could 
distract the nation fr om cuts, 
ficult r efor ms have already 
prompted Mr Kuchma to pro- 
pose a constitutional amend- 
ment extending the legisla- 
ture’s term by a year. 

Worse yet, over the past 
few days Mr Sertiii Holova- 
tyi, Justice miniKtw and im p 
of the most progressive fig- 
ures in the cabinet, has 
become the target of a witch- 
hunt by conservatives in the 
securities force s and the gov- 
ernment The ouster of Mr 
Hblovatyi, who is spearhead- 
ing Kiev’s anti-corruption 
drive, would be a worrying 
signal that the departure of 
Mr T -ararenkn may not nec- 
essarily usher in a new, 
reformist era. 

And that, many Ukrain- 
ians argue, would be a disas- 
ter. Kiev's dimmi economic 
record has already brought 
pain to TnflHnrm of ordinary 
Ukrainians. But politicians 
such as Mr Kushnarov, thp 
president’s chief of staff, 
warn that unless rapid 
reforms begin now, contin- 
ued economic decline could 
provoke “bloody” clashes 
betweenjhe pro-western cen- 
tral and western regions of 
Ukraine and the pro-Russian 
east Unless Kiev makes 
some progress soon, they 
fear, many Ukrainians might 
yet again look for leaders 
beyond their country’s bor- 
ders. 


There will be no long 
summer holidays for 
France’s newly-elected left- 
wing government A little 
over a month after the gem 
eral election an June I, Mr 

Lionel Jospin, the prime 
minister, fr as found himself 
facing a heavy workload in 
hie efforts to meet his cam- 
paign pledges. 

Hie has promised to intro- 
duce at least 20 laws during 
the next session of the 
National Assembly, which 
reconvenes in September. 
During the a utumn, he plans 

bis first anwniwwimantJi (HI 
the creation of up to 700,000 
jobs, and talks with employ- 
ers and unions to discuss 
salary increases and work- 
ing-hour reductions. 

For a man whose Protes- 
tant-style work ethic appears 
to be matched by a reputa- 
tion far integrity - an impor- 
tant element in his election 
victory - Mr Jospin’s actions 
so far have been consistent 
with his manifesto. They 
have also been largely sym- 
bolic and cheap to imple- 
ment. 

He persuaded his EU part- 
ners to place greater empha- 
sis in theory on Job creation 
in preparations for the euro. 
And he has met his commit- 
ment in an electoral pact 
with the Green party by con- 
firming the closure of the 
Superphdnix nuclear fast 
reactor, and the abandon- 
ment of the controversial 
Bhan&Rhine canal project. 

Concrete policy proposals 
have so far been more lim- 
ited. The few exceptions 
unveiled in his first ariHrsas 
to parliament last month 
largely reflected his back- 
ground as a former educa- 
tion minister. He stressed 
the need far ttwhing civic 
values in the ciaasm nf T i , and 
raised family and school 
allowances as well as school 
meal support for those on 
low incomes. 

Speaking an natimmi tele- 
vision late last week - his 
first significant media 
appearance since his victory 
- he defended his approach, 
arguing the electorate was 
less impatient for reforms 
than it was eager for lucid- 
ity, dear priorities and “a 
language of truth”. 

For some, the relatively 
slow start reflects the fact 
that few - arguably l east of 
all many Socialists — expec- 
ted a leftwing victory. The 


party, firmly under Mr Jos- 
pin’s grip since his credit- 
able presidential election 
score in 1995, was still devel- 
oping its policies when snap 
elections were called. 

It is caught between the 
need to define a ideological 
approach which dearly dis- 
tinguishes it from the centre- 
right Gaullists while 
attempting to be realistic 
and not alienate the finan- 
cial markets or jeopardise 
European monetary union. 

The ambiguity of this posi- 
tion has been made all the 
more sensitive by the results 
of voting, which has 
awarded the balance of 
power to the Communist 
party, and created strong 
opposition to reform of the 
public sector. 

Hie tensions within the 
coalition have already been 
put to the test with the con- 
firmation last week of the 
closure of the Renault’s Bel- 
gian car plant. 

Mr Jospin, under criticism 
from his own allies, argues 
that he only ever promised 
to reexamine the case, not 
to intervene in the decisions 
made by a company no lon- 
ger under state control. 

But the gre a test difficulty 
is his heavy inheritance. 
There are more than 3m 
unemployed, a public-sector 
deficit likely to be too high 
to allow France to qualify 
for entry into the single cur- 
rency, and fears that any ini- 
tiative to raise taxes could 
put a further brake on 
growth. 

Mr Jospin has already 
hinted - in spite of his cam- 
paign pledges to the con- 
trary - that privatisations 
may take place. Notably, in 
his television interview he 
questioned whether the state 
has the duty endlessly to 
support financial institu- 
tions in difficulty. 

He told his interviewers: 
“The fundamental question 
is: Am I true to my engage- 
ments on employment, the 
fight against inequalities, 
file rehabilitation of Republi- 
can rules?” 

If be could achieve prog- 
ress in these areas, his 
recent rise in opinion poll 
ratings could well continue. 
But the political obstacles 
ahead will not be easy, and 
the economic price could be 
considerable. 

Andrew Jack 


jne Ukrainian economy, 
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Chink of light in bleak Ukraine economy 

Prime mini ster’s departure has brought slim hope of change. Chrystia Freeland reports 



Italian insurer 
opens archives 
of Nazi victims 


fry Avi MachBs bi Jerusalem 
and Norma Cohan in London 

Assicurazioni Generali, the 
Italian insurance company, 
yesterday published adver- 
tisements in Israel's three 
biggest daily newspapers 
announcing the opening of 
its archives to heirs of for- 
mer policyholders murdered 
by the Nazis during the sec- 
ond world war. 

It is the first time Generali 
has formally admitted to 
owning a warehouse in Tri- 
este which holds documents 
of perhaps tens of thousands 
of life insurance policies 
never paid out because the 
beneficiaries were unable to 

Last October Generali 
Issued a formal press state- 
ment denying it held docu- 
ments relating to Czech 
claimants. It maintained its 
assets In eastern European 
countries were nationalised 
after the second world war 
and it bad no legal obliga- 
tions to pay out cm policies. 

However, at least one coun- 
try, the former Czechoslo- 
vakia, agreed to compensate 
the Italian government for 
businesses expropriated by 
the Communist regime. 

Following Its purchase of 
Migdal. the Israeli life 
insurer, Generali has been 
under pressure from rela- 
tives of Holocaust victims to 
pay out Himiiws and even its 
files. After a threat of a boy- 
cott the company announced 
last month it would contrib- 
ute $12m to a fond over 22 
years which It said would 
make "ex gratia” payments 

to familtoa of policyholders. 

Meanwhile, Switzerland’s 
Holocaust memorial fund 
vfll make a first payment of 
sFrlTm (t lljm) to Jewish 
holocaust survivors, mai nl y 
i eastern Europe, Swiss 
riio reported on Monday. 
Ihe panel’s seven-member 
ecutive board made the 
vision at its inaugural 


meeting in Berne, a govern- 
ment offlptai confirmed. 

The panel has been under 
pressure to make speedy 
payouts since Holocaust sur- 
vivors are averaging 80- 
yeors-old and many risk 
dying before being able to 
benefit from their compensa- 
tion. 

“We want to discuss today 
a fast-track process to be 
able to make the first pay- 
ments as quickly as possible 
but still in a controlled man- 
ner," Mr Rolf Bloch, chair- 
man and head of the Swiss 
Jewish Federation, said. 
“The issue Is not opening an 
office, but providing aid 
quickly." 

He did not say which 
groups might get part of the 
SFrl60m in donations 
already paid by private busi- 
nesses eager to bolster Swit- 
zerland's image amid foreign 
criticism that it profited 
from the second world war. 

Panel members have cited 
the special plight of Holo- 
caust survivors in eastern 
Europe, known as double 
victims for their inability to 
get compensation during the 
cold war for their suffering 
during Hitler's systematic 
murder of 6m Jews. 

• The Bank for Interna- 
tional Settlements yesterday 
announced that from today 
its major war documents 
will be available “to 
researchers for consulta- 
tion”. 

The BIS has been accused 
of assisting Nazi plunderers 
to benefit from gold and 
other assets stolen from vic- 
tims and used for personal 
gain or far the aid of the 
Nazi war warWiw 

The documents, which 
may only be viewed on the 
BIS’s premises in Basle, 
Include key papers relating 
to the BIS gold operations, 
correspondence with the 
Goman Relchsbank, records 
of gold deposit accounts and 
personal diaries. 
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Bulgarians aim their six-shooters at graft 


PM sees his cabinet as cowboy 


heroes fighting bandits. Kerin Hope and Theodor Troev report 



M r Ivan Rostov likes 
to compare his 
reformist Bulgar- 
ian cabinet with the deter 
mined gunmen who drove 
out a group of bandits prey- 
ing on a Mexican village in 
the classic film, “The Mag- 
nificent Seven". 

The bandits in this case 
are moutri, local racketeers 
whose activities have slowed 
Bulgaria’s economic transi- 
tion by terrorising small 
businesses and forming alli- 
ances with dubious holding 
groups that have gained con- 
trol over the past seven 
years of an estimated 40 per 
cent of the economy. 

The prime minister says 
his weapons in the fight 
against organised crime will 
be tight policing backed by 
new legal measures “so that 
we can enforce the rules of 
the market economy and 
eliminate those created by 
these shady groups that use 
force and have become 
entrenched in the financial 
and banking systems, in 
farm commodities and 
exporting". 


The anti-corruption drive 
was launched under a pro- 
market caretaker govern- 
ment shortly before Mr Ros- 
tov’s Union of Democratic 
Forces defeated the ex-com- 
munist Socialists tn a gen- 
eral election in April It has 
gathered pace as Bulgaria 
has come undo 1 pressure to 
improve fiscal controls with 
the assistance of the Interna- 
tional Monetary Fund and 
other agencies. 

In return for some $lbn to 
support a faltering balance 
of payments, Bulgaria last 
week launched a r e st r i c tive 
currency board system. The 
lev is pegged to the D-Mark 
and money supply will be 
limited to the level of foreign 
exchange reserves, currently 
about $L3bn. 

Sweeping structural 
reforms include a fast-track 
privatisation programme for 
banks and big industrial 
mmpanffla , and massive lay- 
offs of public sector workers. 
The aim is to contain infla- 
tion at 3-3 per cent monthly 
and reduce the budget deficit 
to 6.2 per cent of gross 


£ Ivan Kostov 
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domestic product tills year. 

However, the softly spoken 
Mr Rostov, a lawyer and for- 
mer finance minister, is 
reluctant to talk about the 
half dozen big holding 
groups suspected of involve- 
ment in smuggling, racke- 
teering and other Illegal 
activities that deprive the 
government of revenue. 

He says: “E think the 
important thing, like in the 
film. Is that people shouldn’t 
be afraid of them any lon- 


ger.” Critics of government 
policy say the anti-corrup- 
tion drive has become an 
excuse for wide-scale dis- 
missals of managers and 
administrators without ties 
to the UDF. 

One banker said: “Despite 
the big wards, we haven’t 
seen any attempt to go after 
even one prominent execu- 
tive associated with the 
holding groups. And there 
are persistent reports that 
UDF deputies and govern- 


ment officials haven’t 
severed their ties with these 
people.” 

The prime minister argues 
that regulatory reforms are 
more likely to prove a more 
effective way of reducing 
crime. 

A new law re fo r ming the 
insurance industry, the main 
cover for protection rackets, 
is intended to boost reve- 
nues by “allowing compa- 
nies to stop paying a big 
piece of their Income to the 


shady groups and start pay- 
ing taxes to the state,” he 
says. 

The emblems of many of 
Bulgaria's 100-odd insurance 
companies are prominently 
displayed on car wind- 
screens and shop fronts 
around Sofia. A foreign busi- 
nessmen said: “The practice 
has been for your company 
lawyer to cut a deal with a 
big insurance company. If 
you delay or quibble about 
the price, the moutri are 
likely to make your car dis- 
appear.” 

The minimum capital 
requirement for an insur- 
ance company has ben 
raised from Lev200m 

($115,000) to LevSbn ($1.7m) 
and insurers are banned 
from running security 
operations. 

Mr Rostov says the gov- 
ernment has also tightened 
controls on local police and 
customs officers to prevent a 
repetition of last year’s 
‘‘massive illegal exports of 
wheat bought at cheap 
prices by racketeers from 
frightened fanners”. 
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Hun Sen rival threatens guerrilla war 

By Wfltssrn Banwa tional community will move the end of the cold war. pav- / 

m Bangkok in the right direction by ing the way for the interna- ’-7^.fv£.yv : Vr$^V’' 


By WlBam Samoa 
in Bangkok 

Cambodia’s former 
communist leader. Mr Hun 
Sen. won control of the capi- 
tal Phnom Penh yesterday 
after forces loyal to his rival 
co-premier. Prince Norodom 
Ranariddh, slipped away 
from their main base on the 
western outskirts of the city 
before dawn. 

Prince Ranariddh vowed 
yesterday that the coup 
would be vigorously opposed 
and warned of a possible 
guerrilla war. “Today, alas, 
we must again speak of 
resistance and civil war,” he 
said In Prance, where he fled 
on the eve of the fighting 

An emergency session of 
the Association of South 
Bast Aslan Nations, which is 
due to admit Cambodia as a 
full member later this 
month, is to to be held on 
Thursday to discuss the cri- 
sis. 

Prince Ranariddh said he 
believed that “the Interna- 


tional community will move 
in the right direction by 
“raking Hun Sen understand 
that a regime resulting from 
a coup d’etat is not accept- 
able. " 

Mrs Madeleine Albright, 
the US secretary’ of state, 
reacted carefully last night 
by calling on all sides to 
solve their disputes by 
“peaceful means’’. 

Over the weekend Prince 
Ranariddh said that his roy- 
alist Funclnpec party might 
end up waging a guerrilla 

war against Mr Hun Sen’s 
Cambodian People’s party. 
“The resistance will be 
organised inside and outside 
Cambodia.” he told the 
French newspaper Le 
Monde. 

This would mean a return 
to the hostilities of the 1980s. 
when Funcinpec lined up 
with the Maoist Khmer 
Rouge guerrillas to oppose 
Mr Hun Sen’s governmental, 
which was installed by Viet- 
nam in 1979. Vietnam with- 
drew from Cambodia with 


the end of the cold war. pav- 
ing the way for the interna- 
tional community to broker 
free elections - which left 
the CPP with its heavy mill* 
tary advantage intact 

At least a dozen people 
were killed and scores 
wounded after Mr Hun Sen's 
fighters fanned out across 
the dty on Saturday deter- 
mined to disarm or arrest 

Funcinpec troops. 

Yesterday, his victorious 
soldiers went on a looting 
Spree that stripped the air- 
port of much of its equip- 
ment - including its X-ray 
machine - left many of 
them drunk on duty-free 
liquor. 

Troops were seen driving 
off in new cars or carrying 
television sets taken from 
warehouses along the air- 
port road. 

The trigger for the coup 
was Prince Ranariddh’s 
attempts to try to negotiate 
the surrender of what is left 
of the Khmer Rouge guerril- 
las - but excluding its 



Japan voters 
go for ‘clean’ 
communists 






.HanEBNE - wwim amm 

One of Hun Sen’s soldiers near the front line in Phnom Penh yesterday 

reviled leader Pol Pot. would be persecuted if he Mr Hun Sen flatly rejected 


reviled leader Pol Pot. would be persecuted if be Mr Hun ben flatly rejected 

Mr Hun Sen need a radio tried to come back to Phnom King Norodom Sihanouk’s 
broadcast on Sunday night Penh. He announced that the call from Beijing for both 
to declare that- the “traitor job of first prime minister sides to lay down their weap- 
and thief" Prince Ranariddh was now vacant. ons and negotiate. 


and thief" Prince Ranariddh 


ons and negotiate. 


Baht weakens and stock prices fall as flotation euphoria fades 

Thais may delay IMF plans 


Tokyo rate 
rise discounted 


By Ted Bardacke 
in Bangkok 

Two teams from the 
International Monetary 
Fund began working with 
the Thai central bank yester- 
day as the euphoria sur- 
rounding last week's flota- 
tion of the baht began to 
wear off. Stock prices fell 
sharply and the baht contin- 
ued to weaken. 

Central bank officials said 
the IMF teams would pro- 
vide ’’technical assistance’’ 
to the bank on bow to man- 
age a floating exchange rate 
and on the consolidation of 
the financial sector, where 
many institutions are on the 
brink of collapse. 

Ms Duangmanee Vongpra- 
dhip. of the central bank. 


said the IMF bad been asked 
for assistance to create con- 
ditions necessary for a large- 
scale resumption of capital 
inflows, “but not necessarily 
to the government sector". 

A former Thai central 
banker said the IMF teams 
may conclude that they axe 
unable to complete their 
technical jobs without a 
more comprehensive IMF 
programme in place. This 
option appeared to be ruled 
out for the time being by Mr 
Chatumongkol Sonakul, per- 
manent secretary for 
finance, who said it was too 
early to implement any new 
economic measures. 

Realisation that compre- 
hensive plans to deal with 
the aftermath of what is now 
a 10 per cent devaluation of 


the baht might be delayed 
for some time struck Inves- 
tor sentiment yesterday. 

The bah t weakened to 
Bt28.93 to the US dollar in 
the domestic market, com- 
pared to BC8.75 on Friday 
and a central bank reference 
rate of Bt28.578. Offshore, 
where the central bank has 
currency controls in place to 
limit the amount available 
to foreign investors, the baht 
strengthened slightly to 
Bt28.75 compared with 
Bt28.S5 on Friday. 

Traders said that without 
a coherent set of measures 
to deal with the aftermath of 
baht’s fall - including plans 
to help companies which are 
heavily indebted in dollars - 
Thai corporations were 
actively buying dollars to 


Philippines forced to raise 
interest rate after peso attack 


By Justin Marozzi 
in Cotabato City, Philippines 

The Philippine peso came 
under heavy speculative 
pressure again yesterday, 
forcing the central bank to 
raise its effective overnight 
rate to 30 per cent after the 
finance secretary was 
quoted as saying the cur- 
rency could “devalue" 
against the dollar. 

The central bank was 
quick to deny tbe report, 
claiming Mr Roberto de 
Ocampo was misquoted and 
there was no change in pol- 
icy. “The Philippines will 
not resort to any shift In 
policy to a fixed rate sys- 
tem." Mr de Ocampo said. 

By close of trading, the 
peso was only fractionally 
lower after the central bank 


sold about $ 2 00 m worth of 
the currency. The dollar 
closed at 26.4 pesos In 
unusually heavy trading 
volume totalling S834m. 

The bank says its policy is 
a floating, market-deter- 
mined exchange rate. But 
many observers say the sta- 
bility of the peso over the 
past year means it is effec- 
tively pegged to the dollar. 

"If they're really running 
a flexible rate, dearly there 
has been selling pressure in 
the past several months, so 
why don’t they let it go 
down a bit?" said Mr Angus 
Armstrong, chief economist 
for Asia at Deutsche Morgan 
Grenfell in Singapore. “The 
market is smart enough to 
work out the reason, which 
is the forex exposure of the 
banking sector, which has 


been a little too high.” 

At 30 per cent, the over- 
night rate Is now doable its 
level before the sharp fall in 
the Thai baht last week and 
the highest in 27 months. 
The Bureau of Treasury said 
it might lower tbe volume of 
its weekly offering of trea- 
sury bills to contain rising 
Interest rates. 

Speculative pressure alone 
is unlikely to force the cen- 
tral bank to devalue the 
peso. At 8200m, daily vol- 
ume in the offshore forward 
peso market is a fraction of 
trading in the baht and it is 
not possible to build op a 
substantial position against 
the currency. But analysts 
now expect tbe bank to 
allow a gradual depredation 
on its own terms of 5-10 per 
cent over the year. 


hedge themselves against 
further losses on their dollar 
debts, thus forcing the baht 
lower. The Thai central bank 
governor yesterday saw the 
the baht trading at 27,5-28.5 

in the future. 

Stock prices fell 3.7 per 
cent with the main SET 
index closing at 633.03. It 
was the first drop in the 
market since last week's de 
facto devaluation. In addi- 
tion to the Inevitable profit- 
taking after a 25 per cent 
rise in the market over the 
previous three trading days, 
brokers said they feared a 
further slippage of the baht 
would damage corporate bal- 
ance sheets even further. 

• Indonesia’s central h ank, 
Bank Indonesia, took radical 
steps yesterday to curb the 
banking sector’s exposure to 
property by banning new 
credits to property compa- 
nies seeking to buy new land 
or develop existing plots, 
Manuel a Saragosa reports 
from Jakarta. 

The new regulations will 
also prohibit banks from 
guaranteeing property-re- 
lated securities, including 
shares, bonds, and commer- 
cial paper. Mr Soedradjad 
Djiwandono, the central 
bank governor, said the 
move was necessary because 
of concern over growth in 
loans to the property sector, 
which have increased to 
about 20 per cent of total 
outstanding loans from 11 
percent in 1991. 

The step was welcomed by 
analysts as another example 
of Bank Indonesia's style of 
taking preventive measures 
aimed at easing concerns 
among investors who. in the 
wake of the Thai baht crisis, 
have drawn parallels 
between both economies' 
rapid growth in loans to the 
property sector. 
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By Gillian Tett to Tokyo 

The Japanese government is 
to cut the interest rate an 
money it lends to public 
institutions, reversing a rise 
implemented last month, tt 
emerged yesterday. 

The move reflects a 
change in sentiment in 
financial markets over the 
likelihood off an early Japa- 
nese interest rate rise. 

In particular, comments 
by Japanese officials and 
economic data have riampod 
speculation that the Bank of 
Japan might be about to 
raise rates from their pres- 
ent historical low of (15 per 
cent. 

This shift has pushed 
down long market rates, and 
left the Japanese govern- 
ment cutting its own inter- 
est rates for public lending 
and savings schemes. 

The Finance Ministry is 
expected to agree at a meet- 
ing today that the so-called 
zaito rate wfll be cut from 2.9 
per cent to 2 £ per cent. It 
was raised from a record law 
of 2.6 per cent to 2£ per cent 
last month. 

The zaito. or fiscal invest- 
ment and loan programme, 
is the scheme under which 
the ministry's Trust Fund 
bureau lends money col- 
lected through Japan's 
postal savings scheme to 
affiliated government insti- 
tutions. 

The zaito rate normally 
moves in line with govern- 
ment bond yields, which 
have recently fallen. The 
yield on the benchmark gov- 
ernment bond (at present an 
eight-year bond) was 2.285 
per cent in Tokyo yesterday. 


This is sharply lower than 
the high of nearly 2.7 per 
cent recorded at the end of 
May, when traders believed 
the recent interest rate cycle 
was about to enter an 
upward phase. 

Traders now think an 
interest rate rise will not 
occur in Japan for several 
months. According to the 
three-month euroyen futures 
contract, for example, trad- 
ers expect rates of 059 par 
cent next spring. At tbe end 
of May, they thought rates 
would be L48 per cent in 
spring 1998 l 

Mr Michael Hartnett, chief 
economist at Merrill Lynch, 
sai± "We think a rate rise is 
unlikely before next spring 
at the earfiest" 

The Industrial Bank of 
Japan is also expected to cut 
its own prime term lending 
rate later this week, follow- 
ing the recent falls in mar- 
ket rates. In May, it raised 
the rate from a historic low 
of 25 per cent to over 3 per 
cent the first such move the 
bank had made for a year. 

The IBJ lending rate is 
taken as the benchmark 
lending rate for the rest of 
the banking sector. 

• The Japanese govern- 
ment yesterday unveiled 
data showing that the trade 
surplus in the first 20 days of 
June was Y453-2bn ($3.9Sbn> 
- 129-3 per cent higher than 
in the same period last June. 

The move comes after sev- 
eral months' rise in the 
trade surplus, partly due to 
earlier yen weakness. Yes- 
terday's figures helped to 
strengthen the currency, it 
closed at Y 11221 to the dol- 
lar in Tokyo. 


By Bethan Hutton to Tokyo 

Japanese voters, tired of the 
corruption and confusion of 

m ains tream politics, are 
turning to the one party 
with a consistent set of prin- 
ciples and a dean image: the 
Japan Communist party. 

In elections fear the Tokyo 
Metropolitan Assembly at 
tbe weekend, tbe Commu- 
nist party doubled its 
strength to 26 out of 127 
seats, beating its previous 
record of 24 seats in 1973. It 
leapt from fifth to second 
biggest group in the assem- 
bly, after the conservative 
Liberal Democratic Party 
with 54 seats. 

The Tokyo poll is seen as 
an early indicator of 
national voting trends for 
next summer's elections to 
tbe upper house of parlia- 
ment 

Analysts say the results 
reflect voters’ inability, or 
unwillingness, to distinguish 
between tbe rash of new par- 
ties which have sprung from 
the LDP and the former 
Socialist party. 

Although they fielded 137 

ranrtMatwi more thaw half 

the total, the new parties 
and independents won only 
23 seats, or 18 per cent. 
Voter apathy, intensified by 
a heatwave, reached record 
levels: turnout was the low- 
est ever for a prefectural 
assembly election, at 40.8 per 
cent 

Mr Kazuo Shii, JCP sec- 
retary-general, said people 
voted communist because it 
h»d become the only genu- 
ine opposition party. Tbe 
Social Democratic Party, for- 
merly the Socialist Party, 
which is part of a ruling 
coalition with the LDP, was 
virtually wiped out In Sun- 
day’s election. 

Communists did best in 
areas where alleged corrup- 
tion or misuse of public 
funds were an issue, because 
they are increasingly seen as 
the only party with genu- 
inely clean hands: they have 
never held real power, so 
have never been corrupted. 

The JCP has been gaining 
strength for some time. The 
red flag now flies over three 
of Tokyo's mayoral districts. 


and co mmuni sts are the 
fourth largest grouping in 
both houses of parliament 

Mr Shigervori Okazaki, 
political analyst at SBC War- 
burg in Tokyo, says this 
trend may have deeper roots 
than tbe last communist 
resurgence, in 1973, which 
was fairly short-lived. 

“This time, I- think we are 
seeing a more mature trend: 
not a one-time boom, but a 
well-thought out attitude," 
he added. However, the com- 
munists' position might not 
remain unchallenged. 

“In the past, when the 
Communist party did well, 
there was a new alternative 
quickly presented to the vot- 
ers, so in the following elec- 
tion they always moved 
away from the Communist 

‘Japan’s 
Communist 
party has 
never held 
real power... 
therefore, it 
has never 
been 

corrupted’ 

parly. Probably by the next 
upper house election, we will 
see a new party or coali- 
tion." 

There has been talk of a 
possible alliance along the 
lines of Italy's left-of-centre 
Olive Tree Coalition, involv- 
ing tbe SDP. the Democratic 
Party of Japan, another off- 
shoot from the defunct 
Socialist party, and possibly 
some members of the New 
Frontier party. 

The comm unis ts have so 
far stayed aloof from all alli- 
ance-building attempts. This 
may be wise. If voters are 
really becoming disillu- 
sioned with the constant 
stream of new parties and 
unlikely coalitions, the JCP 
could do better alone than in 
a more coherent left-of-cen- 
tre opposition grouping. 


Tokyo: who runs Hie cily - 
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NZ private pensions proposed 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yeerty tut* tor retail vMs volume industrial proekucticri plus aS Osfc» lev ffva vacancy me Indteasor we Vi mdetx form vrtth 19B5s100. Quarterly and monthly data ter 
real sales and Industrial production show the pereerriaes change over the aarrespdncSng period In the previous year, and are positive unless otherwise stated. The 
uwmployrnent rate Is shown as a percentage o< the tod labour ferae. Figures for the composite leading indicator are end-period values. 
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By Terry Hafl in Wellington 

A retirement scheme which 
privatises New Zealand's 
century-old taxpayer funded 
social support scheme was 
proposed by Mr Winston 
Peters, treasurer, last night. 

Tlie scheme is seen as part 
or a drive by Mr Peters to 
push economic reforms 
through his “code of social 
responsibility", aimed at 
encouraging a more self-reli- 
ant culture, especlally 
among the lower-paid. 

It is also seen as a move 
by Mr Peters to rebuild his 
image in the business com- 
munity. Recent opinion polls 

have shown rapidly falling 

popularity for both Mr 


Peters and the National-NZ 
First coalition government. 

Mr Peters is known to 
hope his political fortunes 
will lift if tbe public sup- 
ports his proposed new 
retirement scheme in a refer- 
endum due in September. 

The release of the 
scheme's long-awaited 
details ran into criticism 
from opposition parties last 
night, with tbe leftwing Alli- 
ance saying it would reverse 
it. no matter what the out- 
come of tbe referendum. 

Some National Govern- 
ment ministers have said 
they will oppose It. They 
include Ms Jenny Shipley, 
thought the most likely suc- 
cessor to Mr Jim Bolger. tbe 


prime minister. Opinion 
polls before the details were 
released show more than 65 
per cent of voters also 
oppose changing the existing 
NZ Superannuation scheme. 

The government is spend- 
ing millions to promote the 
scheme. Mr Peters said it 
was needed because New 
Zealanders were living lon- 
ger and having fewer chil- 
dren. At present, one in 
eight New Zealanders is over 
65; this will rise to one in 
four by the year 2047. put- 
ting pressure on the existing 
taxpayer-funded scheme. 

Mr Peters* compulsory 
scheme requires people to 
save NZS120.000 (USS8L632) 
by age 65. with lower 


amounts for people nearer 
that age. At 65, everyone will 
be required to buy a retire- 
ment fund annuity. Low 
earners will be given a 
top-up sum to buy a stan- 
dard annuity. 

Mr Peters says his pro- 
posed scheme will ensure 
superannuation is no longer 
subject to changes by politi- 
cians. “Future politicians 
will be far more reluctant to 
fiddle with private savings 
than with a tax-funded 
scheme." he said. Tbe next 
hurdle is a scheduled gov- 
ernment retirement report, 
due later this month, expec- 
ted to reaffirm findings that 
the present taxpayer scheme 
is sustainable. 
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Kim’s son denies 
bribe charges 


By John Burton in Seoul 

The youngest son of Mr Kim 
Yoong-sam, the South Kor- 
ean president, yesterday 
denied taking bribes as be 
went on trial for influence- 
peddling in a case that has 
riai flage d his father's admin- 
istration. - 

Mr Kim Hyun-chul, 
dressed in a prison uniform, 
admitted receiving a total of 
S7_4m from business associ- 
ates, but said tbe funds were 
donations to finance his 
activities as an aspiring par- 
liamentary candidate. He 
was regarded as one of his 
father's closest advisers, 
with the media him 

“the crown prince". 

Prosecutors have charged 


that be accepted Won3.2bn 
(S3. 6m) in kickbacks in 
return for a cable television 
licence, a motorway fast-food 
franchise and fixing a court 
case. He is also charged with 
evading taxes on same of the 
funds by hiding them In 
false-name bank accounts. 

Two close associates of the 
president's son yesterday 
pleaded guilty to accepting 
funds in return for providing 
favours to business donors. 

The case has harmed the 
credibility of his lather, who 
came to power In 1993 vow- 
ing to root out corruption. 
He has lost much of his 
political influence, particu- 
larly in selecting a candidate 
to succeed him in a presiden- 
tial election in December. 
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F or the past 70 years, Mexi- 
cans have voted for the rul- 
ing Institutional Revolu- 
tionary party (PRi) in the belief 
that peaceful political flharipp was 
impossible ■ in 'their country. ' The 
all-inclusive ruling party, they 
were taught, was the only safe-' 
guard against Mexico’s pen chant 
for violent upheavals and doomed 
revolutionary heroes. 

But on Sunday, Mexicans 
surprised themselves by voting, 
quietly, peacefully and in an 
orderly fashion for the end of 
Mexico's de facto one-party state. 

According to preliminary 
results after 35 per cent of the 
vote count, the longest-serving - 
ru lin g party In the world has lost 
its overall majority in the lower 
house dr Congress, the Chamber 
of Deputies. The PRI will remain 
the largest party in Congress, but 
will now have to negotiate 
legislation with the conservative 
National Action Party (PAN) and. 
the left wing Revolutionary 
Democratic Party (PRD), which 
together will have " more seats 
than the PRI 'in the Chamber of . 
Deputies. 

“This is an event of absolute 
historic proportions,” said Mr 
Enrique Krauze, the country's ". 
leading contemporary historian. 
“With no party in overaQ- control 
the Chamber of Deputies will 
become the great democratic 
laboratory of Mexico. 

The government will have to 
learn to negotiate with the 
opposition, and there will be a - 
greater balance of power between 
the legislature and the 
presidency.” 

Under Mexico's complicated 
electoral arithmetic, 300 seats in 
the lower house are directly 
elected in a first-past-the- 
post system. The remaining 
200 seats are allocated topoiiitical 
parties according to - their 


Amado Carrillo Puentes,. Mexico's 
most wanted drug trafficker, 
appears to have died following a 
failed attempt at liposuction and 
plastic snrgery, Daniel Dqmbey hi 
' Merico City writes. 

A tody identified as Mr Carril- 
lo’s was discovered on Saturday 
at a funeral agency in the drug- 
ihfbsted state of Sinaloa and ft 
later emerged that it had been 
shipped from Mexico City after 
cosmetic surgery that went 

percentage, of the national 
vote- \ 

/ In the 1994 general, elections, 
the PAN and PRD together 
mustered majorities for only 23 
seats in the first-past-the-post 
system. Three years later, they 
are set to win a mighty 265 out of 
the 300 directly-elected seats, 
acbcadhqr to early projections of 
tbe national-' vote.. . 

.TheTftRI, With an estimated 
384»pfircent of the national vote, 
has .lost 10 percentage points, or 
5J£a'’jrotertf, since the 1994 
presidential elections and will be 
about ^SD.-seats abort of a majority 

toCtaigress. 

•- The results will force the PRI, 
for the first time in its history, to ' 
negotiate the passage- of 
important legislation through 
Caagress With its tw.o big rivals. 
This 'will be particularly 
important in November, when the 
government presents the 1998 
budget , to the Chamber of 
Deputies for approval The Senate, 
where one-quarter of the seals 
were up for re-election, remains in 
the PETs hands, but it has no 
review powers over the budget 
Finance ministry officials, 
however, yesterday denied they 
would face a deadlock over budget 
negotiations in Congress. “We 
have enough seats to build a 
working majority in Congress," 


.wrong. The cause of death was a 
heart attack. 

'Hie body was identified by the 
US’s Drug Enforcement .Agency, 
but the Mexican Attorney-Gener- 
al’s Office would only say his 
death was “probable”. 

The death, if confirmed, would 
be a severe blow to the Jufcrez 
drug cartel, which Mr Carrillo 
headed, since drug organisations 
are often held together by indt 
vidua) personalities. 

Mr Martin Werner, deputy finance 
minister, said. There would be no 
change in economic policy, lie 
added. 7 

Voters deserted the PRI in 
Mexico City, where Mr 
Cuauhtemoc Cfirdenas, the PRD’s 
candidate for mayor, won more 
than 47 per cent of the vote, 
against 25 per cent for the PRL 
The ruling party also lost the 
important industrial state of 
Nuevo Le6n to the PAN, which 
fielded a steel millionaire, Mr 
Fernando Canales, as its 
candidate far governor. 

The PRI was also defeated in 
the central state of Quar&taro, 
where it had previously never lost 
an election, and in the states 
surrounding Mexico City, where 
the PRD emerged as the surprise 
leading political force. 

Political analysts, however, saw 
the election results as a rejection 
of President Ernesto Zedillo’s 
government and the economic 
debacle following the devaluation 
of the peso in December 1994. 

“The election was a plebiscite 
against President Zedillo's 
a dminis tration and the PRI,” says 
Mr Federico Estevez, a political 
scientist at the IT AM university 
in Mexico City. “The opposition 
vote favoured the PRD in areas of 
the country which remain 
economically depressed. Where 


the economy is booming, such as 
Nuevo Le6n, the opposition, vote 
went to the PAN." 

President Zedillo, in a 
nationwide address on Sunday 
night, chose to ignore his party's 
poor showing in the polls, 

. claiming credit instead for last 
year's electoral reforms which 
helped deliver the cleanest vote in 
the country’s history. “Mexico has 
given an irreversible, definitive 
and "historic step towards the 
normalisation of democracy,” he 


Mexico’s PRI: the end of history 


Mr Zedillo congratulated Mr 
Cfirdenas for his triumph in. 
Mexico City, and offered him the' 
co-operation of the federal 
government to help him run the 
capital. Mr . C£rdenas repaid the 
compliment calling 1 the vote “a 
huge democratic advance for 
Mexico”. 

Mexico City’s stock exchange 
surged on the results of the 
elections, gaining 1.8 per cent 
during wmrfjjng trading. 

“The elections were seen as 
clean, calm and orderly,” says Mr 
Gray Newman of HSBC James 
Capel in Mexico City, “and this 
was viewed by the market as 
more important for Mexico’s 
long-term stability than the PRTs 
losses in Congress.” 

The PRI yesterday sought 
comfort in the fact that it 
remained the largest party in 
Congress, even though It had lost 
blanket control. Within the party, 
the old guard known as 
“dinosaurs” appeared to have lost 
out against the reformist wing. 

“For the PRI," Mr Krauze said, 
“the message of these elections is 
that it must begin a far-reaching 
internal reform to became a truly 
democratic party, and not just an 
adjunct of the state.” 

Editorial Comment, Page 13 
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UK criticised for tardiness over Montserrat disaster 


By Canute James in Montego Bay 

Caribbean countries have agreed 
to provide material and humani- 
tarian assistance to the British 
colony of Montserrat, where vol- 
canic eruptions have driven 
almost half of the 11,000 popula- 
tion off the island in the past two 
years. 

Several countries have already 


sent teams of doctors and nurses, 
while food- and medical supplies 
are' to. be dispatched by boat 
Experts in' emergency manage- 
ment will be provided, according 
to officials of the Caribbean Com- 
munity secretariat 
Gove rnments in the region say 
they are increasingly concerned 
that Britain appears unwilling to 
move quickly and definitively 


enough to deal with the deterior- 
ating circumstances on the east- 
ern Caribbean island. 

Caribbean ^ concerns win be con- 
veyed to the B ritish government 
today in a meeting between repre- 
sentatives of Antigua and the UK 
Foreign and Commonwealth 
office. 

Caribbean officials acknowledge 
the value of the UK's provision of 


about £ 10 m in aid; but say there 
appears to be “some reluctance by 
Britain to accept its full responsi- 
bility”. 

Mr Lester Bird, prime minister 
of Antigua, said: “The prospects 
for Montserrat in the months 
ahead are not easy to envisage, 
but appropriate arrangements 
must be made, primarily by the 
government of the United King- 


dom whose responsibility Mon- 
tserrat remains.” Antiguan offi- 
cials say their social services are 
being stretched by the presence of 
about 3,000 refugees. Caribbean 
officials say Britain appears to be 
hoping that voluntary evacuation 
will spare ft the responsibility of 
moving Montserrat! ans off the 
island. 

Most of the remaining 6,000 


people on Montserrat have been 
moved to areas in the north, which 
are considered safe. 

An eruption a fortnight ago 
killed 9 people and forced the clo- 
sure of the only airport and port 
The government is considering 
the evacuation of about 1,500 
people who cannot be accommo- 
dated in emergency housing. 


By Mark Suzman 
Washington 

maim? 1 and consumer 
groups are mounting a vigor- 
s' apirS^^d 

to the US Food and 
Admmiatraticm. saying 
toey coold pose a danSrto 
public health. 

Modernization 
“£ Accountability Act, pub- 
lished last month, aims to 
Provide speedier approval of 
new medical products and 
health claims about food, in 
part through expanding the 
use of outside reviewers and 
holding the FDA to stricter 
timetables. 

Mr Howard Metzenbaum, a 
retired senator chairman of 
the Consumer Federation of 
America, a national coalition 
of consumer groups, warned 
that by weakening the 
FDA's direct control over 
medical device safety and 
allowing companies to make 
food claims without signifi- 
cant scientific agreement, 
the proposals would be 
“harmful to the nation’s 
health”. 

He called for the return of 
the bill to committee and 
new bearings. Mr Metzen- 
baum is being backed by the 
Center for Science in the 
Public Interest Public Citi- 
zen, a national consumer 
advocacy organisation, and 
the Patients Coalition, repre- 
senting patients with serious 
diseases. 

Supporters of the bill, 
which has received backing 
from several prominent 
Democrats as well as Repub- 
licans, say the FDA approval 
process is overly cumber- 
some and the reforms would 
make the agency more effi- 
l dent 

The issue is complicated 
because the bill is tied to 
| renewal of the Prescription 
| Drug User Fee Act a suc- 
! cessful programme under 
which pharmaceutical com- 
panies have shared the costs 
; of faster regulatory approval 
for new drugs with the FDA- 
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vidua! needs; both today end tomorrow. It’s a challenge 
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with Siemens Nixdorf 
IT Service... 

The partner who implements and deploys your system 
is in die best position to know how it will have to be 
supported after it goes into production. And for subse- 
quent modifications and extensions, too, you'll need 
a partner who can accompany and help shape the pro- 
cesses: A partner who possesses the competence 
and experience that are needed to offer single-source 
service: from initial planning and project design to 
complete operation of your systems and networks. 
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Nine killed in Kenya pro-reform rallies 


ay M-rchete Wrong In Nairobi 

Nine people were reported 
killed and hundreds injured 
in Kenya yesterday as secu* 
rity forces broke up banned 
pro reform rallies across the 
nation. 

In the worst violence seen 
since opposition parties, reli- 
gious leaders and civic 
groups launched their drive 
for constitutional change 
this year, soldiers and police 
in riot gear fired live bullets 
and tear gas. clubbed demon- 
strators to the ground and 
charged fleeing protesters on 
horseback. 

At least two people died In 
Nairobi, two students were 
reported shot dead in the 
outlying town of Thika, and 
four demonstrators and a 
policeman were reported 
killed in the town of Nyahu- 
ruru, central Kenya. 

The rallies were organised 
by the National Convention 
Executive Committee, which 
is calling Tor the repeal of a 
range of colonial laws before 
presidential and parliamen- 
tary elections expected this 
year. 

The laws give the adminis- 
tration sweeping powers to 
ban public meetings and 
detain people without trial. 
The committee has accused 
President Daniel arap Moi of 



Priests and civilians flee tear gas fired by security forces during a rally in Nairobi organised by opposition groups 


abandoning any pretence of 
democratic government and 
promised to intensify its 
efforts. 

“From now on. it is war." 
said Mr Stephen Micbuki, an 
opposition parliamentarian. 

Activists warned that 
weeks of further protests 
would devastate the coun- 
try's business community, 
already reeling from the 
effects of this year's drought. 


While failing to mobilise 
tbe sizeable crowds seen at a 
similar protest in May, the 
rallies brought Kenya's com- 
mercial bubs - Nairobi and 
the port of Mombasa - to a 
virtual standstill, with many 
employees too afraid of 
being stoned by students or 
caught in a police char ge to 
go ro work. 

Only a trickle of cars cir- 
culated and sbopkeepers 


kept metal shutters closed 
for fear of looting. 

Rally organisers said the 
security farces, who put 
down the May 31 protest 
with far less bloodshed, this 
time appeared to be under 
orders to break up groups as 
soon as they formed and tar- 
get individuals responsible 
for organising the rallies. 

“They made very few 
arrests.'' said Mr Paul Moite, 


a lawyer and opposition par- 
liamentarian. “Instead their 
aim was to maim, to break 
bones, to beat" 

Those hospitalised 
included Mr Muturi Klgano, 
chairman of the unregistered 
Safina party, who was 
clubbed repeatedly, and the 
Rev Timothy Njoya. beaten 
by police who stormed an 
Anglican church in central 
Nairobi 


Both men have played a 
significant role In pushing 
for reform In the run-up to 
presidential and parhamea- 
tary elections due to be held 
by early 1988. 

Mr Moi in power far 19 
years, acknowledged several 
years ago that the constitu- 
tion needed altering but how 
argues that any changes will 
have to wait until the pahs 
are over. 


OECD EMPLOYMENT REPORT 


Market forces ‘cannot overcome skills deficit’ 


By Robert Taylor, 
Employment Editor 
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Unemploy- 
ment in 
industria- 
lised econo- 
mies will fail 
only slightly 
next year to 
35m (7.5 per 
cent of the 
labour force) from 36m this 
year, according to the 
annual employment outlook 
of the Organisation for Eco- 
nomic Co-operation and 
Development 
While some countries {- 
the UK. Ireland, the Nether- 
lands. and New Zealand - 
achieved a good aggregate 
employment performance. 
Japan. Norway and the US 
have enjoyed “low aggregate 


unemployment and rela- 
tively high rates of labour 
force participation". 

Nevertheless structural 
unemployment across the 
Industrialised world is 
increasing and job growth 
has been weak, especially in 
continental Europe. 

The OECD admits that 
many countries are hesitant 
to deregulate labour markets 
because it will threaten 
social cohesion by increasing 
inequality and poverty. 

The report says countries 
vary considerably in inequal- 
ity and low pay. In Sweden 
and Finland only one in 10 
full-time employees are in 
low-paid jobs (defined as less 
than two-thirds of median 
earnings) compared with one 
in four in the US. 

Tbe OECD argues that 
low-wage jobs "are often 


stepping stones into better 
ones" with many workers 
moving upwards to higher 
paid employment. This pro- 
vides “evidence of consider- 
able upward mobility in the 
earnings distribution", even 
though escaping from a low- 
paid job can be a temporary 
phenomenon. There is also 


many less -qualified workers 
receive little on-the-job train- 
ing. People who need train- 
ing opportunities most are 
often inhibited from individ- 
ually undertaking the neces- 
sary investments because of 
the cost and the risk it may 
not pay off by getting 
them into good, well-paid 


Low paid "need their incomes 
topped up as well as education’ 


evidence of a “carousel 
effect 1 *: many workers move 
back and forth from low pay 
to no pay. 

The OECD favours encour- 
agement of lifelong learning 
with employer involvement, 
continuous upgrading of 
skills and "making workers 
more adaptable" but says 


jobs. 

“This can also serve to 
lock them into low-wage jobs 
and for the economy as a 
whole surely results in some 
loss of potential output," 
says the OECD. 

It believes “market forces 
alone are unlikely to 
overcome the considerable 


barriers facing companies 
and workers considering 
investment in skills, ranging 
from the capital-market 
constraints facing 
individuals to the problem of 
companies free-riding on the 
training undertaken by 
other companies by 
poaching trained workers". 

The report admits that 
“proper incentives to 
overcome these market 
failures need to be put in 
place, but the best way to do 
this is still unclear". 
Training levies and 
individual training vouchers 
have had mixed success, it 
says. 

The OECD believes 
education and training are 
not enough and the low-paid 
need to be helped in other 
ways. It favours schemes to 
top up low incomes such as 


the US’s earned income tax 
credit scheme. 

But the report says they 
are not a panacea for 
low-paying jobs though they 
are likely to be most 
successful in countries 
where the earnings 
distribution is relatively 
unequal and where benefits 
are low relative to average 
earnings and are tightly 
targeted on families with 
children. 

The OECD warns that 
such schemes “may prove 
costly to tbe public purse, 
exacerbating already 
difficult fiscal positions in 
most countries, particularly 
if they take the form of a 
general payment to those 
with low earnings and 
earnings inequality 
continues to widen at the 
bottom of the distribution". 


INTERNATIONAL NEWS DIGEST 


Fis leader 
goes on trial 

Mr Abdelkader Hachani, who headed the Islamic 

Salvation Front (Fis) at the height of its power in 1991, 
went op trial in a tightly guarded Algiers court yesterda y, 
accused of trying to undermine state security. Appearing 
after five years’ detention without trial, be told tbe court 
a Fis can for Ai g»»ri ” n troops to disobey their officers and 
leave radical Moslem activists alone was aimed at 
avoiding “confrontation". 

"The aim of the appeal was to avoid confrontation and 
Involvement of the ANP (army) in political struggles," Mr 
Hachani told the court as reported by Algeria’s official 
news agency APS, He was arrested in 1992 after a 
statement tn his name appeared In A1 Khabar newspaper, 
wheat a general election in which the Fis had taken, a 
huge lead was cancelled. 

Mr Hachani 's arrest came after tbe Defence Ministry 
him of ^launching an appeal for rebellion in the 
army", A former oil engineer, Mr Hachani led the Fis to 
its fonriqiirfp first -round victory in Algeria's first 
multi-party general election in 1991. Hie next month, the 
authorities cancelled the ballot, sparking violence in 
which about 60,000 people have died. Reuter, Paris 

Irau ‘behind Lockerbie bomb 9 

German prosecutors investigating tbe 1988 bombing of a 
Pan Am airliner over Lockerbie, Scotland, said yesterday 
they were interviewing a new witness who claims Iran 
was behind the attack. “1 can say a witness has been 
in ter vie w ed and that his testimony blames Iran,” Mr Job 
TBmann, sp okesman for the Frankfurt prosecutors' office, 
said. --....* 

Mr THmarm did not name the witness but Der Spiegel 
ma gazin e said he was a former Iranian intelligence agent 
who also gave evidence at tbe recent trial of an Iranian 
and. four Lebanese convicted of killing Kurdish dissidents 
in Berlin. "Tehran has already dismiss ed tbe new 
testimony as part of an anti-Iran campaign by German 
media. ■ • 

Mr TOmann said prosecutors had not finished 
questioning the witness and it was too early to evaluate 
the reliability or importance of his evidence. Some 270 
people died in tbe bombing of Pan Am flight 103. A huge 
international investigation concluded Libya was 
responsible for the attack! Spiegel said the new witness 
had told investigators Iran had merely asked the Libyans 
for help in carrying out the attack. Reuter. Ream. 

Militant gets life 46 times 

An Israeli miliiary emirt yesterday handed down 46 life 
sentences on a Palestinian Islamic militant convicted of 
planning three suicide bombings in Israel last year. Mr 
WflwBin Salameh. a member of the Islamic Resistance 
Movement (Hamas), was convicted on June 30 of planning 
the attacks in February and March last year which left 46 
people dead and helped derail the Middle East peace 
process. 

The judge said the court's ruling was a message to 
“those who try to stop the process of reconciliation 
between Israelis and Palestinians by means of tom 
corpses: they will stay in Jail until their last days”. In 
addition to the life sentences, given for “premeditated 
manslaughter" as Mr Salameh did not cany out the 
attacks him«>if, the court sentenced him to 20 years' jail 
for being a member of and carrying out activities for a 
banned organisation. AFP, Beit EL West Bank 


NEWS: WORLD TRADE 


ICL buys 
control of 
S African 
subsidiary 

By Paul Taylor in London 

ICL, tbe UK-based computer 
systems and services group 
owned by Fujitsu of Japan, 
has acquired the 42 per cent 
stake in its South African 
subsidiary previously held 
by Malbak, tbe diversified 
industrial group. 

ICL's South African sub- 
sidiary is one of the coun- 
try's leading information 
technology groups and 
employ's about 800 people. It 
provides a range of hard- 
ware products and services, 
including systems integra- 
tion and IT outsourcing. 

The acquisition is viewed 
by ICL as an important vote 
of confidence in the future 
of both the local company 
and the South African econ- 
omy. as well as the potential 
of tbe local computer ser- 
vices market. 

“The increase in our 
investment confirms our 
commitment to South 
Africa," said Mr Keith Todd, 
ICL's chief executive. “I am 
confident ICL South Africa 
will now strengthen its pres* 
ence in its current market 
sectors and substantially 
increase its share of tbe IT 
systems and services mar- 
ket, particularly in the 
growth areas of networking 
and oatsourcing:." I 

As a result of the deal. , 
negotiated by Mr Richard | 
Christos. ICL’s commercial | 
and legal director, in the 
face of a number of competi- 
tive bids. ICL will have a 
controlling interest in ICL 
South Africa, although Mr 
Christou said it was ICL’s 
intention “to structure tbe 
shareholding to accommo- 
date a substantial Black 
Empowerment Sharehold- 
ing". 

There are two other cur- 
rent shareholders. Old 
Mutual. South Africa's larg- 
est insurance group, which 
bolds 6 per cent and Thebe 
Investment, which through 
its Vuna Industrial Holdings 
subsidiary has a 10 per cent 
stake. ICL has an alliance 
with Vuna's IT company, 
Bhekisizwe Computer 
Systems. 


EU, US to review aircraft subsidies 


By Emma Tucker in Brussels 

EU and US officials meet in 
Brussels on Friday to review 
a Dve-year-old transatlantic 
agreement on subsidies to 
aircraft manufacturers. 

The European Commission 
called for the re-examination 
earlier this year because it 
believes tbe US is flouting 
the strict terms of the deal, 
drawn up mainly with rival 
aircraft manufacturers Air- 
bus and Boeing in mind. 

The meeting will take 
place just days before the 
Commission is due to give 


its final verdict on the pro- 
posed merger between Boe- 
ing and McDonnell Douglas 
of the US. 

One of the Commission's 
chief concerns about the 
deal is that the merged com- 
pany's commercial side will 
benefit from government 
military spending on its 
defence activities- 

The 1992 agreement states 
that indirect aid should not 
exceed 3 per cent of the 
annual commercial turnover 
of tile civil aircraft industry 
or 4 per cent of the annual 
commercial turnover of any 


one company. Direct aid can- 
not exceed 33 per cent of the 
value of a contract. 

“The US is going well over 
the 3 per cent level that is 
permitted in indirect bene- 
fits." said a Commission 
source. 

An independent study car- 
ried out by a US consultancy 
indicates that support for 
the US large civil aircraft 
industry is three to five 
times higher than it should 
be under tbe agreement 

An example given is 
Nasa's high-speed civil trans- 
port project for which Boe- 


ing and McDonnell Douglas 
set the initial research 
parameters and defined 
Nasa's research priorities. 

The Commission does not 
want to reopen the agree- 
ment, which was concluded 
only after years of tense 
negotiations daring which 
both sides accused each 
cither of cheating. 

However, it hopes that as 
a result of the review it will 
win a commitment from tbe 
US to greater transparency, 
a tighter recoupment policy, 
force Boeing to repay more 
strictly some of the benefits 


it wins from Nasa, and 
tighten up on inducements - 
the practice of leaning on 
countries to buy aircraft 
The US is understood to 
accept that indirect support 
paid to Airbus partners is 
within the 3 per cent limit of 
the agreement 
'Washington also has no 
complaints about direct sup- 
port as Airbus has not 
received any additional fund- 
ing since the agre ement was 
concluded in 1992. 

“Their tnaip complaint is 
that we are complaining," 
said an EU officiaL 
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Surging US drug sales 
lift sluggish market 


By Daniel Green in London 

Pharmaceutical sales in the 
US registered rapid growth 
in the first four months of 
this year, more than com- 
pensating for sluggish mar- 
kets in Japan and Germany. 

Sales of pharmaceuticals 
in the US climbed 11 per 
cent to 821 Abn while sales in 
10 of the world's biggest 
markets rose 6 per cent to 
$54.5bn, according to IMS 
International, the specialist 
market research company, 

By contrast, sales in Japan 
rose only 1 per cent, to 
$13, 427m. while those in Ger- 
many were flat at Sa.lbn. 
excluding currency fluctua- 
tions. The slowdown in 
japan was in marked con- 
trast to the first quarter 
when sales were up 6 per 
cent on 1996. 

Much Is explained by gov- 
ernment drug price cuts 
avera ging 8.5 per cent in 
April 1996; the knowledge 


that drug prices were com- 
ing down had undermined 
19P6 first-quarter sales then, 
flattering this year's figure. 
The- four-month figures show 
this effect levelling out 

The US performance was 
based largely on growth in 
the four largest categories of 
drugs. In most other coun- 
tries these big sellers have 
seen little growth partly 
because they have been the 
target for government- 
inspired drug price cuts. 

Americans are big con- 
sumers of nervous system 
drugs, which Include top- 
selling antidepressants such 
as Prozac, made by US com- 
pany Eli Lilly, and Smith- 
Kline Beecbam of the UK’s 
Seroxat, PaxiL The category 
also includes the latest anti- 
smoking treatment, such as 
skin patches, sales of which 
are rising steeply in the US. 

US nervous system drug 
sales are running at Slbn a 
month; the first four 


months' sales were 16 per 
cent up on tbe same period 
of 1996, at W.lbn. The US 
dominates the globaL ner- 
vous system drugs market 
The 10-country total of 
S7.5bn represented an 
increase of 12 per cent over 
1996. The 10 countries are 
the US. Canada, Japan. Ger- 
many. France, the UK Italy, 
Spain. Belgium and the 
Netherlands. 

The US anti-infeettves 
market, which includes Aids 
drugs, where treatments 
have become much more 
effective, has also grown. 
The anti-infective leader is 
Glaxo Wellcome's Zovirax. 

Heart drugs showed good 
growth only in the US and 
UK. The best performers 
include cholesterol-lowering 
drugs. Sales rose 11 per cent 
in both the US and UK to 
$3.9bn and 8465m respec- 
tively, with heart drugs 
remaining the biggest single 
category in tbe UK 


Indonesia to 
cut trade costs 


By Manueia Saragoss 
in Jakarta 

Indonesia yesterday 
presented a trade deregu- 
lation package which will 
cut the high coet of trade 
between its 13,000 islands, 
provide a boost to tbe fish- 
ing industry and maintain 
tbe pace of a tariff redaction 
schedule announced last 
year. 

The package received only 
a lukewarm reception from 
some local economists for 
failing adequately to tackle 
non-tariff barriers for key 
agricultural commodities 
such as sugar, wheat, and 
soybeans. 

“This is very disappoint- 
ing," said Mr Rizal Ramli, 
managing director . of 
ECONIT, a consultancy on 
trade, industry and economy 
in Jakarta. 

The Indonesian authorities 
partially removed the ban on 
imported fishing and cargo 
vessels by allowing imports 
of second-hand ships to 
reduce costs for both inter-is- 
land shipping and the fish- 
ing industry. 

The previous ban on ship 
imports - Introduced to help 
foster a local shipbuilding 
industry - has been blamed 
for Indonesia's low fish 
catches which are only a 
quarter of the potential har- 
vest “This policy will not 
only help fishermen, but will 
also reduce Inter-island 
freight costs, creating a 
more integrated national 


economy," said Mr Saleh 
Afiff, the co-ordinating min- 
ister for economy and 
finance. 

Further efforts to reduce 
the costs of inter-island 
trade were made by a regula- 
tion reducing th» number of 
taxes local governments levy 
on a range of goods and ser- 
vices. These have effectively 
acted as a tax on inter-island 
trade, restraining domestic 
competition, increasing the 
cost of doing business and 
limiting economic opportuni- 
ties. 

Tbe package also contin- 
ued the tariff reduction 
schedule announced last 
year to bring the Indonesian 
economy in line with its free 
trade commitments. The 
government pledged it would- 
reduce L600 tariffs thi s year, 
cutting the average tariff 
rate from 13 per cent to 
per cent and ensuring that 
more than half the country’s 
tariff codes are in the zero to 
10 per cent range. 

The state monopoly over 
raw sugar imports Is also 
being lifted, but import 
licences will only be granted 
to sugarmill operators - 
many of which are con- 
trolled by politically well- 
connected businessmen. 
Bulog, the state-owned com- 
modities buyer, re tains 
monopolies over imports of 
rice, wheat and soybeans 
which the World Bank said 
in a recent report “distort 
prices and business opportu- 
nities.” 



WORLD TRADE NEWS DIGEST 


Rexrodt plea 
on internet 


Mr Gttntesr Rexrodt, Germany’s economics minister, 
yesterday called for the removal of restrictions on 
encryption technology at the (gening of a conference on 
internet commerce. Tbe issue is expected to he one of the 
most hotly debated at the conference as politicians and 
industry leaders from the US. western and eastern 
Europe, Asia and developing countries discuss global 
issues on doing business ran the internet 

In contrast to the US. which failed to relax rules on 
technology that allows internet users to code messages 
and business transactions. Germany has been leaning 
toward keeping such coding and decoding software 
unregulated. 

“Users can only protect themselves against having data 
manipulated, destroyed or spied on through the use of 
strong encryption procedures," Mr Rexrodt said. 

Objection to allowing free trade in encryption 
technology has come mainly from security and law 
enforcement officials in the US and Europe. They fear 
that tbe technology will be used by organised crime to 
hide their activities. Reuter. Bonn 

Observer, Page 13 

Russia to fight video pirates 

Some of Russia's biggest film studios and television 
companies have banded together to combat video piracy, 
which they claim. Is undermining tbe financial strength of 
their industry and depriving the government of $250m a 
year in tax revenues. Theft of intellectual property rights 
- in films, music, and computer software - is rampant in 
Russia and could hinder Russia's hopes of joining the 
World Trade Organisation next year. 

Interna tio nal software and entertainment companies 
claim they lose Slbn a year because of copyright 
infringem ents In Russia and have been pressing the 
government to police its laws more effectively. The video 
action group, which includes Mosfihn, Russia's most 
prestigious film studio, ORT, the main television channel, 
and the US Motion Picture Association, will develop its 
campaign strategy over the next few months. Mr Sergei 
Solovyev, one of the country’s best known film directors, 
has been appointed president of the anti-piracy 
organ * sa ^ otL John Thornhill, Moscow 

Airbus in talks with El A1 

A delegation from Airbus yesterday began talks in Tel 
Aviv with El Al, Israel's state-owned airline, which is 
considering baying five Airbus aircraft for more thaw 
$20 Qul 

ElAl’s current fleet of 28 aircraft are all Boeings. Mr 
Nachman Kletmaa, El Al’s spokesman, said the company 
was considering a shift to Airbus as part of its strategic 
plan to retom El A1 to the black following losses of $S3m 
l ast ye ar. The 125- to 150-seat Airbus A-319 and A-32Q 
aircraft, he said, would allow more frequent flights to 
Emppean destinations than the airline operates today 
with lte 190-seat Boeing 757s. If finalised, the purchase 

would be El Al’s largest for many years. 

^stwe^L El AI said it expected to cut its losses to S35m 
m 1997. R ehab ilitation of the airline is a crucial step 
beforeite Privatisation, scheduled for next year. In May. a 
government commission recommended selling 100 per 
ceat °I?^ al ^ ine on toe 'Tel Aviv Stock Exchange next 
yeat But Mr Joseph Chiechanover, El Al's chairman, said 
last month an initial sale of 51 per cent of the company’s 
shares would be preferable. Aw Machlis. J&walem 
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One of the World’s Top Ten Banks with capital of USD 28. 1 billion and 
total assefs*of USD 477.3 billion. Credit Agricole now offers, with 
the acquisition of Banque Indosuez, an established international network 
7 .•Vs4#4;^ ,.V across- 60 countries and capital market activities throughout the world. 

• ' > V s l ■: ■ -r ' -*■ • ' ■ 

. A Strategic Platform for Development 

Credit Agricole and Banque Indosuez have joined forces in wholesale 
banking to form Credit Agricole Indosuez, a leading player in banking 
and financial markets, with a strong financial position and highly developed 
international operations. 
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Global Expertise and Financial Strength 

The combination of financial strength and expertise makes Credit Agricole 
Indosuez a major force in today’s market place. 

Long-tom ratings: 

Standard & Poor’s: AA Moody’s: Aa2 IBCA: AA 

http://www.credit-agricoIe.fr 
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NEWS: UK 


British Airways disruption to start at Heathrow and Gatwick tomorrow 

Airline strike likely to hit JFK 


By Robert Taylor and 
Michael Skapmker 

The strike starting tomorrow 
by British Airways cabin 
crew may lead to disruption 
at JFK airport in New York 
where the US Machinists 
trade union is refusing to 
work on “strike-breaking 
flights". The union repre- 
sents all the engineers, bag- 
gage handlers and reserva- 
tion agents at JFK. 

The Machinists are them- 
selves in dispute with BA 
about local issues and are 
soon to start mediation with 
the company over a pay and 
conditions deal which was 


first discussed nearly two 
years ago. 

Mr Joe Adonolfl, chairman 
of the JFK Machinists, said 
yesterday he would be 
talking to management 
about the BA cabin crew dis- 
pute. But his members 
would not crass the picket 
lines which BA staff are 
expected to form or assist 
“Strike-breaking flights". 

The International Trans- 
port Workers Federation is 
trying to mobilise global 
backing for the BA strike 
with likely solidarity coming 

from airport workers in 
France, Sweden and Japan. 

Continuing failure to 


resolve the. dispute means 
that BA passengers from 
London's Heathrow and Gat- 
wick airports face three days 
of widespread disruption 
from 06h00 ' London time 
tomorrow morning. 

There were no signs on 
either side yesterday of 
determination to resolve 
what is threatening to be the 
worst industrial conflict in 
British civil aviation for 
man y years. 

The worst affected services 
tomorrow are expected to be 
at Heathrow where three- 
quarters of domestic and 
European BA services face 
disruption as well as half 


the airline’s intercontinental 
flights. At Gatwick two- 
thirds of Intercontinental 
services are likely to be 
affected. 

BA says that the following 
flights should run normally: 

• Domestic and European 
flights to and from Gatwick. 

• International flights to 
and from Birmingham, 
Manchester. Edinburgh and 
Glasgow. 

• UK domestic services 

other than at Heathrow. 

• Services run by other air- 
lines such as Brymon, 

Logan air and Maersk Air 
under franchise to BA 
The TGWU union that rep- 


resents 6.000 cabin crew staff 
said it was preparing to call 
■its members out far a further 
72-hour strike from -next 
Tuesday if BA did not nego- 
tiate a deal with them on 
restructuring. 

BA said last night it would 
implement Its contingency 
plans to ensure that as many 
flights as possible would 
operate normally. It claimed 
that more than half the 
cabin crews would work nor- 
mally, but denied it had 
recruited “a strike-breaking 
army". 

BA flight details are posted. 
at the web site wiPULbritish- 
atnDags.coml strike 


Lloyd’s ‘price 
war’ starts at 
fraught time 

Clash over the 
value of space 
on syndicates 
may mar first 
day of auction 


Corporate money moves in 


A ttempts by under- 
writers to take con- 
trol of insurance syn- 
dicates at Lloyd's are 
meeting unexpected resis- 
tance. Two offers to buy 
space on syndicates from 
Names - the individuals 
who have traditionally 
backed Lloyd's - have 
erupted in a fierce dispute 
about the price that agencies 
which manage syndicates 
should pay. 

Members' agents handling 
the affairs of investors at 
Lloyd's say the Names are 
being bought off too cheaply 
by underwriters eager to 
acquire more control over 
the businesses they manage. 

But the underwriters have 
accused the members' agents 
of advising hundreds of 
Names wrongly. The in- 
fighting could not have come 
at a worse time for Lloyd's, 
which today holds the first 
auction of several this year 
where investors can buy and 
sell space on syndicates. 

Buying space is buying the 
right to support a certain 
amount of business written 
by the syndicates, giving a 
proportionate return. 

Lloyd's is desperate to. 
attract clients fallowing sev- 
eral years of losses and 
eager to create an environ- 
ment where new-style corpo- 
rate capital can thrive. It 
therefore wants the auctions 
to become a transparent 
marketplace for syndicate 
capacity. Capacity Is the 


amount of business the 
insurance market can write 
and is backed by funds from 
capital providers. The main 
sources of capital are indi- 
vidual and corporate Names. 

The arrival of corporate 
investors three years ago 
helped precipitate a wave of 
consolidation at Lloyd's. 
They have rapidly increased 
their presence since 1994. 
replacing the declining num- 
bers of Names. 

Some managing agents 
have this year tried to buy 
out the Names directly, 
offering cash to those pre- 
pared to give up capacity. 
Unlike buying and selling 
shares on the stock market, 
however, little in-depth anal- 
ysis exists of what is a fair 
price. 

Two such offers, one by 
Ockham. Holdings and the 
other by Charmari Under- 
writing. have come under 
fire from members' agents 
for being too low. The mem- 
bers' agents argue that 
Names should hold out for at 
least four times as much. 

An influential group repre- 
senting thousands of Names. 



the Association of Lloyd's 
Members, is urging its mem- 
bers not to accept the offers. 
It says that prices at this 
year's auctions will support 
its stance. 

Lord Poole, who beads 
Ockham, is urging Sir David 
Rowland, chairman of 
Lloyd's, to appoint . indepen- 
dent ' advisers to help the 
Names. He believes the 
members' agents have not 
taken into account the cost 
to buyers of providing funds 
to underwrite. 

DU Pboenix, the corpo- 
rate finance boutique advis- 
ing Ockham on its offer, 


says that for £1 of capacity 
yielding 8 per cent in earn- 
ings. pre-tax profits are u 
per cent of capacity after 
including premium income 
from funds deposited at 
Lloyd's- 

Earnings after tax will be 
7.4 per cent, which on a mul- 
tiple, of 7 times earnings, 
would imply a valuation of 
51.8 pence. But it says the 
cost of supplying capital to a 
buyer is 50 pence - half the 
business an investor can 
support - and suggests that 
the price paid to buy this El 
of capacity should be 1.8 
pence. Members' agents dis- 


pute the argument that sup- 
plying capital is a "cost” 
since funds at Lloyd's can be 
used for other purposes at 
the same time as supporting 
underwriting. 

With many arguing for 
much higher prices, a gulf 
divides most buyers and sell- 
ers. Market forces will, in 
theory, resolve the correct 
price during auctions, but 
there is no guarantee of that 
The auctions have been run- 
ning Tor only three years and 
are Still seen by some at 
Lloyd's as experimental. 

Christopher Adams 


Engineering output hit by strong pound 


By Robert Chote, 

Economics Editor 

Grimm's engineering companies 
rocurdod their biggest monthly fall 
m production Tor more than a 
dt-cude in May. Manufacturers strug- 
gled in cope with the effects of the 
strong pound on sales. 

Engineering output fell by 2.3 per 
cent, the biggest monthly decline 
since production was disrupted by 


freezing weather in January 1987. 

The decline contributed to a sea- 
sonally adjusted 1.1 pier cent fall in 
manufacturing output during May. 
according to the Office for National 
Statistics. This was the biggest 
monthly drop in four years. 

The ONS halved its estimate of the 
underlying trend in the growth of 
factory output from 2 to 1 per cent a 
year. 

Meanwhile the latest financial ser- 


vices survey from the Confederation 
of British Industry reported healthy 
growth. 

Mr Sudhir Junankar. CBI econo- 
mist. said: "This is a positive survey 
with Britain's financial services on 
the up with a strong rise In profit- 
ability, above-expected increases in 
employment and a healthy rise in 
business volumes." 

The figures underline the dilemma 
faced by the Bank of England’s mon- 


etary policy committee following the 
unexpectedly consumer-friendly 
Budget. The monetary policy com- 
mittee is expected to lift interest 
rates at least a quarter point from 
6.5 per cent on Thursday. 

Most economists believe Mr Gor- 
don Brown, the chancellor, should 
have done more to restrain con- 
sumer spending. Mr Brawn feels the 
markets do not appreciate how 
tough his Budget was. 


Merger 
of MCI 
spurs 
alliance 
by unions 

By Andrew BoJger, 
Employment Correspondent 

The proposed merger 
between British Telecommu- 
nications and MCI, the US 
telephone operator, has 
prompted two British trade 
quods to forge an alliance 
with the Communications 
Workers of America, the 
union which represents 

600.000 workers in the US. 
Otoe of the UK partners is 

the Communication Work- 
os’ Union, which represents 

100.000 teieconummications 
workers, most of whom 
work for BT. The other is 
the Society of Telecom Exec- 
utives, which represents 

18.000 telecommunications 
managers and professionals, 
also mainly BT employees. 

Mr Toby Young. Join t. gen - 
eral secretary of the CWU, 
said the unions in the. alli- 
ance would swap informa- 
tion about the big compa- 
nies in the increasingly 
global sector and seek to 
develop complementary reg- 
ulatory and political strate- 
gies. BT is awaiting US reg- 
ulatory approval to merge 
with MCI and create a new 
company. Concert Unlike 
BT, MCI does not recognise 
unions. . 

Mr Morton Bahr, presi- 
dent of the CWA, said that 
recently, at the instigation 
at the White Boose, be had 
met MCI in the presence of a 
mediator and agreed a code 
of conduct which would, 
have provided the basis of a 
constructive relationship 
with the company. But at 
the last minute the company 
decided not to sign. 

Mr Bahr said: “We are 
absolutely determined that 
MCI wiD not be allowed to 
get a free ride as a non- 
union or anti-union com- 
pany." 

Mr Young said the alli- 
ance was not just about 
MCL Other companies iden- 
tified as targets of joint 
organising strategies are Mr 
Rnpert Murdoch’s News Cor- 
poration, Cable & Wireless. 
AT & T, BeD Atlantic and US 
West 

Three organisers from, the 
CWA will work in the UK 
for three months alongside 
officials of the British 
onions, advising them on US 
recruitment techniques. 

Barclays Bank yesterday 
accused two trade onions of 
ignoring the views of "the 
silent majority" of their 
members by pressing ahead 
with ballots for strikes 
against the bank’s new per- 
formance pay scheme. 

The two finance onions, 
Uniii and Bifn, yesterday 
started balloting their 
40,000 mem b ers at Barclays. 
The anions said their mem- 
bers voted overwhelmingly 
in a consultative ballot a 
month ago to reject the 
bank's pay package, which 
they claim will mean a pay 
freeze for more than half the 
staff. 


N Ireland minister appeals to hardline marchers 


By John Murray Brown in Belfast 

Ms Mo Mowlam, chief minister for 
Northern Ireland in the British 
government, yesterday called on 
i*rt>iesi;int> to show "some generos- 
itV and avoid “triumphalism". Her 
statement was a clear signal that 
members of the Protestant and 
fiercely anti -republican Orange 
Order should re-route their pro- 
posed July 12 march through the 
Roman Catholic Lower Or mean 
Road in Belfast, the capital of 
Northern Ireland. 

The region was yesterday weigh- 


ing the cost of a night of national- 
ist rioting following Sunday's deci- 
sion to allow the disputed march 
by the Orange Order in Portadown, 
near Belfast. Ms Mowlam told pro- 
British unionists she would 
“expect, to see some willingness 
and understanding of the events of 
this weekend reflected In their 
words and actions during the days 
ahead. There con and should be no 
triumphalism." 

Police reported suspended train 
and bus services, with hauliers 
advised not to use the border cross- 
ing at Newry where protestors had 


blocked the road. Orangemen were 
last night due to march in the 
largely nationalist village of Bel- 
laghy in County Londonderry, 
another potential flashpoint where 
residents and local Orange officials 
had earlier agreed a compromise 
deal 

In the wake of Sunday's riots in 
Belfast and other towns, Mr Gerry 
Adams, president of Sinn F6in. 
warned that republicans “will chal- 
lenge this British government’s 
stance in support of Orange 
marches". He promised to intensify 
Lhe mass protests that have 


engulfed natio nalis t areas. 

He said It was “obvious" that the 
police and British army were in 
charge and not Ms Mowlam. “And 
that is a very dangerous situation," 
he added. Mr Adams said the week- 
end's events had “made It much 
more difficult” for the IRA to call a 
ceasefire. 

The British government has 
sought to heal any rift with the 
government of the Republic of 
Ireland. Mr Tony Blair, the prime 
minister, had a 1 0-minute tele- 
phone conversation with Mr Bertie 
Ahern, his Irish counterpart Hr 


Ahem declined to place blame for 
the disturbances. Hie called on all 
“to steady up and try to. move the 
peace process forward". 

Aides to Mr Blair said, ^appreci- 
ated that Mr Ahern’s .comments 
had been “aimed at calming a diffi- 
cult situation. n 

Northern Ireland’s business and 
trade union leaders stated -that a 
failure “to get to grips with our 
community divisions" would blight 
economic prospects “and sadly the 
consequences will inevitably be 
worst for the less fortunate in our 
society.” 


UK NEWS DIGEST 


Trade fair aid 
to be: simpler 

The government intends to simpliiy financial support for 
British participants in trade fairs, according to a consulta- 
tion paper to be published today. The proposals come 
after the Labour government decided to abandon reforms 

implemented by the last Conservative administration, 
which ran into widespread criticism from exporting com- 
panies. 

The Conservatives scrapped an old-established scheme 
under which most aid was. chann elled through trade asso- 
ciations to participants in tong-running events. The ~ • 
Conservatives wanted to allocate some of the funds 
through a competitive bidding system - called Sector 
Challenge to encourage new ideas. Many exporters pro- 
tested that the old system worked well and cost-effec- 
tively in promoting British exports. 

Today, the government outlines three options: continue 
with the current scheme: broaden it beyond trade fairs to 
include aid for other types of export promotion; simplify 
the current scheme. The government prefers the last 
option. Stefan WagstyL London 

U NATIONAL LOTTERY FRANCHISE 


Holder may be favoured bidder 

The government is moving away from its manifesto 
pledge to ran ths national lottery on a “not-for-profit” 
basis, amid <i gm that it would look favourably on a bid 
by the Camelot consortium to extend its franchise after 
200L 

The members of Camelot are Cadbury Schweppes, the 
UK food and drink group; De La Rue, the security print- 
ers; Racai Electronics; I CL, a UK offshoot of Fujitsu; and 
GTech, the US lottery equipment supplier. 

Ministers now accept that they are unlikely to find any 
.company prepared to run the lottery entirely for the bene- 
fit of good causes. Even Mr Richard Branson - who once 
offered to nu the lottery as a non-profitmaking venture - 
said he is no longer interested. And despite the recent row 
with Camelot aver the pay and bonuses packages awarded 
to senior executives, the government admits that the com 
party is one o£ the most efficient tottery operators in the 
world. \ 

S gnim- . 'p HW fc rimgri t nfpcJ'aHt fi flld mipistoff B were now 
looking at a range-of options which would allow the lot- 
tery to be run on “something dose to a not-for-profit 
basis”. George Parker. London 

■ NATIONAL ROWER 


Judge toireop&n pensions case 

National Power, could have to paynagre than £l00m 
($189m) to its pension fund after the judge in charge of 
last month's High. Court action about the use of fond 
assets to finance redundancy packages In the industry 
yesterday agreed to re-open the. case.' The development' is 
now being watched closely by other electricity companies 
in case they too face large and unexpected bills. 

The move follows c laims by lawyers-acting far National 
Power, pensioners that the judgment of Mr Robert Walker, 
in which be ruled that National Power and National Grid 
had acted lawfully jn using surpluses to fond enhance 
pensions for staff leaving the companies, had been based 
on a “mistaken premise" in court Lawyers for the pen- 
sioners said there was no suggestion that the judge bad 
made a mistake. The decision overturned a Pensions 
Ombudsman ruling that National Grid had acted wrongly 
and should repay £4fim to the pension fund. The disputed 
issue concerns National Power's decision in 1991 to make 
cash contributions to the pension fund in instalments 
rather than through a lump sum. In 1992. a revaluation 
was held which discovered there was a surplus in the 
fond. This enabled National Power to cancel the outstand- 
ing instalments. 

The judge ruled that the decision to pay in instalments 
was dn “irregularity";': John Mason, London 

TIME WARNER VENTURE 


$67m Scots multiplex investment 

Warner Village, one of the UK’s largest cinema chains, is 
investing £40m ($67.S0m) in building four new multiplex 
cinemas in Scotland. Warner Village is a joint venture 
between Time Warner, the US entertainment group, and 
Village Roadshow, the Australian media concern. 

The four cinemas will be in Edinburgh. Glasgow. Inver- 
ness and Kilmarnock. The Glasgow complex will have 20 
screens and 5(100 seats. The ch ai n recently unveiled plans 
to open a 32-screen “megaplex" cinema at the disused Bat- 
tersea Power Station on the south bank of the river 
Thames in London. Its expansion reflects a general influx 
of investment into the UK cinema sector, where other 
rhainw are also pursuing ambitious opening programmes. 

Alice Rmcsthom. London 

POTATO CONSUMPTION 


Effort to restore sales 

The humble potato has been promised a new lease of life 
in its battle with rice.and parts. The British Potato Coun- 
cil, launched yesterday, pledged to revitalise the potato 
market by raising consumption by at least 2 per cent a 
year over the next three years. 

The industry-wide promotional and research body 
replaces the statutory Potato Marketing Board, abolished 
at the end of last month as part ol the previous govern- 
ment's deregulation programme. Mr David Walker, chair- 
man, said ah important target market was “18 to 28-year- 
olds looking for adventure in their food". 

Potatoes lost significant market share when retail 
prices soared by 70 per cent between 1994 and 1996 follow- 
ing two years of Europe-wide shortages. Consumption, 
though for higher than that of rice and pasta, is down at 
about 105 kg per person per year from a 30-year high of 
112kg three years ago. Alison Maitland, London 



Personal taste triumphs in the art market 

Antony Thorncroft warns would-be investors of a fast growing speculative bubble 


izaaiCC -: ; 

Francis Bacon's Man in a Chair, which fetched £514500 at Sotheby's last month 


T here are hundreds of shrewd 
Japanese bankers sadly contem- 
plating indifferent paintings by 
Renoir. Marie Laurencin and Utrillo, 
among other "big name" artists, which 
they paid excessive prices for in the 
late 1980s and which are now worth 
less than half what they cost 
There are even more modestly afflu- 
ent British collector-investors who 
were persuaded to buy artists of the 
Newlyn School. Scottish “Colourists" 
and other fashionable coteries in the 
same period, which have suffered 
similar deflation. 

In the last few months, after more 
than six years of recession, art prices 
are rising again - or rather, good 
works in fine condition by the top art- 
ists are increasing quite Steeply in 
valne. 

And. once again, stories are appear- 
ing in the newspapers of shrewd pur- 
chases of paintings, bought for a few 
pounds and now selling fur thousands. 
A speculative babble is fanning which 


should be burst before it causes finan- 
cial pain to many. 

In 1953 the students of Pembroke 
College, Oxford, bought Man in a 
Chair, a painting by Frauds Bacon, for 
£100 or so to decorate a college room; 
at Sotheby’s last month it sold for 
£518,600 ($854500). 

But the students had been advised 
by Sir Kenneth Clark - and Bacon is 
regarded Internationally as one of the 
three great British artists of the past 
half century, the others being Lucian 
Freud and David Hockney. 

AH three sold works for less than 
£500 30 years ago; all can now top 
£500,000 for a painting. The pictures 
they sold a generation ago went to 
keen collectors who loved art and 
recognised talent. It is only committed 
art lovers, who buy with no thought of 
investment, who are likely to end up 
making good investment decisions. 

A handful of the young hapeftils 
leaving the top art schools this sum- 
mer will end up as commercially suo- 


1 


cessful artists, commanding ever ris- 
ing fees. These are the likely success 
stories of the future. 

So people buying the work of prize- 
winners at institutions such as the 
Royal College of Art improve their 
chances of emulating the students of 
Pembroke College. However, many 
bankable artists, tike Francis Bacon, 
never went to art scbooL 
There are problems buying at art 
college summer shows. Students tend 
to dislike the market, and rarely paint 
decorative works with popular appeal. 

I ndeed, the most fashionable young 
British artists, recent winners of 
the annual Turner Prize such as 
Damien Hirst, Rachel 'Whiteread and 
Douglas Gordon, create in media - 
dead animals stored in formaldehyde, 
concrete, and videos - that are not 
naturally* designed to last, or fit into 
homes, or give endless pleasure. 

Their creations are basically 
museum pieces, or aimed at a small 


group of very rich private collectors. 

There is no link between artistic rep- 
utation and valne in the art market. 
The most durable investments, in 
recent years have been the creations of 
artists with no critical repotation 
whatsoever. The wildlife pictures of 
David Shepherd, the marine scenes of 
Montague Dawson, the demure nudes 
of Sir William Russell- Flint have all 
maintained their value over the past 
seven difficult years. 

Anyone trusting their own judgment 
should go to the Summer Exhibition at 
the Royal Academy, where over 1,000 
works are for sale, both by Royal Aca- 
demicians, in theory the best of the 
bunch, and by top weekend artists. 

If yon want the advice of an expert, 
Mr Julian Agnew of Agnews, which 
has just celebrated 180 yeans in the 
business, points out that Italian Old 
Masters now seem cheap compared 
Dutch, and that 18th century 
British pictures are underpriced com- 
pared with those of the 19th century- 
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TECHNOLOGY 


Lasers’ speed, power and ease have carved them roles ranging from heavy-duty to tiny and delicate, says Anna iftwihan 




Light 

fantastic 


Pxom fierce 
' high-power beams 
catting thick 
| metal plates, to 
! delicate low-power 
■ devices etching 
tiny features onto 
silicon wafers, 
lasers have left 
their mark on virtually every 
industry. 

Industrial applications have 
developed dramatically smr*> the 
first lasers went Into service 
about 25 years ago. Since 1990, 
the world market experi- 
enced an average annual growth 
rate of 15 per cent 
Laser beams are used widely in 
industry for cuttin g, warding - and 
welding because they are easily 
manipulated and controlled. 
They can be propagated over 
long distances, by mir- 

rors, or in some cases, by .fibre 
optics, and focused by- lenses or 
mirrors. The latest technology 
can produce so concentrated a 
pulse of energy that it can even 
TTinirw a hole in a human hair' 
without burning or charring it 
Speed is one of the advantages; 

SO is the rafrnfvnal thermal distor- 
tion that a laser process causes' — ' 
the heat effect is very fast and 
very localised. In cutting 


Operations, the laser produces an 
edge that is so clean and so 
square that no finishing 

Operations are needed to prepare, 
it for further processes, says Paul 
Hflton, technology manager for 
lasers at The Welding Institute 
near Cambri dge. 

Lasers are mostly used for 
two-dimensional catting of vari- 
ous including wiatai. 

Perspex, rubber, steel and alu- 
minium. They are also used to 
. cut In 3D. particularly in the 
automotive industry, where- they 
. are Ttsttd in the pre-production of 
body panels. 

The ■ lasers traditionally 
employed for c ut t in g operations 
use a gas mixture containing car- 
bon dioxide, which is excited by 
electrical discharge. To cut mild 
steel sheet, power of L5kW-akW 
is heeded, depending on thick- 
ness and cutting speed. . 

The main alternative is the less 
powerful solid-state Nd:YAG 
laser, in which an yttrium alu- 
minium garnet crystal doped 
: with neodymium, a toxic metallic 
element, is excited by high inten- 
sity flash lamps. A typical TAG 
application is delicate welding of 
heat-sensitive electronic compo- 
nents- with laser power ranging 
from 50W to several hundred 


watts. A key advantage of the 
YAG laser over CO, is that the 
beam can be transmitted to the 
workstation through optical fibre 
rather than via a comp) ex system 
of mirrors, says Don Bishop, 
technical director at UK company 
Electrox, which makes both CO, 
and TAG lasers. “The tremen- 
dous versatility of optical deliv- 
ery syst e ms me apw that as the 
power of YAG lasers is increased, 
they are beginning to. encroach 
an the territory of CO, lasers." he 
adds. 

until five years ago, TAG 
lasers offered a maximum of IkW 
but that has now Increased to 
4kW and will reach 6kW-8kW in 
the nest two years, says David 
Martyr, general manager at the 
UK subsidiary of Luroorrins, the 
Canadian laser man ufa c t urer. 

TAG lasers are more expensive 
than CO, lasers. But, according 
to Arnold Mayer, chairman of 
inde p endent optech 

Consulting in Stuttgart, “because 
of the a d va nta ge of optical fibre 
delivery, they are likely to 
replace CO, lasers in many 3D 
cutting applications, particularly 
in the automotive area.” 

New ways of designing and 
malting cars to reduce weight 
rely heavily on lasers. The flat 
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sheets of steel which are pressed 
to form car body panels are now 
being tailored to the precise 
needs of a specific panel. These 
so-called tailored blanks are 
made up of segments of different 
thicknesses and different coat- 
ings, welded together fry laser. 

An extra-thick segment pro- 



vides added strength, for exam- 
ple, in the area where the hinges 
are attached on a door; a spe- 
cially coated segment provides 

corrosion resistance where 
humidity is a problem. The tai- 
lored blank is then stamped in 
the same way as if it had been a 
gfrnpia sheet of steeL A laser is 


ideal in this application aavs 
Martyr, because it produces a 
very narrow high-speed weld and 
can Join different thicknesses and 
coatings. 

. The UK’s first tailor blanking 
facility, now being Installed bv 
British Steel at Wednesfield near 
Wolverhampton, produces sev- 
eral hundred thousand tailored 
blanks a year. British Steel Is dis- 
cussing contracts with several 
UK car companies, says Tim 
Janes, British Steel’s manager of 
sector development at Newport 
The first cars with tailored 
blanks to be made In the UK will 
be available in 1998. he adds. 

The tailored blank market for 
lasers is one of great growth 
potential. All new models of cars 
are being designed to incorporate 
them, reports Dave Foulks, gen- 
eral manager for lasers at the UK 
subsidiary of Tnxmpf. the big 
German producer of lasers and 

wianMnA tonic 

“The technology first appeared 
on a production vehicle in Japan 
four or five years ago. The idea 
was taken up by Mercedes-Benz 
and BMW, but only recently did 
it become a fmangiaiiy viable 
process for a typical family car. 
Now it is the way of the future,” 
he says. 

Two new laser technologies 
also show growth potential. The 
exefroer laser, Eke the CO, laser, 
uses an electrical discharge, but 
the mix of gases used produces 
light in the shorter ultra-violet 
wavelength range. Its future is in 
the microelectronics sector, says 
Malcolm Gower, Chairman of Ryj - 
tech, the Oxford company which 
supplies complete exclmer laser 
workstations. 


“Interconnecting holes for elec* 
troede devices, such as chips and 
transistors, are starting to be 
made by excimer laser rather 
th yp by mechanical drills- These 
holes are having to come down in 
diameter as more and more dev- 
ices are being packed into an 
increasingly smaller area. The 
excimer laser is capable of dril- 
ling holes less thaw 109 wiirro n s 
in diameter, which mechanical 
cannot,- he says. 

Senu conductor manufacture is 
another big growth area for exd- 
“W which are already 

^^ting to replace mercury -arc 
Illumination source 
sUlcon waf ers are 

during the photolrthog- 

d 1 o k thL r ° CeS8 ', can han- 
dle the smaller feature sizes 
being Introduced, unlike the 
lamps, Gower adds. 

T he second new technology 
is diode lasers. iSehS 
moving from the medical 
Eelfl into industry, says Douglas 
Fenue, general of the 

industrial division at Diomed, the 
Cambridge laser maker. Diode 
lasers are high-power va riants of 
the laser diodes used in laser 
printers and CD players. 

They are the most efficient of 
all industrial lasers, Ferule says, 
and will completely take over 
from the YAG for marking 
operations over the next five 
years. “To compare a diode laser 
with YAG and CO* lasers, is like 
comparing the old electronic 
valves with modern Integrated 
circuits, " he claims. 

Previous articles in this series 
appeared on April 24 and May & 



Bloodsuckers lured to a shocking end 

Bruce Dorminey reports on an innovative electronic machine to kill mosquitoes 


Death tape hast acts *■ a 


F emale mosquitoes rarely 
discriminate when 
choosing their victims. 
At the very least, the 
bloodsuckers are a nuisance; at 
worst, they carry diseases such 
as malaria, encephalitis and 
Amgn», aw tofcntimifl fever 
common in tropical regions. But 
relief may come from an 
unlikely source. 

Two years ago, Alvin 
Wilbanks, a self-described “mad 
scientist kind of guy”, had a 
patent pending on Ms new 
Mosquito KHUng System (MKS). 
Then Nasa called. 

Almost 10 years and flm 
(£500,000) after the little-known. 


self- taug ht Arkansas engineer 
hail begun to develop his 
contraption, the space agency’s 
Technology Transfer office 
wanted to (fiscuss how its 
technology could help cut 
production costs on his mosquito 
MDer. 

Engineers at Marshall Space 
Flight Centre in Alabama helped 
Wilbanks refine the voltages, 
electrical grid, wires and sparing 
used in kififng the mosquitoes, 
while sugge stin g improvements 
that could be made in the 
device’s plastic moulding. 

None of Nasa’s assistance 
involved tr an sf er of "rocket 
science” technology, such as that 


used in the US Space Shuttle 
p r ogr am me. Even so, this 
pecnUar pairing has resulted in a 
first in electronic mosquito 
extermination. 

The device, on which a patent 
has been granted, is 4ft high by 
2ft wide. It attracts mosquitoes 
by relying on the insect’s natural 
ability to sense heat and 
breathing in finding its prey. A 
heat source provides an infra-red 
hwrt image which attracts the 
bugs over an acre, while gentle 
air currents simulate the carbon 
dioxide its prey emits during 
r es p ir a tion, an artificial mixture 
Wilbanks compares to cows’ 
breath. 


Once the mosquitoes have 
landed on the device’s interior 
column, they are electrocuted on 
an electric grid using 110 volts of 
alternating current In tests 
using nearby humans as 
"competition”, the mirWrw 
killed an average of eight to 10 
mosquitoes per second, or 
enough to make a real dent in 
any local population. But 
Wilbanks cautions that the 
invention is no curtail and only 
works over time. 

Untike regular bug zappers 
that use ultra-violet light to 
attract all sorts of faMck, many 
of which are beneficial, MKS 
attracts only blood-seeking 


mosquitoes. And with a 
photoelectric cell to switch the 
machine on at dnsk and off at 
dawn, its operating cost should 
average only $8 a month. 
Residential and industrial 
models will be priced at $850 or 
less. 

Wilbanks plaits to start 
assembling the devices later this 
summer in the small Arkansas 

town nf Ti- nwifttm, which wtTI 
also be the MRS’S first municipal 
test site. 

Trmnann is replacing its 
normal summer mosquito 
spraying programme with 200 of 
the killing machines, a scenario 
that might prove too costly for 


cities in developing countries. 
Even so, Ted Tsai, a medical 
officer at the Colorado-based 
Centre for Disease Control, says 
be is still very interested in 
results from the trial in 

T mwiann 

So are many others. Wilb anks 
has already bad calls from both 
governments and private 
industry all over the world and 
is negotiating to license the 
system internationally. 

He projects sales of 40,000 
units, worth Si2m, by the end of 
this year, enabling his fledgling 
company, Environmental 
Products and Research, to 
show a profit in year 
one. 

And with two patents pending 
on similar technology to counter 
ticks and blackfiles, the 
company expects to double sales 
each year over the next five 
years. 
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Heiniger retires 
from Rolex 

Andre Heiniger, 76, is stepping 
dpnn after over thirty year run- 
nlrig Rolex. one of the world's most 
successful and secretive watch- 
makers. 

Heiniger. who joined the com- 
pany in 1948, is only the second 
person to head Rolex, which was 
founded in London in 1905 by Hans 
Wdsdorf , the German-bom inven- 
tor of the first waterproof watch. 

Rolex, which set up in Geneva in 
1919, is owned by the Hans Wils- 
dorf foundation. It releases very 
little information about its affairs. 
Its sales have grown from SFr35m 
(£14.6m) in 1960 to around SFr2bn 
currently and it anploys over 3,000 
people. Freddie Hasslauer of Bank 
SaLOppenhiem in Zurich, believes 
that it is the only truly global lux- 
ury watch brand and estimates 
that it Is at least three times as big 
as its nearest competitors such as 
Omega and Tag Heuer. 

Bertand Gros. a Geneva lawyer 
and non-executive director, takes 
over as chairman and Patrick Hei- 
niger, 47, Andre Heinlger's son and 
general manager of Monties Rolex, 
the watchmaking subsidiary. 



INTERNATIONAL PEOPLE 



moves up to be chief executive of 
the group. 

His father, who joined the board 
In 1955, retains the title of honor- 
ary president of Rolex. In addition 
to its watchmaking business, Roles 
is a substantial investor and has 
close links to Martin Ebner, the 
Zurich-based financier. Rolex has 
sold its stake in Elmer’s BE Vision, 
a big investor in Union Rank of 
Switzerland, but still owns a third 
of Pharma Vision, which h ng the 
bulk of its funds invested in Roche, 
the second biggest Swiss pharma* 
ceutical company. 

WQHam Bail Zurich 

Kavalsky moved 
by World Bank 

The World Bank’s new policy of 
devolving dedsuaHnaking out into 
the field has resulted in Basil 
Kavalsky, a South African 
national, who has been with the 
bank since 1966. moving to Poland. 
Based in Warsaw he win handle 
Lithuania, Latvia and Estonia as 
well as Poland in a de facto upgrad- 
ing, in World Bank terms, of the 
Polish capital. 

Kavalsky educated at Cape Town 
University and the LSE, has for the 


past four years looked after the 
three Baltic States as wan as Bela- 
rus, the Ukraine, Moldowa. 
Armenia and Georgia, but all from 
his Washington office. 

Now he is setting himself the 
task of helping to speed Poland’s 
privatisation effort, as wen as sup- 
porting the country’s drive to 
become a European Union mem- 
ber. in talks which are expected to 
start early next year. 

Kavalsky follows Paul Shatter, 
an Austrian, in Warsaw for the 
past three years, who helped to 
redefine the World Bank's role in 
Poland from tha t of . a major lender 
to a provider of technical assis- 
tance. 

The Bank's Warsaw office was 
o rig inally set up in 1990 by Ian 
Hume, a Rhodesian, who set in 
train loans worth weQ over $3£bn 
during his tenure.. 

Chris BabmsJd. Warsaw 

Japan’s Mr Yen 
gets wider role 

Risnke Sakakihara, one of Japan's 
best-known financial bureaucrats, 
will also become one of the coun- 
try's most senior officials following 
the government's decision to 


appoint him vice-minister of 
finance for international affairs. • 

The international media have 
given the outspoken Sakakihara, 
56, the nicknama “Mr Yen" for his 
ability to influence currency mar- 
kets through his blunt remarks. As 
the ministry’s number two career 
bureaucrat, Sakakihara wiD gain 
even more influence over policy 
matters related, to Japan's interna- 
tional fftmnnp role, including for- 
eign aid, budget allocation -and 
finaMial-maiket regulation. 

hi Ms current post as director- 
general of the ministry's interna- 
tional finnnf-o bureau, Sakakihara . 
has had significant input into the 
government's “big bang" pro- 
gramme of financial deregulation, 
particularly m the recent liberalis- 
ation of foreign exchange laws. 

He played an important rede in 
coordinating with other Asian gov- 
ernments efforts to stabilise 
regional currencies, and led the 
push in 1985 to counter the yen’s 
sharp rise through 
ket reform. . 

His often c on t rov e rsial approach 
pamfvj ftiTn criticism from within 
the ministry, while his frequent 
evocation of ’’tra diti on a l Japanese 
values” saw him labelled a “new 
nationalist." Sakakibara's promo- 


tion, however, is seen as a triumph 
for the pro-rsfonn movement 
A fluent English speaker and 
-author of several books, S akaki - 
bara earned a doctorate at the Uni- 
versity of Michigan after gradua- 
ting from the prestigious 
University of Tokyo. 

He will succeed the quietly-spo- 
ken and relatively low profile Tak- 
atoshi Kato, who wffl retire from 
office this month- The ministry’s 
top position, meanwhile, will be 
filled by Takeshi Komuxa, cur- 
rently director-general of the min- 
istry’s budget bureau. Komura, 57, 
will replace Tadasbi Ogawa. who 
will also retire. • 

In other bureaucratic promotions 
announced last week, Japan's min- 
istry of international trade and 
industry will appoint Osamu Wata- 
nabe to the top bureaucratic post 
.of administrative vice minister, 
and. Katsuhfro Nakagawa as vice- 
minister of international affairs to 
function as the ministry's chief 
trade negotiator. Both Watanabe 
and Nakagawa are career bureau- 
crats. Watanabe currently heads 
the ministry's industrial policy 
bureau, while Nakagawa is in 
charge of the machinery and infor- 
mation industries bureau. 

Owen Robinson,Tokyo 


■ Michael Duval. 43, has 
been appointed general 
manager of BANK AUSTRIA 
London branch, with effect 
from July L A barrister by 
profession, he joined the 
bank in November 1990 
having previously been legal 
counsel at Chase Manhattan, 
Manufacturers Hannover 
and Swiss Volksbank. He 
succeeds Frederick (Ben) 
Brittain wbo is retiring. 

■ TAL INVESTMENT 
COUNSEL has appointed 
Kevin Doyle as managing 
director of TAL (Europe), 
based in Geneva. He replaces 
Andre Monette who returns 
to Montreal having 
established tfo Geneva office 
in 1995. TAL Investment 
Counsel is Canada’s second 
largest fund management 
organisation, with C$32 

, hrntnn managem ent. 

and is expanding rapidly 
overseas with offices in 
Geneva, Hong Kong and 
Singapore. TAL is part of the 
CIBC Group. 

■ Jesus Dominguez has been 
named Texas-based 
BANCTEC’s sales and 
marketing director far 
Central and Southern 
Europe. 

■ ONE HOLDING, a unit of 
Finance One of Thailand has 
announced the resignation 
of its managing director 


Samti KrajangneL 

■ VTECH HOLDINGS of 
Hong Kong has appointed 
Jack Hirsch and Edward 
Armstrong as directors, 
while Bosco Ho resigned as a 
director effective June 23. 

■ LUBRIZOL of Ohio has 
appointed Thomas Moore to 
its board. 

■ LVMH MOET HENNESSY 
LOUIS VU7TTON said its 
le a i b ar we ar unit Loewe has 
appointed Nartiso Rodriguez 
designer of its ready-to-wear 
collection tor women. 

■ Dutch software company 
TRIPLE P said Fezi Ehaleghi 
Yazdi would be resigning as 
chief executive and 
president, effective 
September l The company 
said that Jan Willem Baud is 
to take over his 
responsibilities but had not 
yet o fficially been named 
Yazdi’s s uccess or, 

■ BZW SECURITIES has 
appointed John Jaenfach as 
head of the Asian equity 
sales desk in New York. 

■ Investment h olding 
company SUN HUNG KAI - 
named new mranbers of its 
board. Arthur Dew is to be 
executive chairman, Stephen 
Chong and Stephen Law 
executive directors and 
Gerard MaMahon a 

non -executive director. 

■ The DIAL CORPORATION 


of Arizona has appointed - 

Lowell Robertson as senior 
vice-president, finance. 

■ HARRAH’S 
ENTERTAINMENT of . 
Memphis have annmmnpd 

the flpp nfrrtn w it nf Miko 
Kenny a fl wminr 

vice-president and general 
manager of Harrah’s Tunica 
Mardi Gras, Joe 
as vioeprealdent and general 
manager Hazrah’s Prairie 
band Topeka. 

■ TOSHIBA AMERICA has 

gnnnrmrftd fh» ap p nintniwihi 
Of Shnwtehi Vamash Wa -aw . 
yicfr cfaaln nan and pr anriant 
and of Atsutoshi Nishida as 

vine- chairman. 

■ HORIZON GROUP, the 

Michigan r efa-fte r enn/inwrad 

that James Wassel, 46. is to 
be chief executive 
succeeding Ron Plasedti 
who will oemtinue as vice- 
chairman. 

■ CITIBANK in Australia 
said it has appointed Steve 
Norris to head its retail 
banking division. Norris, 
who is currently the 
bank's marketing director, 
replaces Rrian Hanley, 
who resigned eariler this 
month. 

■ DOW JONES’ markets 
unit, formerly known as 
Tolerate, named Debra 
isenberg, 45, senior 
vice-president of marketing 


and Gregory Smith, 41, 
senior vice-president of 
content. Isenberg was a 
marketing vice-president 
with telecommunications 
group AT & T. Smith was 
cha i rman gru ^ rhinf 
executive of Indepth Data. 

-■ ILP-SCHERER of the US 
announced the appointment 
of Patricia McCullough to 
the position of 
vice-president, 
plmrimifiHTtiMl i tfW and 

marketing, tor Its North 
. American operation in 
Tampa, Florida, Rho joins 
Scherer from £ ch e» n Bayer, - 
where she was . 
vicepresideiit, tabenratkraal 

marketing and 

development. ; 

■ LEITCH. TECHNOLOGY 
CORPORATION of To ronto 
announced the appofntinent 
of Frederick Godard as 
president and chief 
operating, officer. He was 
previously executive 
vice-president and chief 
financial officer. He joined 
Leitch in June 1995 as chief 
financial officer. 

■ The ESBG (European 
Savings Ranks Group) which 
represents L268 savings 
banks in 21 European 
countries, has appointed its 
new president, Rene 
Barberye, chairman of the 
board of the Centre National 


BUSINESSES FOR SALE 


p<r 

worldwide 


C W PRINTING LIMITED 

(in Administrative Receivership) 


The Joint Administrative Receivers, M J C Oldham and J A G Alexander, offer for 
sale the assets of C W Printing Limited. 

Principal assets include: 

• 2 adjoining freehold properties situated on Platt Industrial Estate. Maidstone 
Road, Borough Green, Kent in dose proximity to the M20 and M26 

• Properties comprise industrial units, one of which has full vacant possession 
■ Second unit is occupied on a short term lease, expiring on 31 October 1997. 

at a current annual rental of £26,750 

• Various printing machinery including a Roland 705 printing press 

• Motor vehicles, office furniture and computer equipment 
For further details principals only please contact: 

Michael Oldham or Steve Coder ski. Pannell Kerr Forster. paxTXTP tT 

New Garden House. 78 Hatton Garden. London EClN 8JA rANlNliLL 

Telephone- 0171 831 7393 Fax: 01 71 405 6736 KERR 

nB j awWBCJBVaiAaiMWanJxffa—atBOByaiOaM W wIfai CT ity— FDRSTFIR 
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MANUFACTURERS OF 
ENGINEERED COMPOSITES 




me Joint MmHgfcrih* Receivers. Michael Honoda and 
tan RwWn. afcr lor sate Ihe business’ and aerate of Its 
manufacturer of engineered composttes. 

ftfadpd fattens of the bushess Include: 

• annual turnover of approximately £2 Jm 

• suppBer to etecMcal defence, aerospace, mining. cMI 
engineering and transport sectors 

• renga of Innovative new products under development 

• 70,000 sq tt leasehold factory and offices in Accrintfon 
For further Intormcton. pieass contact Nick Smith of 
Coopers & Lytrand. Abacus Court 6 MinshuB Street 
Manchester Ml 3ED. 

Tel: 0T61 236 8191. Fax; 0161 228 3920. 

Coapcn A Lytnad a aotened by Ike Issfcuk: of Cbnoed Accomus 
to Eoftasd «pd VAs b any n bmma Boon. 
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(Both in administrative receivership) 

Tbe Joint Admfanstntive Receivers, J. B. Atkinson sod A. P. Peters, offer 
for sale tbe business sod assets of CSV (Precision Toohnaken) limited and 
CSY (Predson Components) Limited. 

CSY are ooe of tbe foremost subcontract Toolmakers in tbe UK, with tbe 
mast up to date High Technology CNC oootraQed m a nu fa c to ring facilities. ' 
Tbe component dhtaon uses Bnkkr, Bihler and oonventianal rail and air 
feedpnmca. 

■ Toolmakers established 1955. . 

■ Components established 1995. 

■ ’ Total turnover £l .400,000. . 

■ 21 foBy skilled Toohnaken. 

■ fa bouse design facilities. 

CSY manufacture Tooting and production for Electrouic C o nnect o rs, 
Electrical Switches, Motor Car Mechanisms and Safety Belt Systems in a 
1 fi.OOOsq It building with Ufongfediitn of up to i ton. 

For fuitb er information, please contact Joe Atkinson or Roger Brown at 
Deloittc A Touche, Colmore Gate, 2 Colmore Row, Birmin^nam B3 2BN. 
Tel: 01 21 2002211. Fu: 0121 695 5555. 
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CONTRACTS & TENDERS 


GOVERNMENT OF THE REPUBLIC OF MACEDONIA 


■i aw pm w j aw » 

sihiVJ atj a k:uh^ jj5 fcN d> ;i 


According to tbe Concession Law (“Tbe Official Gazette'* No. 42/93). tbe Govermuent of tbe RepuWic of 
Macedonia intends to ta the usage of tbe water, as a good of common interest, for tbe construction of a dam 
and hydro-clcctric power plant - “CEB REN” 

The primary design made by EMO-Ohrid and feasibility study made by "Vtabundplan’ - Austria foresee die 
bydro-clccowpowerplam to be located an tbe CnnReka river, with coordinates: km 81 *000totanl03 + 500. 
The plant should consist: an arc dam: a generating plant with appropriate equipment, an adequate accumnlariop 
reservoir and relevant transmission equipment 

The basic p aram enters of the hydroelectric power plant are: 

rintn height 1V2_5 m 

total accmnnlaiion volume 915 mil m 3 

useful accumulation volume 555 mil m 1 

insulted flow ISO in' 

installed power 254 MW 

average annual production/ 300 GWh 

generation 

Tbe main goals of foe project are: 

• Development of the Final Design 

• Construction of the dam ami tbe hydro-electric power plant 

• Supply and lostallenocof Plant and Eqtnpnteni 

• Construction of infrastructure utilities 

AD interested parties are hereby invited to express their iofaest for the BOT project “Cebren'* 

Tbe informarion on the potential concessionaires, following foe written cxpre&sioa of interest Shdtid 
consist but oat be limited to the: 

• general information an the company (organisation) 

• annual reports of the last three yean (1994. 1905 and 1996) 

• experience on projects of similar nature and complexity. 

Written expression of Isueien may be submitted by all interested panics ta any country except ones being 

under sanctions of UN Security CotmdL 

Ali information should be in English, sod submitted in two copies. 

The documents should be sent to the following address: 

Mr. Bone Ralevsfcl, Undersecretary 
Tbe Ministry of Urban Planning, 

Construc ti on and Environment 

14, Dame Gruev St, Skopje, 91 000 Repubtic of Macedonte 
Id: *389 91 116 141 f+389 91 227 2M) line +389 91 117 Itt 
E-nnil: gradba&metcimuiik 

All necessary knfonnaiioa can be requited hi written fonn only, from tbe cocoa person gnen above. 

The *«<w— for the snbnnaskm of «|h«SCD of nittsesl W 1500 hours on S^ i dsi d lW 1 I997i 


COMPLETE 
MINI STEEL MILL 

Due to tbe closure of Ocean State Steel 
East Providence Rhode Island. U.S_A_ 

cap. 210.000 totVp.year, input scrap, output 
billets 120 x J 20 x 9.000mm 
main items: 2 dear, arc furnaces. 2 x 55 ton, oont billet 
caster 3-stand, vac. degassing, scrap yard crane, ladles, 
bag ho u v s. eqt: mehAop Mdg-. with 2x75 toa cranes, 
caster bldg^ plus many ainriL items. 

(Cl) FAIRFIELD (S) 

LTD AUCTIONS LTD ' 


London - /ui i.U - UiU'^1'- - 'vn>.su r(l,i , .»( 

C.O. Hi>\ l-IKl \li \;uir«J*.‘it. I he NhIvtLiikI' 

h i: i .* I i.0: 35 ony c, , | :1%; . ; | km 55 ('(> 

1 uM.tiuI. 1 V TIT: • v. 'i v..*,:ii rfsch*. -:met ion-.i-oM 


MIDLANDS BASH) 

PLANT HIRE COMPANY 

Prtndpfo tenures indude;- 

• Projected Uimowr ana E5 mJBkm. 

• Projected ns profit betore tax £375.000. 

• Prestigtaw modem operated hire flea. 

- Niche cantretis with major ptsand tocai aidtBxtties. 

• M j titBnance and tritrt contracts with goven—nt bodtes. 

- Cemreily located puposa hum teaseftokl premises. . 

KoMng Compaq preteis to sefl the share capital but might be prepared to ssS 
Bn business and assets. 

PLEASE NOTE Only prindptes Wfl be adnnriedge. 

Write te Bax B5333, HnancW Times, One Souttmarit Bridge. Undon SB 9HL 


FOR SALE 

Large, exdative muMsport & 
Health ctab 7Km onaide * 
GENEVA. Tojncrecr 1 -2 MflCcD 
pounds. Excellent potential fer 
fiLtlUa develcpmentjidetihiliQ'’ 
to double turnover in 2/3 years. 
Consists oflO tennis coons 
ia/ont door, squash, aerobics, ' 
gym, indoor gettt, swimming. 

pOoL sauna, tmfcteh baths. . 
balneotherapy, beauty therapy, .1 
hairdresser, esc... Important 
iuteiiuuional cheats. 

For tafbnnatian write *0 Bat 
B5344, Finaodal Times, 0» 
Soottnror* Bridge, 

London S8I9QL 


Cfatereru s Nursery 
and'PrtSdwoC 

Luxur y nursery school 
(Glasgow sooth) Registered fa- 
llO children. PuH with waiting 
Hat Extensive uesoanaea. 
Current Audhcd accoums. - 
OKO £1.200,000. 
Principals only apj^y to> 
tfr K McCracken. 
Wright, Jo hn s on & Mackenzie. 
12 Sc Vincent Piaoe, Glasgow. 


By cuderof Sydvaraogex ASA. due to mine closure 



ON: WEDNESDAY AND THUR SDAY 13TH & 14TR AUGUST 
: 1997 AT BJ^tNEVATN MINE SITE, KIRKENES, NORWAY. 
For auction catalogue contact: 

Tel: +44 (0) 171 405 5501 Fax: +44 (0) 17 1 242 2809 


I OR S \! I \\\ l»RI\ A I K I RI \ 1 A 

IKON OKI !’!<()( I NNI\(, |’[ \\ 


For brochure and further Information contact 
Finto Corrin or Susan Bromwich 
Tel: +44 ( 0) 171 405 8411 Fttx; +44 (0) 171 405 9772 

Detailed specification and photographs at: 
www.heaiybutcher.com/flonvay/ 


» * HENRY 
J-^BUTCHER 


Telr+44 (0)171 405 8411 
Fax: 444 (0) 171 405 9772 

nn, hum wjkmm lOj<ooh woi» ng «g«»fl: haOryJateheng^.l r^n 
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OppotUnrigr to aapfae wdl 
emfc fo boi l borinea based In fee 
North. Primarily fagrefiam. 
T/O £IM+. Blue efap comomer base: 

ButIfibu 1 IU 11 tuitiiw mnyinmi. 

Scope far capmak sL. 

Apply to: JadeSecBritim Lfarited 
Aere Soote, U-15 WfflamRoad 
London NW13ER ' 

Tab «71 388 2634 
Fax: 0171 380 4500 


B n iwtssEs For Sale 


SPORTS LANDSCAPERS ENGINE & PLANT 
MMireln.aaw ^ AFTERCARE - U.K. 

^ raaAet ‘“fc* i!77fc.GP 73%, 

.mr^s al^TOmaritetnama. 

+ st*staonal offiw gdwttL oamcatM» 


DIVER CO 

Sell Companies 
Nationwide 


0 17 1 20 1 1 270 


SELLERS and BUYERS 

CouiacT In oxfideace: 

diverco ltd, 

4 Bank Street 
Worcester WRl 2EW 
Tel: 01905 23383 
Fax: 01905 613523 
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ARTS 


P Mllip King is only 
the second 
English sculptor 
to have • been 
accorded the sig- 
nal honour of a ftiU retro- 
spective exhibition at the 
16tb century Forte di Belve- 
dere hig h above Florence - 
25 years after Henry Moore, 
whose assistant 'King was in 
the late 1950s. With its easy 
transitions from the simple 

inferior SPaoes Of Ahmumrui. 

ti'a four-square citadel, out 
on to the broad terraces of 
Buntale n ti's fortifications 
with their spectacular views 
across the city, there can be 
no better place than the Bel- 
vedere for the showing of 
sculpture - if the artist is up 
to it. 

It is a test King passes 
handsomely. BQs show has a 
tightness about it, an inevi- 
tability, that convincingly 
a ffir ms Ms right to be there. 
His sculpture, beautifully 
sited as individual works, 
comes together from first to 
last, all of a piece. We leave 
with a real sense of a reputa- 
tion at once restored and 
enhanced. And yet, on first 
learning t ha t Wng would be 
showing in such elevated cir- 
cumstances, there was some 
feeling of surprise. Why 
King? Was be not just one of 
those 1960s artists, who has 
done little since? 

Wed, yes, he did come to 
prominence in the 1960s, one 
of the New Generation of 
sculptors that Bryan Robert- 
son celebrated so memorably 
at the Whitechapel; and, no, 
he has done a great deal 
since. The problem is that be 
has been yet another victim 
of that enduring compulsion 
to fix artists by generation, 
and its consequent obsession 
with the young. There are 
few artists who escape alto- 
gether to survive unscathed 
In their senior reputations: 
Moore, of course, though 
even he had his doubtful 
patches; Caro; Paolozzi, per- 
haps. 

So narrow a view is mis- 
leading and unfair. Just 
because King and his fellows 
were succeeded by such as 
Long and Flanagan, and 
they in turn by Deacon, 
Cragg and Woodrow, they by 
Kapoor and Wilding, they by 
Hirst, Whiteread and the 
brothers Chapman, does not 
mean that their work sud- 
denly became uninteresting 
and unimportant 
King gives the lie to all 
that by demonstrating not 
just the continuing develop- 
ment of his work, but also 



A British sculptor has found a perfect setting to restore his reputation, says William Packer 


how alive it has remained to 
current stimulus, even at 
times prefiguring what 
other, younger sculptors 
eventually might do. Is there 
not a hint of Rachel White- 
read in the white simplicity 
of his blank "Window Piece" 
of 1961. or in the simple, 
divided, “Untitled” monolith 
of the same year? Does not 
Mb ‘‘Declaration”, also 1961, 
with its discs, squares and 
crosses skewered on a cen- 
tral pole, anticipate Tony 
Cragg by some 25 years? Is 
there not something of 
Anish Kapoor’s concentrated 


sense of colour fixed as form 
and, even more than form, 
as place in King's “Genghis 
Khan” (1963) and “Rosebud” 
(1962). 

It Is indeed this intensified 
sense of a place, either 
marked or enclosed, that Is 
the unifying characteristic of 
the work throughout. His 
material may change - 
wood, steel, clay, fibre-glass 
- and his method with it, 
now painting the work 
bright colours to deny its 
material nature, now cele- 
brating that very nature in 
the raw. One moment he is 


modelling or carving, the 
next judiciously hammering 
and bolting the stuff 
together. But within all this 
exuberant variety, there is 
always the one abiding 
theme. 

In the early work we have 
the enigmatic totem or 
monolith, and then the 
secret tent-like spaces of the 
heraldic “Genghis Khan" or 
the more suggestive “Rose- 
bud". In the late 1960s and 
early 1970s, come the 
brightly coloured open struc- 
tures and compositions of 
discrete elements, spaces 


like groves or temp l es that 
we might enter, at least In 
the imaginat ion, or actually 

move through. The later 
1970s see the particular place 
as something again enclosed, 
redolent of cairns, menhirs 
and chambered tombs. These 
last, with their slate slabs 
set into wonky metal arma- 
tures. remain the most imag- 
inatively potent of alL 
And then we are back 
again with the totems and 
shrines, markers and open 
structures, that by the later 
1980s have acquired an 
openly figurative character. 


bands and heads, clouds and 
towers, houses and bridges, 
all brought together in 
forced and surreal perspec- 
tives. “Ubu r s Carner (1989), 
a tiny piece loosely modelled 
in day. carries not a hump 
but a dome that harks 
directly back to those bright 
cone pieces of the 1960s, and 
the modelling itself hack to 
King's work as a student at 
St Martin’s in the 1950s. 

The most recent work, 
much of it in fired clay, con- 
tinues in this spirit of sur- 
real combination, setting the. 
recognisable image against 


the amorphous form, playing 
tricks all the time with scale, 
colour, surface. King has 
never been more produc- 
tively, more gleefully at 
work. 

PhfiHp King: Forte di Belve- ' 
dere, Florence, until Septem- 
ber 30. Organised by ' The 
Yorkshire Sculpture Park 
and the Commune di 
Firenze; sponsored by The 
British Council, The Henry 
Moore Foundation, Ente 
Cassa Rdsparmio di Firenze, 
supported by Assfcuraztoni 
Generali. 


Return of the prodigal son 

Richard Fairaaan on EMI's centenary gala performance 


F or those who want 
to discover what the 
world's oldest record 
company has 
achieved in the last 100 
years, EMTs travelling road- 
show has reached Canary 
Wharf in London's Dock- 
lands. The exhibition, 
“Sights and Sounds of the 
Century”, will stay there 
until early next year. 

In the meantime, EMI is 
carrying on its celebrations 
with live concerts featuring 
its current crop of recording 
stars. The company has 
always made classical music 
a priority - Marla Callas 
alongside The Beatles in the 
1960s. today Simon Rattle 
rubbing shoulders with the 
Spice Girls - so a centenary 
gala concert was an obvious 
choice. 

The venue was Birming- 
ham, the date last Saturday, 
ami it was naturally an all- 


EMI affair: Simon Rattle and 
the City of Birmingham 
Symphony Orchestra are the 
company's number one 
orchestral team at the 
moment and the soloist for 
the evening was Nigel Kenn- 
edy, its top-selling violinist, 
Twairinp a well-timed return 
to playing in public after five 
years of self-imposed early 
retirement. 

They performed Elgar’s 
Violin Concerto, the work 
which first brought Kennedy 
to notice on record. It was an 
emotional and expansive 
performance (ironically a 
long way from the famous 
Menuhin recording with 
Elgar himself conducting, 
which is one of EMTs early 
treasures). 

Kennedy likes to take Ms 
time with the music these 
days and Rattle was always 
there with him, stretching 
the music’s expressive 


potential in the slow pas- 
sages and then winding it up 
feverishly when the tempo 
quickened. This was a per- 
formance that lived for the 
moment and so it will be 
interesting to see how it 
stands up. when Kennedy 
completes his second record- 
ing of the concerto, follow- 
ing this concert 

As a performer, he is still 
a law unto himself. Not 
many people manage to give 
an encore before they have 
even started, but Kennedy 
offered one piece of Bach 
before the concerto and 
another after - so as not be 
“xenophobic”. ..... .. 

It was a very English pro- 
gramme otherwise. There 
was an ear-splitting perfor- 
mance of Walton's Belshaz- 
zar’s feast, with the com- 
bined CBSO and Cleveland 
Orchestra Choruses, at the 
end and earlier we had 


heard the premiere of Mark- 
Anthony Tumage’s Four- 
Honed Fandango, a 14-min- 
ute orchestral showpiece 
reminiscent of Ravel's La 
Valse. Out of dark, deep 
rumblings emerges a fan- 
dango, which rises to a force- 
ful climax punctuated by a 
battery of percussion instru- 
ments and then subsides, 
leaving its rhythm echoing 
high in the violins. The over- 
all design of the work is 
strong; but it seemed to lack 
characteristic ideas. 

Next stop on the EMI cen- 
tenary itinerary: the Royal 
Albert Hall on October 14, 
when the London Symphony 
Orchestra will give the 
premiere of Standing Stone, 
a new symphonic work for 
choir and orchestra by Sir 
Paul McCartney. 

Concert given in aid of the 
Music Sound Foundation. 


r Blues / Antony Thomcroft 

A feel-good conversion 


P lease welcome the 
King of the Blues"! 
A tew years ago you 
never quite knew 
which guitar-cradling King 
would appear on stage. It 
might be funky Albert King, 
or frenzied Freddie King, or 
perhaps the original Blues 
Boy - BJ3. Bang. Now only 
BJ8. is left at 71 still contin- 
ually touring the world, con- 
verting the blues into enter- 
tainment 

It is a mission that Lotos 
Armstrong performed for 
jazz and at the Royal Albert 
Hall last week there were 
remarkable similarities 
between B.B. and old 
Satchmo. He joked and 
joshed Ms way through the 
set, the perfect gentleman, 
one mountainous feel-good 
factor, quite happy to let his 
jovial personality get 
between the reverential 
audience and the music. 


; It Was hard to be irritated. 
It would have been nice to 
hear more blues and less 
badinage, but a veteran is 
allowed to expand his per- 
sonality along with his 
waistline, and to settle on a 
chair an hour into the act 
For B.B. is the great bridge 
between the blues and pop, 
blending the electric guitar 
into his bottleneck Delta 
blues, and perfecting a free- 
flowing sound in which most 
notes are elegantly bent and 
given plenty of vibrato. If 
you want virtuoso blues 
playing which is modern In 
style but genuine in deliv- 
ery, Bfi.'s the man. 

So you must accept that 
he puts on a J show, going 
through rituals with the 
soloists on every number 
and introducing the band so 
frequently to the audience 
that they end up old friends. 
This cosy familiarity is at 


total variance with 'the! 
blues, sad music personified, 
but it makes a chirpy show. 

The stage business cuts 
hack on the standards, but 
“Let the good times roll" fea- 
tured. as did an affecting 
“Stormy Monday”. B.B- 
never learned the knack of 
ringing and playing at the 
same time so you get spar- 
kling solos followed by 
heart-felt singing, with a 
voice that is becoming as 
high and garbled as Arm- 
strong’s. 

Really, the blues belong in 
dingy Chicago clubs not the 
Albert Hall, and the 
attempts at a set, with a 
light show flickering on a 
backing screen, were 
pathetic, but the man who 
wrote the most poignant, the 
truest, mqst . honest .love 
song ever for the guitar, 
“The thrill has gone”, can 
get away with anything: 


Theatre 

Irony 
in the 
ordinary 

T he latest offering by 
Stephen Daldry at 
the Royal Court, 
77ns Is o Chair, is a 
characteristically forceful 
essay in manipulation. 
Although very brief - 
announced ‘.as 20 minutes, 
though it feels longer - ft 
manages to be both ironic 
and pre ten ti ons. The author 
is Caryl Churchill, but the 
show feels more Dal dry’s 
than hers. 

Daldry is the least self-ef- 
facing of directors. Nobody 
who has seem a few of his 
productions will be sur- 
prised to find that, in this 
one, the audience sits on the 
stage, the action takes place 
in the auditorium, the act- 
ors work very hard to show 
that they are acting, and, in 
between episodes, large 
headlines are projected on 
to a gauze which is 
suspended across the dress 
circle. It is all by way of 
stamping the piece 
“Directed by Daldry (And, 
as usual, "Designed by Ian 
McNeiL") 

There are right episodes 
to This Is a Chair, none of 
them good. The chief irony 
lies in the fact that the 
action and words are mun- 
dane' and, more or less, 
domestic - while the head- 
lines are major news stuff: 
eg. “The Labour Party's 
Slide to the Right", “Genetic 
Engineering”. If there is 
meant to be any subcutane- 
ous connection between 
headline and scene, it is not 
interesting; the laris of con- 
nection seems to be the 
point, but that is not inter- 
esting either. 

The scene announced as 
“Hong Kong” is technically 
the most complex: a conver- 
sation between two gay men 
and the new lover of one of 
them, in which the lines are 
(a) fragmented; (b) non-con- 
sequential; and (c) accompa- 
nied by contradictory ges- 
tures. Big deaL An episode 
in which a father, mother 
and daughter watch TV and 
the father puts pressure on 
tiie child to eat her dinner is 
played twice, once as “Por- 
nography and Censorship", 
once as “The Northern 
' Ireland' Peace Process". Dra- 
matic irony has seldom been 
rendered more obvious or 
mtfre dnU. ' 

Some of our best actors 
are involved in this; most 
are encouraged to display 
aspects of their technique; 
few appear to advantage. 
The first episode, “The War 
in Bosnia", begins with 
Linus Roache waiting - how 
he waits! and waits! - with 
a bunch of flowers; Amanda 
Plummer then runs on to 
meet him, and so exagger- 
ates her effort to regain her 
breath that, before a word 
has been spoken, we have 
been clobbered by actorly 
effects. This scene is then 
reprised at the end, this 
time as “The Impact of Capi- 
talism on the Former Soviet 
Union”, with the same irri- 
tatingly over-emphatic act- 
ing. At the end the actors 
applaud the audience; I did 
not return the comptiment 

Alastalr Macaulay 


At the Royal Court Theatre 
Downstairs at the Duke of 
York's Theatre, WC2. 



■ BAD KISSINGEN 

CONCERTS 

Kissinger Summer Festival 
Teh 49-971807110 

• Roberto Abbado conducts the 
Munich Radio Orchestra in a 
programme of arias, with soprano 
Gabriria Bendckovit and tenor 
Alfredo Porflla: at the . 

Regent enbau; JuJ 9 

• Buxkhard Glaetzner conducts 
Handel's Messiah; at the 
Stadtpfanklrche MOnnerstadt; 
JullO 

• Bamberger Symphoniker 
conducted by Gerd Albrecht hi a 
programme of works by 
Tchaikovsky, Beethoven and 
Bgan at the Regentenbau; Jul 11 

• Barcelona Symphony 
Orchestra; conducted by . - - . 
Lawrence Foster In works tv 
Gerhard, Shostakovich, Bgar and 
Mendeflssohn; af the 
Regentenbau; Jul 1 2 

■ CHELTENHAM 

CONCERTS 
Cheltenham Festival 


Tel: 44r1 242-227979 . . 

• Sundsvafl Chamber Orchestra: 

conducted by Nildas WDIen in 
.works by Rossini, Lindgren, M 
Hayden and Beethoven; at the 
Town Hall;- Jul 10 . 

• BBC Symphony Orchestr a : - 
conducted by Markus Stenz in 
Brahms' Symphony No. 2 in D, a 
new work by Hoytand and 
Mahler’s Songs of a Wayfarer; at 
the Town Halt; Jut 11 

• Orchestra and Choir of the 
Age of EnUghterenant' in works by 
Bach and 1 a special ty- 
commisstoned work by Betty Roe; 
directed by Paul Nicholson, with . 

soprano Ruth Holton and bass 

Peter Harvey; at the Town Hall; 

Jul 12 

OPERA 

La Boh&me: by Puccini, 
performed by the European 
Chamber Opera; at the Everyman 
Theatre; Jul 8, 9, 12 

■ DROTTNINGHOLM 

OPERA FESTIVAL 
Drottnlng holms Stottsteater 
Tet 48-8-4570600 
Euridice: Swedish premiere of 
Jacopo Pan’s opera. Produced by 
Kail Dun6r, and designed by 
PederFreiij.wifii thb •* ' 
Drottninghotm Theatre Orchestra 
conducted by Jakob Lindfoerg;. Jul 
8, 9, 11; 12 

■ GRAZ 

CONCERTS . 

Styriarto Festival 
Tet .43-316-825000 •, 

•, Der Graf von Glachflri.itS ! 
Bbretto' banned by the censor, - 


Schubert's last opera remained 
unfinished. By piedng together 
the fragments and filling In the 
gaps, contemporary Austrian 
composer Richard Dflnser has 
cre ated a fi nished piece, 
performed here by the Graz 
Philharmonic Orche s tra 
conducted by Andreas Stoehr; at 
the Stefaniensaal; Jul 12 
• Nikolaus Harnoncourt 
conducts the Chamber Orchestra 
of Europe in the complete Brahms 
symphonies, presented as a cycle 
for the first tfrne, as the 
Beethoven and Schubert 
symphonies have been presented 
here in the past Symphonies 1 
and 2 are performed on 4th and 
9th; 3 and 4 on 7th and tOtfi; at 
tee Stefaniensaal ' - 


■ LONDON 

CONCERTS 

City of London Festival 

Tel: 44-171-638-8891 

• Bernstein: 'A WWfe House 
Cantata - Kent Nagano conducts 
the London Symphony Orche s tra 
in Bernstein's reworking of the 
scorenf his unsuccessful musical, 
1600 Pennsylvania Avenue; at the 

Barbican Hall; Jul 6 

• Chflingtrian Quartet with 
soprano Patrida Razario in works 
by John Tavener and Arvo Part; at 
The Priory Church of St 
Bartholomew The Great, West 
Smithfield, EC1; Jul 9 

• Monteverdi Vespers (1610): 
William Christie conducts Las Arts 
Florissants In the festival's closing 
concert, at St Paul's Cathedral, 
EC* Jul 10 

DANCE 


' London Cofiseum 
Tel: 44-171-632 8300 

• The Kirov Ballet Swan Lake - 
casts vary; Jul 11. 12 

• The Kirov Ballet Don Quixote 
- a highlight of the month-long 
season, with choreography by 
Petipa: casts vary; Jul 8, 9, 10 

Royal Opera House 
Tel: 44-171-304 4000 
The Royal Ballet mixed 
programme includes Twyla 
Tharp's Push Comes to Shove, 
William Forsythe’s Steptaxt, and 
Symphony in C, choreographed 
by Balanchine to music by Bizet 
The final performance wit! be the 
last ballet at Covent Garden 
before the theatre closes for 
renovation; Jul 9 

OPERA . 

Royal Opera House 
Tel: 44-171-304 4000 
Simon Boccanegra (1857): British • 
stage premiere of this, the original 
version of Verdi's opera. Mark 
Elder conducts, lan Judge directs. 
Sergei Leiferkus, Ptecido Domingo 
and Kaflen Esperian star Jul 8, 10 

■ NEW YORK 

CONCERTS 

Lincoln Center Festival 97 
Tel: 1-212-875 5030 

• New York Philharmonic at the 
Avery Fisher Hall. Conducted by 
Kurt Masur In the first of three 
programmes celebrating the 
music of jazz maestro Ornette 
Coleman, whose octet Prime Time 
joins the orchestra In a 
performance of Skies of America; 
Jul 8, 9 

• Ornette Coleman with Charlies 


■ Haden and Billy Higgins-plus ... . 
guests, at the Avery Fisher. Hall; .. 
JullO- 

• Ornette Coleman and Prime 
Time with dancers, rap. and video 
artists in a special expanded - ■ 
version of Tone Dialling; at the 
Avery Fisher Hall; Jul 1 1 

• New York Philharmonic at the 
Avery Fisher Hall. Kurt Masur 
conducts a programme of works 
by Henze and Wagner. With 
soprano Deborah Voigt; Jul 12 

theatre 

• Lbs DanaJdes: US premiere of 
Sllviu Purcarete's reconstruction 
of Aeschylus' 470 BC tetralogy. 
Performed In French whh English 
supertfties; Damrosch Park, 62nd 
St near Amsterdam Ave; from Jul 
8 to Jul 20 

Woza Afrika: After Apartheid - 
foirf. different programmes of 
South African township plays. 
Presented at the John Jay 
' College Theater and LaGuarcfia 
Theater; from Jul 8 to 
Jul 27 

■ PARIS 

DANCE 

Opdra National de Paris, Palate 
Gamier Tel: 33-1-43439696- “ 
Sylvia: the Opera Ballet performs 
a new version, with fresh 
choreography by John Neumeter, 
to music by Defibes; Jtf 8, 9, 10, 
11.12 

OPERA 

Opdna National de Parte, OpAra 
BastiQe Tel: 33-1-44731300 

• Rigoletto: James Contort' 
conducts Jdr&me Savory's 
staging Of Venn’s opera, with sets 


by. Michel Lebcns; Jul 8..11. 

• Manon: by MasseneL Musical .. 
^director Gary Bertinl presides over 

. a staging by GHbert Deffo, with 
designs by WHBam Orterxfi,- Juf 
10.42 . 

■ SANTA FE 

OPERA 

Santa Fe Opera 

Tefc 1-505-986 5900 

• Cosi Pan Tutte: Kenneth 
Montgomery conducts Mozart’s 
opera, sung in English, in a new 
production directed by Ntoofette 
Moinar and designed by Bruno 
Schwengl; Jul 11 

• La Traviata: Linda Brovsky 
directs this new production. of 
Verdi’s opera, set in the Parisian 
demimonde. LlntH July 9 the 
conductor is John Crosby, when 
Christopher Larkin takes over. 

■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 
Music Festival 
Teh 48-431-567080 
The Cameras Academica 
Salzburg: performs - a programme 
of worts by Mozart and Schubert, 
conducted by JordT SavaH; at the 
Schtoss, Kiei; Jul 8 

OPERA 

Moses and Aron: by Schoenberg. 
Co-production between Oper 
Leipzig and the National 
Theater Weimar, In a 
staging by George Taboo; at the 
■Staatsoper, Hamburg; 

Jul 9 


WORLD SERVICE 
BBCfbr Europe can be 
reoehted'iri western 
Europe; op medium, wave 
©4ff kKT(463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Stgjer Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheet 
Nonstop five coverage 
until 15.00 of European 
business and file 
financial markets 

1750 

Financial Times Business 
Tonkpit 
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Squawk fipy 
10.00 

European Money Wheel 
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Tcnfeftf 
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COMMENT & ANALYSIS 



Martin Wolf 


The case for higher rates 

Although he risks being branded an inflation 'nutter', Eddie George would 
be right to raise interest rates by at least a half-point to curb consumption 


Dear Eddie. 

You have always longed 
for independence for the 
Bank of England. Now you 
have jour heart’s desire. Do 
you already regret it? The 
Judgment you and your col- 
leagues on the monetary 
policy committee are being 
asked to make is difficult 
and painful But you should 
take heart at your meeting 
this week and raise interest 
rates by at least half a per- 
centage point, ideally more. 

Few people have the 
opportunity to relive their 
history with the chance to 
put things right the second 
time. You will remember 
the occasion, almost exactly 
a decade ago. when Mr 
Nigel (now Lord) Lawson 
decided to shadow the 
D-Mark. Monetary policy 
was then aimed at keeping 
the pound's exchange rate 
below DM3 - intriguing!)’ 
close to where it is today. 

In Ills memoirs. Lord Law- 
son remarked that "the only- 
objection any official raised 
to shadowing the Mark 
came . . . from Eddie George 
in the autumn of 19S7. This 
was partly because he did 
not like fighting the market 
but also because Margaret 
Thatcher bad been getting 
at him. To be fair, he did 
worry about domestic infla- 
tionary pressures more than 
most other officials at the 
Treasury or the Bank.” 

From May 1995. there was 
again a divergence between 
the Bank’s view of the infla- 
tionary' prospects and those 
of a Tory chancellor, this 
time Mr Kenneth Clarke. 
The public found the “Ken 
and Eddie show” great fun. 
Most observers judged you 
the loser. In fact, you were 
tight. The only reason Mr 
Clarke's inflation target has 
been hit is the extraordi- 
nary appreciation of ster- 
ling: the trade-weighted 
exchange rate rose 23 per 
cent between early August 
of last year and the day 
after last week's Budget 
Sterling's appreciation to 
what most people agree is 
an overvalued level creates 


two big problems: one is 
that its durability is 
unknown; the second is that 
it inflicts all the burden of 
disinflation on activities 
exposed to international 
competition. Foremost 
among these is manufactur- 
ing. whose output in May 
was up just 1.7 per cent 
since the previous year and 
3.3 per cent since 1990. 

Very large and unpredict- 
able swings in the profitabil- 
ity of tradeable goods and 
services increase the riski- 
ness of long-term invest- 
ments in product- and 
market-development. The 
obvious solution is more 
active use of fiscal policy. 
But this raises three objec- 
tions: the difficulty of tim- 
ing fiscal action: the unpre- 
dictability of its impact on 
the exchange rate; and the 
scale of the needed action. 
Mr Gordon Brown did not 
even try: the net Impact of 
the tax changes in his Bud- 
get on consumption in 
1998-99 was a mere £i.4bn - 
less than 0.2 per cent of 
gross domestic product 
The dilemma you confront 
is acute. One obvious point 
is that retail price inflation 
is now too high. It is expec- 
ted to be 2 ',i per cent at the 
end of this year, but 2 N per 
cent at the end of 1998. This 


is far from comforting after 
an appreciation of the 
exchange rate that left pro- 
ducer input prices in May 
7.7 per cent below a year 
before. 

Worse, the Treasury fore- 
casts the growth of con sum- 
ers* expenditure at 4Y» per 
cent in 1997, followed by 4 
per cent in 1998. and the 
growth of fixed investment 
at S and 6 per cent, respec- 
tively. Since it believes the 
output gap has already dis- 
appeared, such growth rates 
would appear inconsistent 
with stable inflation. Its 
view of the output gap is 
credible: ra pacity utilisation 
seems tight, though the evi- 
dence on skilled labour 
shortages is more mixed. 

The reason Inflation pros- 
pects are not worse is what 
is expected to happen to 
government consumption 
and the current account. 
Astoundlngly, the present 
government has signed up 
to a fall of ^ per cent in 
government consumption 
this year in real terms, fol- 
lowed by a further fall of 1 
per cent In 1998. The Trea- 
sury also forecasts a deterio- 
ration in the current 
account of 44 per cent in 
1997 and another % per cent 
next year. The net result Is 
that GDP is forecast to grow 


A return to unbalanced gr o wth 

Contributions to % changes In GDP on previous hatf year (armualtoed) 
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3 14 per cent this year, but 
only 234 per cent In 190a 

This Is spectacularly 
unbalanced growth. Exclu- 
ding cyclical social security 

and welfare-to-work spend- 
ing, public spending is 
expected to fail slightly 
between this financial year 
and 1998-89, because of a 

higher than previously fore- 
cast rise In inflation.. This 
looks untenable. Similarly, 
the deterioration in the cur- 
rent account, albeit wel- 
come relief now, is unsus- 
tainable in the longer run. 

As the current account 
deteriorates sterling is 
likely to weaken. Unlike in 
1992, such a depreciation 
would fall not on an econ- 
omy with copious excess 
capacity, but one with very 
little, if any. If inflation is 
not to soar, the growth of 
consumer spending most 
slow sharply before sterling 
weakens. Yet it is far from 
obvious why it should. 
Indeed it is easier to envis- 
age its continuing to grow 
very rapidly. 

Consider the forces 
behind consumption. 

• Real take-home pay has 
risen by around 3 per cent 
over the past year, while the 
workforce in employment 
also rose by L4 per cent in 
the year to the first quarter. 

• House prices were up 11 
per cent in the year to June, 
according to the Nationwide 
Building Society. 

• Bnilding society and 
insurance windfalls are 
expected to equal £37bn - 
some 6V4 per cent of annual 
disposable income. 

• And broad money la 
growing at around 11 per 
cent a year, the highest rate 
among the Group of Seven 
leading industrial countries. 

Encouraged by greater 
wealth and the rise in house 
prices, still only at long-run 
average levels in relation to 
earnings, households may 
cut their savings from 12 
per cent of disposable 
incomes last year, not 
towards the 8% per cent 
forecast by the Treasury for 
1998, but to the 6 per cent 


seen in 1988. Such a decline 
would add hugely to con- 
sums' spending. 

Not only should inflation 
now be lower than it is, but 
you at the Bank cannot 
assume that growth of con' 
Sumer spending will fall 
smoothly back to 3 per cent. 
Yon cannot rely on the 
exchange rate's remaining 


strong forever and you can- 
not be sure the government 
will be able to stick to its 
tight targets for spending. 
So you must slow the con- 
sumer down, taking into 
account the long lags 
between changes in interest 
rates and spending. 

The serious question is 
not whether monetary pol- 
icy should be tightened, but 
how sharply. One point is 
that the later you leave sub- 
stantial further tightening 
the greater it will probably 
have to be. There are two 
further arguments against 
dribbling ont quarter-point 
increases in the base rate 
over the months to come. 

First, the effect on con- 
sumer confidence is likely 
to be greater with more 
decisive action. Second, the 
spike tn the exchange rate is 
also likely to be briefer. This 
would be helpfhl to produc- 
ers since a long period of 
exchange-rate overvaluation 
would be more j—glng - 
because more difficult to 
hedge against - than a short 
one, however extreme. 

Your critics already 
believe you are an inflation 


“nutter”, so you might as 
well ignore them. Your Job 
is perfectly clear, to keep 
inflatio n at 2% per cent a 
year. Hut means acting to 
halt the consumer boom 
before it is too late. The 
required action - base rates 
up to at least 7 per cent - 
will be deeply unpopular. 
But the sooner and more 
decisively yon act, the 
sooner rates can start to 
come back down again. 

Tell your critics it's all 
the fault of Ken and Gordon. 

Best of luck. 

Martin. 

E-mail: martin.wolf@FT.com 


, j'.r/y; j&fiipbeT: One SotflSfiU Bridge, Lond on SE1 SHL . 
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Money lost was very real to those 
who marched around chanting 


From A fr Jan Harrington. 

Sir, I believe Robert Chote. 
in bis article “The reality of 
money illusion” (June 30), 
chooses a toh^inappropri- 

ate target in the people who 
marched around chanting 
"give us bade our 11 days". 
These people had no illu- 
sions about money, they 
were very concerned about 
very real money in the lost 
days. They paid rent for the - 
land they used, or the tools 
they rented or the accommo- 
dation they occupied on a 
quarterly basis. 

They were given no 
reduced rate for the July 1 to 


September 30 quarter that 
was 11 daysshartertban 
usual, although they actu- 
ally had the use of the tools, 
land or accommodation for 

11 days fewer than usual 

But, they were paid on a 
daily (or equivalent piece- 
work) basis for the items 
they produced, or the crops 
they brought to market 
They experienced real finan- 
cial hardship through being 
forced to pay a full quarter's 
rent, while having the oppor- 
tunity to earn only a short 
quarter’s worth of income. 

If Mr Chote has ever paid 
for a fbll month’s season 


ticket on a transport system, 
only to find the system inop- 
erable (for example, by a 
strike) for 11 days, I think he 
will appreciate the reality of 
lost money that the “give us 
hark our U days” crowd felt 
- a nd I would think he 
would feel highly aggrieved 
if the transport system did 
not offer an appropriate 
refund of his 11 days’ worth 
of payment for unused 
traveL 

Jan Harrington, 

PO Box 748, 

New York. NY 10116, 

US 


Narayanan deserves highest office 


From Mr T.R. Eustagi, 

Sir, Re your article 
“Untouchable goes to the top 
in India’’ (June 24), Mr 
KJL Narayanan's elevation 
to the highest office in TnrBa 
is certain given the support 
already announced by the 
leading political parties. But 
it would be most unfortu- 
nate to attribute to his 
being a Dallit (oppressed). 


Indeed it is an offence and 
insult to a person who has 
excelled himself throughout 
in academics, as a career 
diplomat, vice-chancellor of 
a university and later as 
vice-president of India. It 
was decades ago that, 
impressed by his brilliance 
and supreme qualities. Pro- 
fessor Harold Lanky pre- 
dicted a great future fra: him. 


It is reg rett a ble that the 
political parties in India see 
Mr Narayanan's candidature 
more as a political gesture to 
serve their motives than as a 
reward to the most deserv- 
ing. 

T-R. Rnstagi, 

SD-84 Tower Apartments, 
Pftampura, 

Delhi-110034, India 


Bulgaria’s exchange rate fixed to Germany 


From Professor Steve K 
Banka. 

Sir, Your editorial, “Sofia's 
choice” (July 3) incorrectly 
labels Bulgaria's new 
exchange rate as a pegged 
rate, similar to the one that 
was employed until recently 
in the Owyh Republic and 
Thailand. Exchange rates 
come as: floating, absolutely 
fixed and pegged. Floating 
and absolutely flxpd re gimen 
appear to be quite different, 
but in reality they are both 
free-market mechanisms for 
international payments. A 
pegged rate is not. 

A pegged regime is an 
interventionist system. It 
requires a central bank to 
manag e simultaneously its 
currency’s exchange rate, 
the domestic liquidity and 


the capital account This is a 
tricky, if not impossible, 
task. A pegged rate results 
in contradictory policies that 
invite a speculative attack. 
When under siege, a peg can- 
not last unless interest rates 
are raised sky-high or for- 
eign exchange controls are 
imposed. Predictably, the 
landscape is littered with 
pegged regimes that have 
blown up: the ERM (1992 and 
1993). Mexico (1994), and, 
most recently, the Czech 
Republic and Thailand. 

As of July 1 , Bulgaria has 
an absolutely fixed exchange 
rate (ctfLvl,000 per D-Mark). 
The credibility of this rate is 
enhanced by Bulgaria's cur- 
rency board-like system in 
which the lev is backed by a 
minimum erf 100 per cent 


D-Mark reserves and is 
freely convertible into 
D-Marks. Consequently, Bul- 
garia no longer has an inde- 
pendent monetary policy 
and is part of a unified cur- 
rency area with Germany. 

Bulgaria has more than its 
share of economic problems, 
but thanks to its CUXTBncy 
board-like system, its 
exchange rate regime is not 
one of the m- Indeed, that 
regime should force the 
authorities to start making 
some correct choices. 

Steve EL Hanke, 
professor of applied 
economics. 

The Johns Hopkins 
University, 

Baltimore. 

Maryland 21218-2686, US 
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THE HILTON NATIONAL HOTEL 
Swansea Enterprise Park. Swansea 
Pwpose bid: conference bend dose to motorway network. 

• 120 en suite letting bedrooms. 

•Urge open plan public areas. 

■ 8 conference/meafcg rooms. 

•Indoor leisure cent 

• Foreas turnover 1996/97 - £1.961.000 ex VAT 
Price: Oficn to era of £4,000,000 - Long 

THE HILTON NATIONAL HOTEL 
Newport. Gwent 

Prominent position dose to junction 24. M4 motorway 

• 119 taring bedroom 
•Laijfe open plan bar awiresrauranL 
•tonave.fle^conlereTKxan^ 

•Indoor leisure centre, large site wbh ample car parking 

• Forecast turnover 1996/97 - E2.47&000 ex VAI 
Price often to era of £5,000,000 - Long Leasehold. 

THE LINTON LODGE HOTEL 
Oxford 

Character hotel dose to Oxford dry centre. 

■ 70 en suite lemng bedrooms. 

■ Locnge. bae restaurant and 5 conference rooms. 

• Amative gardens and car part 
-Forecast turnover 1996/97 • £1.630.000 ex VAT 
Price OSbs to era af £4,500,000 - Freehold. 


THE PALMS HOTEL 

Hornchurch. Essex 

Prominent purpose buflt bote! dose to M2S. 

• 137 as suke toting bedrooms. 

•Large split level bar and restaurant. 

■ Exrensive conference and banqueting foofaes 

• Car patting for approximately I8i 

• Forecast turnover 1996/97 - E3.762DOO ex VAI 
Price Offal h era Of £1 1.250400 - freehold. 


THE RINGWAY HOTEL 

Basingstoke. Hampshire 
Prominent conference/conmierrial hotel dose to M3. 

• 135 en suke lemng bedrooms. 

•Bao lounge, restaurant. 

• 5 confcrmce'fimctkM rooms. 

•Indoor leisure came. 

■ Forecas turnover 1 996/97 - &33QQQG ex VAT 
Price; ofl« to aan at £6D00lQ00 - lung Leasehold. 

THE BALMER LAWN HOTEL 
New Forest, Hampshire 
Substantial leisure hotel h prime kxatiav 

• 55 en sute Leering bedroom. 

■ Lounge, bat restaurant 6 cocference/funaim rooms. 
•Indoor leisure centre. 

-Farecci turnover 1996/97 -CIJ31000 ex VAT. 

Price: ofa* b atm of £3,500400 - freehold. 
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New role for government 


The market 
revolution has 
created different 
obligations for 
the state 



The market 
revolution of 
the past 20 
v? years has 
U forced a rede- 
m finition of the 


role of government It is now 
well recognised that the 
market can and should pro- 
duce many goods and ser- 
vices previously seen as the 
prerogative - Indeed the 
obligation - of government* 
telephones, coal production, 
enforcement of parking regu- 
lations and so on. In this 
basic sense there has been a 
dramatic reduction in the 
size of government perce i ved 
as necessary. 

But the fundamental 
changes in the way such 
goods and services are pro- 
vided place a new set erf obli- 
gations on government It 
now has an obligation to 
ensure the new market 
wprhani!im« function effi- 
ciently and fairly. In many 
cases this Involves far more 
than the vital governmental 
tasks of regulation and of 
imposing trading standards. 
The restructuring of govern- 
ment to support and 
embrace the market requires 
the creation of basic partner- 
ships with the private sector, 

a reappraisal of where and 
how the public and private 
sectors can make their stron- 
gest contributions, and new 
institutions - including legal 
structures --to ensure that 
contracts are enforced. 

Further, it involves the 
promotion of behaviour, in 
both the public and private 

sector, consistent with a 

well-functioning market 
economy. The government 
should lead by example and 
by required practice in terms 
of openness and transpar- 
ency in decision-making and 
the absence of arbitrary 
actions. 

Such behaviour may be 
embodied In laws, concern- 
bog disclosure, tnd*k»r trad- 
ing or fraud, to be observed 
far bath public and private 
activity. Government behav- 
iour is itself a vital element 
Only by building these part- 
nerships P nf l Institutions 
and by establishing this type 
of behaviour can the condi- 


tions for efficient markets 
and long-term investments 
be constructed. 

Thus, although the transi- 
tion from a command to a 
market economy, or indeed 
the enhancement of the mar- 
ket in a developed or devel- 
oping country, must involve 
limiting the ambitions of the 
state, this does not entail a 
weakening of the state. A 
redirection and limiting of 
governmental activities is 
required, but what govern- 
ment does it must do well if 
the market revolution is to 
deliver its potential. 

Public-private partner- 
ships will be a crucial ele- 
ment in most of the areas 
where markets are being 
Introduced or expanded. 
Including in education, 
health and pensions (which 
together, in many econo- 
mies, account for well over 
half of government expendi- 
ture). Without the active 
participation of the state in 
keeping track of individuals 
and enforcing repayment, for 
example, the loan systems 
that can underpin effective 
markets in higher education 
are likely to have unaccept- 
ably high costs of adminis- 
tration and enforcement. 

The government has a 
comparative advantage in 
following citizens over r?mp 
and enforcing payment 
through tax or social secu- 
rity systems. In health, the 
participation of g mu p w n Tumfat 
can enhance efficiency in 
reducing transaction costs. 
Many private fee-fbr-servlce 
systems are beleaguered by 
bureaucratic tracking of 
individual cost items at a 
detailed leveL 

On the other hand , there 
must be transparent and 
effective accounting within a 

The government 
has a comparative 
advantage in 
following citizens 
over time and 
enforcing 
payment through 
tax or social 
security systems 


public system if it is to func- 
tion well and not become a 
vehicle for the misdirection 
of public fimds. The eco- 
nomic costs of healthcare 
and the rapidly expanding 
opportunities for Improved 
treatment - often at high 
costs - make it vital that 
true costs are recognised and 
that resources are efficiently 
used. Market me chanisms , 
working through incentives, 
must be a central part of 
such a process. 

The design of the market 
is crucial if the public- 
private partnership elements 
of the system are not to sink 
under the weight of manage- 
ment and bureaucracy. The 
st artin g point should be an 
analysis of demand and the 
design of cost-effective and 
responsive supply. This 
should drive the system, not 
dogma of either the public or 
private variety. 

Similar issues arise with 
pension systems. The blend 
of public and private provi- 
sion, operating together. Is 
crucial. Private pansions can 
be well tailored to the 
demands nwric of indi- 
viduals »nd families and pro- 
vide appropriate incentives 
end reward structures. But 
private schemes are some- 
times opaque, mis -sold, 
fraudulent or saddled with 
heavy administrative and 
selling costs. 

The public sector is well 
placed both to provide the 
tracking over long periods of 
time that is at the heart of 
any pension scheme and to 
avoid the heavy costs associ- 
ated with detailed classifica- 
tion of risk - for example 
the genetic likelihood of 
someone developing heart 
disease. In many cases it will 
not be able to, and should 
not, shirk the responsibility 
for supporting the impover- 
ished and elderly who might 
slip through the private net. 

The new policies, partner- 
ships, Institutions and allo- 
cations of responsibilities 
will not by themselves pro- 
duce effective governance 
for the world being created 
by the market revolution. 
Critical too will be the 
behaviour of participants, 
whether these are govern- 
ments or quasi-independent 
or private bodies. 

The definition of responsi- 
ble and acceptable behaviour 
in a. market economy is not 
straightforward, in devel- 
oped market economies the 


understanding of and devel- 
opment of these rules has 
been a long process. 

It must be achieved much 
more rapidly in economies in 
transition. Obstacles to 
investment and growth aris- 
ing from their slow develop- 
ment of appropriate stan- 
dards of behaviour are 
already in evidence. Until 
those standards are there, 
efficient and long-term pri- 
vate investment will be 
stunted. If there is constant 
interference and unreliable 
behaviour from the authori- 
ties - or indeed extortion - 
the benefits of the market 
cannot be realised. 

Public-private partnership 
should never be confused 
with collusion between spe- 
cial interests and govern- 
ment at the expense of the 
public interest. The estab- 
lishment of standards for 
private and public sectors in 
a market economy is a com- 
plex process. But we know 
that, at a minimum , it 
requires structures of taxa- 
tion, regulation and expendi- 
ture that are simple, trans- 
parent and with limited 
scope for discretion. It also 
requires effective rewards 
and penalties for both pri- 
vate and public agents. A 
free and vigilant p r es s and 
access to information must 
play their role. 

Building these standards 
Is a long-term task of vital 
importance. It will have to 
be largely “home-grown", 
the work of individual gov- 
ernments and societies. Nev- 
ertheless, international 
organisations and companies 
have much to contribute, 
both by example in their 
own standards and those 
they require of their part- 
ners. Only through co- 
operation win it be possible 
to develop the institutions 
necessary to underpin, 
enforce and promote the 
kind of pubUc and private 
behaviour that are «*sainfiat 
for the proper functioning of 
a market economy. 

Mr Stem is chief economist af 
the European Bank for 
Reconstruction and Develop- 
ment. Mr Stiglitz is chief 
economist at the World Bank. 
The article is based on their 
chapters in Development 
Strategy and Management of 
Market Economy, a collection 
of essays by Edmond MaHn- 
oaud and others to be pub- 
lished later this month (OOP) 
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A watershed 
in Mexico 


Mexico's mid-term elections last 
Sunday marked a true water- 
shed on Its rocky road to democ- 
racy. For the first time this cen- 
tury. Mexico will have a 
Congress in which the presi- 
dent's party has lost its major- 
ity, and a capital run by an 
opposition politician. 

The positive early reaction in 
the financial markets - a rising 
stock market, a stronger peso 
and lower interest rates - 
strongly suggests that inves- 
tors' worst Immediate fears 
about the elections have not 
been realised. 

The reaction is rooted in rea- 
son. For the first time, the elec- 
tions have been largely judged 
as fair by all participants, 
violence has been limited. The 
public comments by President 
Ernesto Zedillo and Mr Cuauht- 
emoc CArdenas, the may or -elect 
of Mexico City, have also been 
dignified, representing a good 
start to the new order. 

Lastly, investors have 
assumed that they have no 
more to fear from Mexico's 
opposition parties than they 
have Grom Mr Zedillo's Institu- 
tional Revolutionary Party 
(PRD, particularly given the lat- 
ter’s populist instincts and its 
recent tendency to disagree 
with the president. 

Still, many big questions 
remain about how Mexico will 
be run in the three years until 
the presidential election in 2000. 
The coming months may be 
tricky: the new Congress does 
not sit until September and the 
new mayor of Mexico (Sty takes 
office only in December. 

Cohabitation is new to 
Mexico. There is also the possi- 
bility of legislative stalemate in 
which the administration fails 
to push critical proposals - for 
example, its budget - through 


the Congress. If this led the 
president to assume wide emer- 
gency powers, it would be a 
backward step in the inarch to 
democracy. To avoid this, the 
president and his cabinet will 
have to get used to building a 
consensus with legislators fro m 
their own and other parties. 

Just as important, the opposi- 
tion parties will have to play a 
co n s t r u ctive role. Sunday's vote 
should be interpreted as a sign 
the electorate wants the opposi- 
tion to have a role in govern- 
ment. This means that knee-jerk 
opposition to administration 
proposals will not be satisfac- 
tory. 

The reaction of the FRI is just 
as important. Its defeat was sig- 
nificant, but it remains the larg- 
est party. Its candidates cannot 
be ruled out of the election in 
2000, particularly if the current 
economic recovery continues. 
But the PRJ needs to continue 
its own process of reform and 
turn itself into a modem politi- 
cal party. 

The biggest losers in Sunday's 
elections wore the FRI tradition- 
alists who would Bke to see the 
country step back towards the 
authoritarian ways of the past 
The defeat of important party 
hard-liners in various states, 
combined with the recent death 
of the trade union chief Fidel 
Velfizquez, have together dealt a 
serious blow to the people Mexi- 
cans call “the dinosaurs”. Yet 
these traditionalists still have 
enormous influence. 

Important risks thus re main 
that investors would do well not 
to ignore. A full democracy 
probably will not emerge until a 
president is elected from a party 
other than the PRL None the 
less, Sunday's elections increase 
the chances of a peaceful demo- 
cratic transition. 


Foolish aid 


French politicians seem almost 
to enjoy taking money from tax- 
payers to rescue imprudent 
companies - as if it were a 
patriotic duty to insulate bosses 
bum market pressures. The lat- 
est attempt to siphon taxpayers' 
funds into SGS-Tbomson is par- 
ticularly objectionable for two 
reasons. First, the proposed Ecu 
ISm ($20. 34m) handout to the 
Franco-ltalian maker of semi- 
conductors is dubiously dis- 
guised as aid for research. Sec- 
ond, the company is very suc- 
cessful, has a good innovation 
record and should be able to 
compete without drip feeding. 

Mr Karel Van Miert, Europe's 
competition commissioner, 
robustly dismissed the claim 
that the grant was for research 
and disallowed it under EU 
competition rules. He was right 
to do so. The EU is spending 
some Ecu 13ba between 1994 
and 1996 on . aid to improve co- 
operative research. There is a 
strong risk that additional 
handouts by governments will 
be aimed at giving national 
champions an unfair advantage 
- particularly when definitions 
of “research" are stretched by 
patriotic indulgence. 

This logic did not appeal, 
however, to Mrs Edith Cresson. 
the research commissioner and 
a former French prime minister. 


She scraped up an alliance with 
Italian and German commis- 
sioners and managed to stall the 
decision last week. This was a 
depressing example of the way 
in which competition policy is 
too often politicised in Brussels. 
It is particularly ill-timed, given 
the ELTs furious objections, in 
the context of the proposed 
merger of Boeing and McDon- 
nell-Douglas, that the US 
unfairly subsidises civil aircraft 
manufacturing through military 
R&D programmes. 

Longer-term, the SGS- 
Thomson incident augurs badly 
for Mr Van Mierfs campaign to 
reverse the continuing increase 
in state aid to industry. At 
around Ecu 43.6bn annually, 
such aid now rivals the cost of 
the Common Agricultural Pol- 
icy. Most of it is accounted for 
by the El J*s four largest mem- 
bers, not by its neediest ones. 

State aid may be popular for 
hard cases, but they make bad 
law. If each nation tries to prop 
up industries at the expense of 
neighbours, they will all be 
rewarded by high prices, poor 
service - and higher unemploy- 
ment 

Mrs Cresson and her support- 
ers in the commission should 
think again. They need to 
understand that in such ques- 
tions charity begins abroad. 


When two is a crowd 

The independence of Peugeot-Citroen and Renault may be a 
luxury France can no longer afford, writes Haig Simonian 


F or a country boasting 
2,000 wines and 200 
chesses, two car- 
makers may not seem 
excessive. Yet for some 
of their rivals, the continued 
independence of Renault and 
Peugeot-Citroen is a luxury 
France can no longer afford. 

The companies suffer from two 
big disadvantages. Although both 
produce a full range of vehicles - 
from Renault’s tiny Twingo to 
the voluminous Citroen KM sta- 
tion wagon - they find it difficult 
to compete with bigger, full- 
range manufacturers, such as 
Germany's Volkswagen. And 
both French groups are too con- 
centrated on their domestic mar- 
ket at a time when their rivals 
are expanding internationally. 

The relative weaknesses of the 
French groups have triggered 
rails that they should merge to 
create a single national “cham- 
pion”. But, given formidable 
political and commercial obsta- 
cles in France to such a move, 
this will only happen, if at ah, as 
part of a wider restructuring of 
the European motor industry in 
the face of yawning overcapacity. 

“Size has become crucial for 
car companies in Europe,” says 
Mr Nick Smee, motor industry 
analyst at JP Morgan Securities 
In London. He distinguishes 
between “survivors", such as 
Volkswagen, General Motors and 
Ford, and “stragglers" such as 
the French. 

The French carmakers' handi- 
caps of inadequate size and 
spread have surfaced with a ven- 
geance this year. The domestic 
market they dominate has gone 
into freefall after last Septem- 
ber’s expiry of government incen- 
tives to boost car sales. New car 
registrations fell by almost 24 per 
cent in the first six months of 
this year against the «*mi» period 
in 1996. Renault and Peugeot- 
CitroSn have been worst hit with 
combined sales down by almost 
26 per cent 

Collapsing demand has pum- 
melled pricing. Trice discipline, 
already crumbling at the dose of 
the incentive scheme, has virtu- 
ally disappeared,” says Mr John 
Lawson, motor industry analyst 
at Salomon Brothers in London. 
Both companies axe having to cut 
prices or add features to entice 
customers into the showroom in 
what was once their most lucra- 
tive market 

Exports have offered limited 
comfort Although both Renault 
and Peugeot-Citro§n have 
boosted sales to Italy. Spain and 
the UK, where demand is rising, 
their overall European sales 
remain under pressure. Renault’s 
registrations dipped by 1-6 per 
cent to just under 561,000 in 
January-May this year and 
Peugeot-Citroen suffered a 6 per 
cent drop to 645,000. 

Both French carmakers have 
pulled out of the buoyant US 
market in the past decade. And 
they have been unadventurous 
compared with VW, GM or even 
Italy's Fiat in fast-growing 
regions such as south America 
and eastern Europe. Although 
both companies are active in 
Argentina, only Renault decided 
to build a plant in the much big- 
ger and mean vibrant market of 
Brazil last year. Peugeot's long- 
awaited Brazilian carbuilding 
project may not be unveiled until 
later this year. 

Such geographic weaknesses 
have hit profits. Last month. Mr 
Jacques Calvet, Peugeot-Ci trogn's 
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chairman, warned of a possible 
loss thk year. Red ink will come 
as no surprise to Renault's 
embattled shareholders. The com- 
pany. partially privatised in 1994, 
lost FFr5 -25bn (£520m) last year. 
It hopes to make money this 
year, but its shares, Still 46 per 
cent government owned, are lan- 
guishing well below their issue 
price. 

Profitability in Europe is likely 
to remain under pressure as new, 
low-cost Asian brands such as 
Samsung and Proton expand. 
Revitalised European rivals, 
notably VW, will make the going 
harder. But the biggest threat 
will come from the expiry in 1999 
of the "gentleman's agreement” 
limiting Japanese car sales. 

Mr Calvet and Mr Louis 
Schweitzer, his opposite number 
at Renault, have staunchly 
opposed liberalisation. Their 
objections have struck a chord 
among French motorists: Japa- 
nese carmakers' share of the 
French market is wen below that 
in Germany or the UK. Few 
believe the anomaly will last “It 
is likely that once the Japanese 
are free to sell without restriction 
into France, their [market] share 
win gradually rise to levels at 
least similar to those in Ger- 
many," says Mr Victor Dial, a 
former Peugeot executive. 

Size is the French carmakers’ 
other weakness. Europe's motor 


industry is becoming polarised 
between larger manufacturers, 
enjoying si g nifi cant economies of 
scale and able to negotiate big 
discounts from suppliers, and 
smaller, more specialised brands. 

The French fit neither bill. 
Renault sold 1.57m cars last year, 
while Peugeot-Citrodn's two 
brands accounted for 1.76m. VW, 
by contrast, sold about 40 per 
cent more cars than the French 
groups combined. 

Nor, in spite of innovative 
niche models, such as Renault's 
Mdgane Scenic multi-purpose 
vehicle. either French manu- 
facturer consider itself a special- 
ist like Germany's Mercedes- 
Benz, which commands high 
margins to compensate for its 
disadvantages of scale. 

Even "people carriers" and 
light commercial vehicles, the 
two niche markets where the 
French are relatively strong, will 
be squeezed as more manufactur- 
ers pile in. And the financial 
windfall the French companies 
should reap this year from the 
strong pound and, to a lesser 
extent, lira - which should fatten 
margins on exports to Britain 
and Italy - win prove short-lived 
should the French franc 
strengthen as expected. 

The deteriorating competitive 
position has triggered calls for 
radical action. This year, Mr 
Valeiy Giscard d’Estaing. a for- 
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mer French president, added his 
name to those recommending a 
merger. Same industry analysts 
believe the chances have 
improved with the arrival of two 
young executives from outside 
the motor industry at Renault 
and Peugeot-Citroen in the past 
two years. 

Mr Jean-Martin Folz, a former 
boss of Eridanla-B6ghin Say, the 
Italo-French foods group, is 
expected to succeed Mr Calvet on 
retirement in September. Mr 
Carlos Ghosn is widely seen as a 
successor to Mr Schweitzer after 
being headhunted from the US 
operations of the Michelin tyres 
group. Both have wide interna- 
tional business experience and 
may be willing to implement 
more radical measures than the 
current bosses. 

One option would be to build 
on the modest co-operation 
between the two companies. Ren- 
ault and Peugeot-Citroen jointly 
produce same low-volume compo- 
nents. such as top-range engines 
and specialised gearboxes. This 
month, they unveiled a new auto- 
matic gear chang e. 

But the chances of either exec- 
utive being allowed to instigate 
meaningful reforms are thin. A 
phalanx of political, commercial 
and cultural barriers stand in the 
way of the French companies sig- 
nificantly expanding their joint 
ventures, let alone merging. 


• OB SERVER- 


GEC’s choices I Neeman at 

the ministry 


When Mr George Simpson, chief 
executive of GEC since last Sep- 
tember, reveals his strategy 
today, its reception will be 

shaped by his success in escap- 
ing the structural straitjacket 
he inherited. 

But Lord Wdnstock. his pre- 
decessor, did not choose the 
group's shape on a whim. His 
actions reflected the pressures 
faced by companies of GEG's 
type in many European coun- 
tries. as they lose their role as 
national champions under the 
pressures of globalisation. 

Lord Weinstock's solution 
was to play for time, and for 
scale. As a result, many of the 
company's most . important 
assets are locked away In joint 
ventures in power engineering, 
transport and telecoms equip- 
ment These have a scale and 
rirope they would lack had they 
remained purely British. But 
GEC directly manages none of 
them, greatly limiting its ability 
to shape its own future. 

Like any Incoming chief exec- 
utive, Mr Simpson must cope 
with his predecessor’s decisions. 
But he must also cope with the 
difficult circumstances which 
gave rise to than. In the short 
run. he seems .likely to take 
some obvious steps: seeking to 
free himself cm acceptable terms 
from both big joint ventures; 


. focusing the group on activities 
it directly manages; and build- 
ing up the most promising of 
these. In the medium term, he 
must solve the intractable puz- 
zle of the European defence 
Industry, balancing the appeal 
of cross-border European link- 
ups against the possibility of 
creating a. rfn gia strong British 
defence company, in a merger 
with British Aerospace. 

In the long run, the task is 
harder still: to create a coher- 
ent, centrally managed business 
of global scale, drawing on 
shared resources of technology 
and skalls. Many of the ingredi- 
ents of such a company exist 
within GEC. Bnt combining 
them fruitfully will require a 
commitment to patient, 
long-term daily management, 
without a guarantee of success. 

It would not be surprising if 
GEC's shareholders were to 
press Instead for a rapid pro- 
gramme of divestment But it 
would be a pity if the desire for 
certain gains prevailed over the 
opportunity to create a coherent 
world-class Industrial group. Mr 
SfrOpsm must sketch out such a 
vision, then persuade his col- 
leagues and shareholders that 
he can achieve h. it is against 
this yardstick that today's 
announcement should be 
judged; 


mogtd Robert MaxweiL As fnmm 

Maxwell's empire e^anded in \JpWSQ. IOFUm 


. M Israel's new finance minister 
Yaacov Neemaaroay be 
relatively unknown on the 
international scene,but he was 
no stranger to the late media 
mogul Robert MaxweiL As 

l in 

.the.ktte 1980a, he was introduced 
to Keenan, then as now one of 
Tel Aviv’s most respected 
lawyers and well connected . 
politically. • 

The owlish Neeroan - his 
name means "loyal” in Hebrew 
- represented Maxwell in ferae! 
from the tycoon's 1988 purchase 
of astake lathe daily newspaper 
Ma’oriv until his death in 1991 
and. even beyond: he secured the 
purchase of a burial plot In .. 
Jerusalem. This was quite a 
doilp: for £r Jew. the piot on the 
top of the Mount of Olives 
overlooking the Temple Mount 
. jra-probably the most 


Fox and Neeman now has links 
with another media tycoon - It’s 
representing News Datacom, the 
Jerusalem subsidiary of Rupert 
Murdoch's News Corporation, 
which is under investigation by 
Israeli tax authorities far alleged 
income tax evasion. 


..the. world. . 

Apart from his start speB as 
Justice minister, Neeman’s last 
■'■spell ln-the limelight was la 1990 
r when the Likud-led government 
appointed Mm to a three-man . 
• wjmwfaifaB on the ghpn ttw g flf 

’ Palestinians by Israeli border 
police in Jerusalenuthe 
^ resulting report did more to foal 
^debate than settle the issue, . 
r Ws Tel .Aviv law firm Herzog. 


The European ministerial 
conference on glob*! information 
networks got off to a bad start in 
Bonn yesterday by trying to ban 
the press from its opening 
session. It took a sit-in protest 
by journalists to convince the 
organisers to respect the 
freedom of information. 

Journalists wanting to listen 
to the translation service then 
had to scramble around at the 
back of the auditorium to find 
the necessary handsets in an 
unmarked box. 

As if that wasn't enough, there 
were discrepancies between the 
English and German texts of the 
opening address by Gunter. 
Rexrodt, Germany's economics 
minister. Miarfng from, the 

English version was a section on 
encryption technology to protect 
the security of transmitted 
information, an area where 
Europeans’ desire to bolster data 
protection and consumer 
confidence Is at loggerheads 
with US wearies about internet 
use by terrorists and other 
illegal organisations. Perhaps . 


Germany is taking the 
encr y pti o n of information just a 
little too far. 


Chu it over 

■ A week into Chinese rule and 
David Chu. a member of Hong 
Kong’s post-handover legislature 
who’s bullish about the future, is 
already laying down a challenge 
to doubters. Never one to shirk 
the limelight, the paragliding 
Harley Davidson enthusiast 
yesterday sent out 200 
invitations for journalists to his 
“I told you so" lunch. 

This event takes place at the 
territory's Furaxna Hotel at the 
md of June next year. The menu 
includes alphabet soup. The only 
question Is who will be eating 
their words? 


Crowd control 

■ The ex-communists currently 
running Poland must sometimes 
heave a nostalgic sigh for the old 
days. When pavements had to be 
flTlpri with flag-waving citizens 
to greet a distinguished visitor, 
factory managers just loaded 
shopfkwr trusties into buses and 
sent them to town. 

US president Bill Clinton is in 
Warsaw on Thursday, and a 
large, cheering crowd is needed 
for the American TV networks 
to reassure Uncle Sam that the 
Poles really are keen on getting 


into Nftto. Factory managers 
have been replaced by 
newspapers, billboards and radio 
publicity to ensure that 20,000 
smiting feces greet the president 
in Warsaw's Castle Square. 

As an added attraction, the 
hour before Clinton’s open air 
speed! will be enlivened by a 
slightly cacophonic musical 
warm-up - country music, 
Chopin, a saxophone quartet and 
an army band playing a medley 
of US and Polish popular tunes. 
Well see if the carrot is as 
effective as the stick. 


Plane economics 

■ Thailand might have a special 
motive for implementing its 
contingency plan to airlift its 
nationals from Cambodia. 
Among the 642 Thais stuck in 
the troubled capital Phnom Penh 
is Virabongsa Ramangkura, the 
former ffrmnnp minister, who is 
widely credited in Bangkok far 
advising Thai Prime Minis ter 
ChavaHt Yongchaiyudh to go 
ahead with last week’s de facto 
devaluation of the baht 
Having argued for the new 
currency re gime , Virabongsa is 
semi as one of the few people 
who can persuade fhe Thai 
government to implement the 
follow-up measures needed to 
keep the.ecoxmmy in sort 

of order. The Thai air force may 
be about to assume a vital 
economic nde. 


nitS Ver ' never - never i and defi- 
mISTJ 101 -* 1113 mother French 

it s not at all a good idea, a 

of Chrysler of the US in 197s to 
illustrate that acquisitions can be 
disappointing. Sales growth was 
below forecast, as many e7- 
Chrysler dealers defected to rival 
foreign brands. And digesting the 
deal was difficult internally, “it 
takes at least 10 years," he 
admits. 

Politically, a marriage appears 
impossible because of the large 
job losses that would be required 
to produce the cost savings and 
economies of scale to justify it 
“The social cost would be wholly 
unacceptable,” says a Renault 
executive. Such political risk- 
taking, remote under the cau- 
tious former right-of-centre gov- 
ernment. is practically inconceiv- 
able under the Socialist-led 
coalition that took power after 
elections in June. 

Even limited restructuring 
looks less likely now. Senior 
Socialists, led by Mr Lionel Jos- 
pin, the prime minister, have spo- 
ken oat against even the modest 
pre-election redundancies 
announced by the two companies 
under their annual productivity- 
raising schemes. 

M ore ominously. 

Renault's deci- 
sion to close its 
plant at Vil- 
voorde in Bel- 
gium from the end of this month 
has triggered a fierce political 
backlash. But the likelihood of 
greater political interference will 
deter both companies from mak- 
ing further tough, but essential, 
restructurings. 

With a merger seemingly out of 
the question, analysts say the 
only long-term solution is to seek 
foreign partners. “The ideal part- 
ner would be complementary geo- 
graphically and, as far as possi- 
ble, in products [models], to 
minimise the overlap,” says one 
analyst. 

A link between Peugeot- 
Citroen and Fiat has been long 
mooted - and dismissed by both. 
The fit remains good: the Italian 
group's domestic dominance and 
expanding south American and 
eastern European sales would 
dovetail with Peugeot-CitroCn's 
French focus. 

Finding a match for Renault is 
tougher. Although the company 
almost merged with Volvo of 
Sweden in the early 1990s. it is in 
worse shape today. Renault is 
behind many rivals - including 
Peugeot-CitroBn - in bringing 
down its wage and manufactur- 
ing costs. 

Many analysts believe Renault 
would have to shed what they 
consider its marginal truck and 
bus division as a first step to the 
altar with another carmaker. 
Although prominent in France, 
the subsidiary is overshadowed 
by bigger rivals such as Volvo 
and Mercedes-Benz. 

Mr Schweitzer rules out any 
such surgery. He maintains Ren- 
ault will recover independently 
through cost-cutting and new 
models. But. In an industry char- 
acterised by chronic overcapacity 
and rising competition, that 
remains a minority opinion. 


100 years ago 

No Peace In Uruguay 
There have been a good many 
telegrams published in 
London to the effect that 
peace was about to to be 
restored In Uruguay, but 
peace has not followed. The 
latest news Is that a 
Co mmission sent by President 
Borda to treat with the 
Blanco leaders has returned 
to Monte Video unsuccessful. 
To those acquainted with 
South American affairs this 
sounds ominous. When 
revolutionary leaders, whose 
chief aim, presumably, is to 
taste the sweets of power, 
refuse to treat with a view to 
a compromise, it does not 
look as if they greatly feared 
immediate defeat The 
outlook, indeed, is far from 
cheerful 

50 years ago 

“Fly To Ireland” 
Advertisement “If you're 
holidaying in Ireland - lucky 
you - here’s the real way to 
travel. No fnss, no bother, no 
connections. Complete 
comfort, luxurious planes and 
courteous Irish service mean 
travel to Ireland today fa 
fester, more pleasant thaw 
ever before. Lornkm-Dublin, 
six flights dally: 
liveipool-Duhlm, fo or flights 
daily, 2 flights daily . 
Dublin-Shannon for 

t ransatlan tic connections.” 
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US telecom group to offer 
cheap faxes over internet 


THE LEX COLUMN 

Euro Maths 


By Nicholas Denton In London 

WorldCom Internationa], the 
fast-growing US telecommuni- 
cations group, is to become the 
first large carrier to attack the 
the $2Sbn market for interna- 
tional fax traffic by offering 
cut-price transmission over the 
internet. 

The service, to be anmmnpwi 
simultaneously in the UK and 
the US today and launched in 
business centres such as Lon- 
don and New York next 
month. Is intended roughly to 
halve the fax bills of multina- 
tional businesses. 

The cost of a fax from New 
York to London, about 30 US 
cents a page over the ordinary 
telephone network, is expected 
to fall to as little as 6 cents 
when routing transmissions 


over the internet becomes 
widespread. 

The predicted price cuts, 
although they will stimulate 
traffic, will increase pressure 
on traditional national opera- 
tors as competition erodes 
fixed accounting rates for 
international calls. 

Fax transmission was calcu- 
lated by the TeleGeography 
consultancy to account for 40 
per cent of the 96lbn market in 
international telecoms traffic 
in 1996. 

Fax traffic is switching to 
the Internet more quickly than 
voice traffic. The relative slug- 
gishness of the system, while 
it can distort a conversation, is 
irrelevant for all but the most 
critical of documents. 

This logic has already led US 
internet service providers such 


as PSINet and discount carri- 
ers such as International Tel- 
com to offer the ability to send 
faxes from a computer screen 
over the internet. 

MCI Communications , the 
US long-distance carrier and 
internet backbone operator 
which plans to merge with 
British Telecommunications, is 
understood to be planning a 
service similar to WorldCom’s. 

But WorldCom, which has a 
market value of f28bn and 
exceeds all US long-distance 
carriers but AT&T In value, is 
the most significant telecoms 
group to announce it is offer- 
ing fax services over the net. 

The service - operated by 
UUNet Technologies, World- 
Corn's internet subsidiary, and 
dubbed UUNet Fax - is also 
marking out new gro und by 


allowing users to send docu- 
ments not Just from their PCs 
but from standard fax 
machines 

UUNet Fax will detect fax 
transmissions and ilirar-t them 
to the "point of presence" 
where UUNet’s equipment is 
located. The document, con- 
verted into digital bits, is then 
relayed via the internet 

At the other end. the fax 
document is directed to the 
UUNet node closest to the des- 
tination. and then transferred 
back to the telephone network 
for the final leg of the route to 
the recipient's fax machine. 

The first products will be 
aimed at corporate customers, 
but individuals are also expec- 
ted to use the service. 

Rexrodt’s internet plea. Page 6 


Netanyahu fills finance job More eu 

members 

Choice ends cabinet strife but raises policy doubts continued from page i 


By Judy Dempsey 
in Jerusalem 

Mr Benjamin Netanyahu, the 
Israeli prime minister, yester- 
day appointed Mr Yaacov 
Nee man. a former Justice min- 
ister and corporate lawyer, as 
finance minister. The decision 
ended weeks of turmoil in the 
cabinet but left economists 
uncertain about how effective 
the minister would be. 

Mr Ariel Sharon, infrastruc- 
ture minister, bad been widely 
expected to move - with 
enhanced powers - to the 
finance post, vacant since the 
resignation of Mr Dan Meridor 
last month in a power struggle 
with the prime minister. 

But opposition from Mr 
David Levy, the foreign minis- 
ter. who had threatened to 
resign over Mr Netanyahu’s 
style of government, and wor- 
ries in financial circles that Mr 
Sharon would loosen fiscal pol- 
icy led to the prime minister 
opting for Mr Neeman. 

In an attempt to keep Mr 
Levy on board, Mr Netanyahu 
has agreed to dissolve his 
so-called inner cabinet. 

The surprise choice has left 



Yaacov Neeman: new post 

economists and traders unsure 
if the new minister will push 
through further budget cuts 
aimed at reducing the deficit 
to 2.8 per cent of gross domes- 
tic product this year. 

“I just don’t know If he has 
it in him to conduct a tight 
fiscal policy," said Mr Tal 
Lianl, economist at Zannex 
Securities. 

Mr Neeman, 56. an Orthodox 
Jew and leading corporate law- 
yer, acted for the late Mr Rob- 
ert Maxwell His firm. Herzog, 
Fox and Neeman, represents 
News Datacom, the Israeli sub- 
sidiary of Mr Rupert Mur- 
doch’s News Corporation, 


investigated over alleged tax 
evasion. But he will be judged 
on bis record in implementing 
economic policy. In 1979, he 
drew up an economic pro- 
gramme for the National Reli- 
gious party, waiting for capital 
market reforms and the sale of 
state companies - issues corre- 
sponding to Mr Netanyahu’s 
policies. 

He was director-general of 
the finance ministry between 
1979 and 1981, during a period 
of hyperinflation and a sharp 
deterioration in the condition 
of banks that led to a collapse 
of bank shares in 1663. He was 
a board member of El Al, the 
state-run national carrier 
when it went into receivership. 

Mr Neeman might be steered 
in fiscal policy by Mr Jacob 
Frenkel, governor of the Bank 
of Israel, whom he met yester- 
day. Mr Neeman was 
appointed to the bank's advi- 
sory board in 1994. But his ties 
to the religious parties - In 
spite of not being a member of 
any - could mean pressure to 
increase expenditure for their 
housing and schools. 

Observer, Page 13 


France and Germany give reassurance 


Continued from Page 1 

lier he appealed to bis col- 
leagues to keep faith with 
France. Italy made a similar 
plea when ministers consid- 
ered Us “convergence" pro- 
gramme for 1998-2000, the 
blueprint for meeting the Emu 
criteria that each EU member 
state submits for review by 
the finance ministers. 

But reaction was mixed to 
the Rome government's 
planned deficit of 3 per cent In 
1997, 2-8 per cent in 1998. fall- 
ing to 2.4 per cent in 1999 and 
1.8 per cent in 2000. 


Ministers praised the 
“remarkable" progress which 
Italy had achieved in terms of 
inflation. Interest rates, and 
currency stability, bat warned 
that its budgetary strategy 
depended mainly on spending 
restraints rather than struc- 
tural reform. 

Mr Yves-Thibanit de Silguy, 
EU monetary affairs commis- 
sioner, said “the hour of 
truth” for Italy would come in 
September when the Italian 
parliament would vote on the 
1998 budget. 

He stressed that the Maas- 
tricht treaty required Emu 


aspirants to meet the criteria 
In a sustainable manner. 

Mr Strauss-Kahn said the 
stock of government debt - 
which should be declining 
towards 60 per cent of GDP in 
the Maastricht treaty - was 
perhaps more Important than 
the public deficit target since 
it reflected past performance. 

EU diplomats said the 
French minister’s remark was 
not so much a warning to 
Italy - whose debt is virtually 
double the Maastricht target - 
but a reference to Germany’s 
debt which has crept above 60 
per cent. 


Items in the EU budget - to 
take account of enlargement to 
the poor. Cannon tensive econo- 
mies of eastern Europe. 

One of the centrepieces will 
be a freeze in real terms in EU 
expenditure between 1999-2006. 
This means that the costs of 
enlargement are expected to be 
met from an EU budget celling 
of 1.27 per cent of the EITs 
total CHIP. 

The commissioner has 
rejected the idea that the EU 
should be kept to 20 members 
for the foreseeable fixture. 

Some countries have 
suggested this Is the logical 
conclusion from last month's 
EU s ummi t in Amsterdam, 
which put off agreement on 
the institutional reforms nec- 
essary for enlargement 


Mexican 

election 

Continued from Page 1 


winning in three of the four 
remaining states, with the 
small state of Colima too close 
to calL 

The vote indicated deep 
regional divisions, with the 
PAN winning most of its sup- 
port in the prosperous north 
and west of the country and 
the PRD winning Mexico's eco- 
nomically depressed heartland. 
The PRI is no. longer the lead- 
ing party in Mexico's biggest 
cities, and has semi Its support 
dip in the countryside. 

The PRI, which won more 
than 50 per cent In two thirds 
of the country’s 31 states in 
1994, this time topped GO per 
cent in only three states. Most 
of the votes it lost went to the 
PRD. which staged a remark- 
able comeback from past 
defeats by running a populist 
campaign against the govern- 
ment's ‘neoliberal ’ policies. 


A month Is a long time in 
Euro-politJcB, in the immediate 
aftermath of last month's electoral 
victory, France's socialists gave the 
impression that any austerity mea- 
sures to bring the fiscal deficit into 
line with the Maastricht criteria for 
monetary union would he anath- 
ema. Yesterday, the finance minis- 
ter articulated a softer line: mea- 
sures would be taken once an audit 
of public finances was published. 

This does not quite mean all is 
sweetness and light on the Emu 
front- Germany Is now insisting it 
will cut its deficit to 3.0 per cent 
France not maria a commitment - 
to the deci m al point: 3 per cent (to 
one significant figure) Is probably 
the best it can manage. Its alterna- 
tive ploy is to stress the Importance 
of the debt criterion - a measure 
France will meet but Germany is 
likely to miss by a hair. This 
sounds like a new Gallic grand bar- 
gain In the making: we give you 
some laxity on the debt front if you 
give us some room on the deficit 

If thi s seems far from the real 
economic Issues Europe faces, all 
was not bleak at yesterday’s Euro- 
pean finarmn en unwT Mr TheO Wai- 
gel, Germany's finance minister, 
rammed home the point that under 
Emu there would be even more 
need for flexible labour markets. If 
only tfrte been one of t-h* Maas- 
tricht criteria, inntpad of the magic 
number for deficits. 

German shares 

The German stock market contin- 
ues to roar ahead. The Dax index, 
which edged through 4,000 for the 
first time yesterday, has risen 38 
per cent so Ear in 1997 - wiaWng it 
one of Europe's best performers for 
the second straight year. And most 
of the positive fundamentals remain 
in place: productivity improvements 
from restructuring, the beneficial 
Impact of a strong dollar and a 
background of low interest rates. 
The combination is producing what 
is probably the fastest profits 
growth In Europe. Most analysts 
expect German earning s to increase 
by nearly 25 per cent this year, 15 
per cent In 1996 and 30 per cent the 
year after - boosted by planned tax 
cuts. 

Not surprisingly, this is underpin- 
ning the flow of funds into equities 
and out of low-yielding cash and 
bonds. The spread of shareholder 
value thinking and Deutsche Tele- 
kom’s flotation are attracting first- 
time retail investors. DWS, Deut- 
sche Bank's mutual fund arm, has 
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attracted an astonishing DM5bn 
($2J3bn) into a new equity perfor- 
mance fond In six months. 

In absolute terms, valuations look 
stretched. After a 76 per cent rise 
since the start of 1996, the market 
now stands an a 1967 prospective 
price/earnings multiple of 20. Rela- 
tive to other continent al markets, 
however, the picture looks more 
reasonable. Measured on price to 
cash earnings, the Dax is trading on 
641 times for 1997, against a Euro- 
pean average of 9J2 times. Progress 
from here may be slower, but Ger- 
many stfil looks like a market to 
back. . . 

Billiton 

Gencoris transformation over the 
past decade from a sprawling can- 
glomerate into a hungry and 
focused global resources company 
has been impressive. But replicat- 
ing this success with BtUiton, its 
base metals offshoot listing in Lon- 
don, will be no easy task. In South 
Africa. Gencor could hardly fail to 
dazzle, given the mediocre apposi- 
tion It was up against But the likes 
of Rio Unto, KIP and Alcoa are a 
much more formidable peer group. 

Still, Billiton has a good story to 
tell. In most of its activities, it Is a 
low cost producer, which offers pro- 
tection when the cycle turns down. 
That point is some way off. Indeed, 
world economic growth will support 
commodity prices, including alu- 
minium, the key variable for Billi- 
ton, over the next few years. 

Equally Important. It has an 
ambitious and energetic manage- 
ment team which has shown an 
ability to rongiimnmtp deals. These 
skills, and a reasonable portfolio 
of new projects, should ensure 


decent growth in the years ahead. 

Against that backdrop, the valua- 
tion range of 2lOp-340p for tba 
shares looks about right - espe- 
cially as the hiccup over foreign 
income dividends is said to have 
been dealt with. The mid-point 
would put them on a rating of 
about 13 8nw« 1968 earnings, a dis- 
count of some 20 per cant to Rio 
Tin to. With continued high expo- 
sure to South Africa,, infer ior con- 
trol of nash a nd lack of interna- 
tional Inexperience, this seems 
appropriate. But given the record so 
far, this discount looks likely to 
narrow. 

Eurotunnel 

Shareholders should - and probably 
will - vote through Eurotunnel’s 
grand restructuring on Thursday. 
The odds have improved markedly 
since the decision by two high-pro- 
file protestors to vote in flavour, and 
the signs are that the necessary 25 
per cant quorum will be achieved. 
For shareholders’ sake, let us hope 
so. By no plausible calculation is it 
worth taking the downside risks of 
voting the re structurin g down. If 
anything: the surprise is that the 
proposed deal hands shareholders 
as much value as it does. 

But, for precisely this reason, the 
company is not out of the woods 
yet. To get the restructuring 
through, all 174 lenders have to 
approve it There will be powerful 
political pressure to do so. Never- 
theless, banks have their- own 
shareholders; why, they need to 
ask, should they give value away? 
After all, a purist could argue that 
the hanlm ihou U put the 
Into administration - a legal night- 
mare perhaps, but at least lenders 
would gain the right to all the tun- 
nel's cash-flow In the end. 

Fortunately for the restructuring 
planners, however, the . reality is 
mare complex. One counter-incen- 
tive comes from the UK and French 
governments, whose proposed 
extension to Eurotunnel’s conces- 
sion is conditional on foa banks 
playing ball. Moreover, the theoreti- 
cal benefit to lenders of administra- 
tion overlooks the fact that the 
restructuring would give them 
properly tradeable assets. In place 
of the present illiquid, specialist 
market for Eurotunnel debt, they 
would at least get valuable access 
to a broader class of Investor with 
less extravagant required returns. 

' Additional Lex comment os 
Tomkins, Page 21 





Europe today 

Most of western Europe will remain 
dry as a high pressure area expends 
towards southern England. 

Northern Scotland win be rather 
cloudy with perhaps some rein. 
Elsewhere, there wfll be plenty erf 
sunshine wfth temperatures reaching 
25C. 

Spain. Portugal and most of the 
Mediterranean will remain sunny with 
maximum temperatures around 30C. 
Scandinavia and eastern Europe win 
be coder, with rain or thunder 
showers. 

Parts of eastern Poland and Ukraine 
may stfll have a lot of rain, with the 
risk of flooding. 

Turkey will have plenty of sunshine, 

with temperatures between 33C 

and 36C. 

Ftve-day forecast 

Western and central Europe will turn 
warmer and sunnier until Friday. 

From Friday, some thunder showers 
win arrive from the south-west. It will 
become more settled across eastern 
Europe and Scandinavia, but there 
will be some showere. 
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Volvo in truck 
talks with GM 

Volvo, the Swedish rar and truck maker, said it 
was negotiating with General Motors to bur out 
the US company's 13 per cent flhflrftholrtfag in 
the Volvo GM heavy trucks operation In North 
America. The move is inline with Volvo’s strat- 
egy of wholly owning all its core businesses and 
underlines its commitment to budding up its 
North American trucks operation. Page 16 

Stet poised to acquire Retw h Un - 

Stet, the Italian telecommunlcaMoxis group, 
backed by Endesa, the dominant Spanish power 
group, looks certain to acquire Retevisi&n. the 
government-owned TV signals company which 
will become Spain's second operator. 

The bid will be decided this week. Page 17 . 

Brussels calls for cut In farm support 

The European Ck&amisiBlaD. is to call toy tints at 
up to 30 per cent In farm support prices and for 
limi ts on the total aid that indMdual'JjLiiii&s' 
can receive as part of re fo rms designed topre- 
pare the European Union for Brus- 

sels says the cots are vital to p rev e n t ti>e cre- 
ation tf new gram and beef mountains by ' 
allowing mare food to be exported. Page 24 

Tradirm begins on TknrMsh h oa y y u n a lflh t 

Shares in one of Turkey's largest bfcjerftfp hold- 
ing companies began trading todasronJocaa and 
international stock exchanges: SabendHoktiag. 
last year accounted for nearly 4 per c^t of Tur- 
key’s gross national product. Page 18 . . . 


Entrepreneurs’ flotation expected to value global steelmaking interests at $2.8bn 

Mittal to offer 16 % of Ispat 


By Stefan Wagstyl, 
industrial edHor 

Mr Lakshmi Mittal, the 
Indian-born, ’ London-based 
steel e n tre p reneur, is floating 
the bulk of his global steel- 
making interests on the stock 
market in the next few weeks 
in a move expected to value 
the business at about $ 2 £bn. 

The flotation - cm the New 
York and Airmtowtam stock 
exchanges - win confirm his 
position as one of the most 
dynamic executives in the 
world steel industry and one of 
Britain’s wealthiest men; 

Mr Mittal is selling about 16 


per cent of Ispat International, 
the worid's largest producer of 
steel in electric arc mini-miHs 
' (as opposed to traditional blast 

furnaces) which has interests 
in Mexico, Trinidad & Tobago, 
Canada, Germany and Ire land . 
Ispat last year made net profits 
of $6l8m on a turnover of 
$l.Sbn and produced 5.9m 
tnnnpg q£ steeL 
Mr Mittal hopes to raise 
about $460m, which will 
mostly be retained In the com- 
pany to pay off a $90m.loan 
and provide funds far acquisi- 
tions, including the possible 
privatisation of Siderargica del 
Orinoco, the Venezuelan state- 


owned steelmaker, which had 
a turnover of $i.06bn in 1995. 

The shares are being listed 
in New York and Amsterdam 
in an offering to be ran by 
Credit Suisse First Boston and 
Donaldson Lufkin & Jenrette, 
the US investment banks. 

If the road shows, which 
start this week, go well, .Mr 
Mittal plans to offer a further 
16 per cent of Ispat under a 
“greenshoe" arrangement 
allowing extra shares to be 
issued if there is sufficient 
demand. The company has 
tiled a regi str ation statement 
with the Securities and 
Exchange Commission in the 


US- It is offering 19.25m shares 
at an indicated $22-$26 a share. 

Ispat is likely to be the third 

largest US-listed steelmaker in 

market capitalisation after 
Nucor and USX, the former US 
SteeL It would be worth about 
half of British Steel. 

Mr Mittal. 47. was bom into 
an Indian steelmaking family 
but struck out on his own in 
the 1970s in Indonesia. 

He has turned an initial 
investment of $l.5m In a 
rolling mill »ntn a global g roup 
mainly through acquisition of 
state-owned companies and 
turning them into low-cost 
producers through investment 


Total turnover last year of his 
master holding company, LNM 
Group, was $2.72bn. That 
included companies not in the 
flotation, the most important 
Of which are the Tnflnnpfrian 
companies and the Karmet 
steelworks in Kazakhstan. 

The operating companies 

included in the flotation are 
Ispat Mexicans, Caribbean 
Ispat, Sidbec-Dosco (Ispat) in 
Canada, Ispat Hamberger 
Stahl werke in Germany, and 
Irish Ispat. formerly state- 
owned Irish SteeL 

Ispat is also buying two 
mills from Tbyssen Stahl of 
Germany. 



Bold plans: Lakshmi Mittal 


Koor chief defends 

MrBanjammGaan.thechi^exEcatiVectfKoOr 
Industries, aue of Israel’s largest hofefeag compa- 
nies, hag defended the group against a' campaign 
to. break it up. Shamrock Holdings, which holds 
a 20 per cent stake in Koar, would like to sell 
three Koor subsidiaries. Page 17 

Koo family sets up $400m Asia fund 

Taiwan’s Koo family, the island’s pre-eminent 
business dynasty, has announced the formation 
of a US$400m fund to invest in high-technology, 
infr a s tru ct u re development mid property across 
Asia. Page 20 
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Traders at the Frankfurt bourse, await 
the opening price far German television 
network ProSieben yesterday. 

The group’s debut highlighted the 
depth of German investors’ enthusiasm 
as European stocks continued to benefit 
from tiie global bull market, writes Philip 
Coggan, Markets Editor, the DAX index 


of 30 leading German stocks broke 
through 4,000 for the first time In 
electronic trading. ProSieben's offer was 
50 times subscribed and the shares ended 
the day at DM95 after an issue price of 
DM72. 

The German market has risen by mare 
than 36 per cent this year, on a combina- 


tion of low inflation, interest rates and 
bond yields, a weaker D-Mark relative to 
the dollar, signs of economic revival, and 
hopes that corporate restructuring will 
improve profits. wcum touts r 


Pro State) stares up SN on eMwt. Pago IB 
Wtrfcl stocks. Pn 31 


Metro seeks Makro control 


By Graham Bowley 
in Frankfurt 

Metro, tiie Mg German retailer, 
and Metro Holding, its Swiss 
parent company, are stepping 
up their attempt to build a 
powerful international retail- 
ing business with plans to take 
full, control of Makro. the 
European • cash-and-carry 
group. 

The acquisition would create 
a cash-and-carry business with 
about 245 stores in l6 Euro- 
' pean countries with total sales 
of about DM40bn ($22Bbn). 

“This propels the Metro 
group at one stroke high up 


twin the interna ti onal retailing 
league table with the best 
opportunit y to develop rapidly 
abroad with a company they 
know wefl," said Mr Toby Rad- 
ford, European retailing ana- 
lyst at J. P. Morgan in London. 

In a statement yesterday, 
Metro and Metro Holding said 
they were in “detailed negotia- 
tions" with Steenkolen Han- 
delsvareienfgtag (SHV) Hold- 
ings, tire Dutch company 
which has been a long-stand- 
ing partner of the German 
group, to buy the remaining 
stakes in Makro which Metro 
does not yet own. 

They said they wanted to 


buy Makro's 86 business out- 
lets in the UK, the Nether- 
lands, Belgium, Spain, Portu- 
gal, Greece, Poland, the Czech 
Republic and Morocco. Metro 
Holding already owns up to a 
40 per cent stake in these busi- 
nesses, while SHV Holdings 
owns the remainder. 

The two said they also 
wanted to buy from SHV Hold- 
ings the outstanding stakes in 
Makro's operations In which 
Metro already has at least a 60 
per cent stake and manage- 
ment control. These businesses 
are in Denmark, Austria, Italy, 
France, Hungary and Turkey. 

“The acquisition of these 


cash-and-carry activities would 
significantly enhance the 
international presence of 
Metro," they said in the joint 
statement. 

Metro refused to divulge the 
purchase price or other details 
of the acquisition. 

Analysts said Metro’s move 
was a reflection of intense con- 
solidation among European 
retailers. One analyst said the 
acquisition was “totally logi- 
cal" since Makro and Metro 
have had strong ties for sev- 
eral years and knew each oth- 
ers’ business wefl. “It also con- 
firms that scale is the key in 
European retailing," he said. 


At Home IPO 
reflects cable’s 
internet hopes 


By John Labate m New York 

At Home Network, a US 
company which provides 
high-speed access to the 
internet, is to launch an initial 
public offering on Nasdaq this 
week. 

The move, expected to raise 
some $60m. reflects efforts by 
cable TV companies to grab a 
piece of the growing internet 
market. At Home, which is 
based in California, offers 
what it calls a “parallel inter- 
net" through some 13 regional 
centres designed to ease traffic 
jams among users on the infor- 
mation superhighway. 

The company hopes to capi- 
talise ou the increasing frus- 
tration felt by customers try- 
ing to get quick telephone 
connections to the internet. 

At Home’s connections are 
made through advanced cable 
lines linked to customers’ per- 
sonal computers.- 

Largest shareholders in At 
Home include cable compa- 
nies. such as Telecommunica- 
tions Inc (Tea Comcast and 
Cox, which offer services to 
some 44 million subscribers in 
North America. Microsoft, the 
software company, also has an 
interest in At Home, having 
last month bought a $lbn 
stake in Comcast. 

Some 7 per emit of the com- 
pany is being offered to inves- 
tors in the IPO, after which 
TCI, the largest shareholder, 
will still hold 39 per cent 

At Home has exclusive 
agreements with these cable 


providers. The company also 
has links with two of Canada’s 
largest cable companies. Its 
main rival is a similar service 
offered through Time Warner’s 
cable service. 

Other internet companies, 
such as on-line bookseller 
Amazon.com, have had a 
bumpy ride on Wall Street this 
year. Even so. Wall Street ana- 
lysts suggest that investors 
will be keen to buy shares in a 
company which could one day 
be a competitive threat to 
internet companies offering 
connections through tradi- 
tional telephone lines. 

“At Home’s main advantage 
is that its technology 
addresses the biggest problem 
on the internet,” said Mr Ken 
Fleming, research analyst at 

RgrmiBMncfl Capital. 

At Home believes it offers a 
solution to these concerns, but 
as its own customer list grows, 
it may And it more difficult to 
offer fast service. 

At Home’s success will also 
depend on heavy investment 
by cable companies It needs to 
provide its service across 
two-way co-axial lines pro- 
vided by cable companies, now 
available in only a small num- 
ber of homes. 

“At Home’s fortunes depend 
on the cable companies being 
committed to this pro- 
gramme,” said Mr Fleming. 

In addition. At Home has yet 
to earn a profit The company, 
which began in early 1995. lost 
$24Jjm in 1996 on revenues of 

fmripr 51 m. 


Spain to choose European 
partner for top steelmaker 
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Chief price changes 



By David White In Madrid 

The Spanish government is set 
to choose between three Euro- 
pean steelmakers - Usinor of 
France, Ashed of Ixucemboorg 
and Riva of Italy - as the main 
industrial partner in the priva- 
tisation of CSI Corporaddn 
Sfderfrrgica, Spain’s chief steel 
producer. - 

The three big European com- 
panies are understood to have 
tod far an initial 35 per cent 
stake, which would give the 
winner effective control of the 
restructured Spanish group. 
The minimum payment 
required is PtalOSbn ($739m). 

Other international groups 
are believed to have with- 
drawn from . tiie bidding: The 
choice of partner, expected to 
be decided in the next few 
weeks, is the first step in s 
clan for foil privatisation of 
CSL the test ttg jfta&u&a- In 
the EU still in ^thfatate sector. 


The government last month 
invited bids from seven inter- 
national companies. These 
included US Steel, British 
Steel, Hoogovens of the 
Netherlands and the recently 
formed Tbyssen Krupp Stahl 
of Ge r m any . ITte State Indus- 
trial Agency (A1EX the Span- 
ish government body which 
controls CSL said there wee 
still “various" options, but 
r pftawad to rnw n n w it. nn the bid- 
ding, which dosed last Friday. 

Its silence reflects political 
c on tro ver sy about tiie privati- 
sation, which has provoked a 
series of protest strikes in the 
steel group and in the north- 
ern Ast uria s region, where CSI 
has its main plants. 

The AIE, which is being 
advised on the privatisation by 
Banco Central Hfcspano. is due 
to discuss the proposals with 
regional ' authorities and 
unions before announcing its 
decision. 


Usinor said it had offered 
Pta84bn for the 35 per cent 
stake. Officials said this was 
equivalent to the minimum 
price, patting a total value of 
Pta240bn on the company. 

In addition to the initial 
stake, the foreign partner will 
have to subscribe to Pta25bn 
in bonds, convertible into 
shares after five years. 

The French company has 
made the running in the nego- 
tiations. It is a minority share- 
holder in two CIS subsidiaries 
and has declared its interest In 
a “strategic alliance". 

Once the decision on a for- 
eign partner is made, a further 
10-15 per cent of CSI is due to 
be sold to Spanish industrial 
Interests. The remainder is set 
to be floated on the stock mar- 
ket later this year. 

CSI, which anploys nearly 
12,000, showed net profit last 
year of Ptal5.6bn on sales of 
Pta306bn. 


Daiwa admits racketeer links 
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By Q3&»n Tatt and_- . . 

GMau Robinson in Tokyo 

Executives at Daiwa Securities 
have confirmed that the com- 
pany had links with the corpo- 
rate racketeers involved in 
Japan’s ongoing financial 
scandal. 

Mr Sadakane Doi, Daiwa. 
chairman, said Mr Ryuichi 
Koike, the n cketeer allegedly 
at the heart of the scandal, had 
previously beau a shareholder 
in Daiwa. . - 

“It has -been said that. Mr 
Koike owned 300,000 shares In 
Daiwa mdc the. other major 
securities, companies and was 
placing orders to buy and sell 
shares. Thai is correct," Mr 


Dai said. Mr Dol also admitted 
that the company was under 
gorenmiatt -investigation over 
the Imk ’ 

However, Mr Do! did not 
bdleve that Daiwa had been 
involved ha illegal dealings 
with sokaiya, the corporate 
extortionists who blackmail 
companies. “To my knowledge, 
we tod not extend any favoura- 
ble treatment to sokazya" he 
stod. 

Nomura Securities. Japan’s 
largest- securities company, 
has been accused by the gov- 
ernment ofdkgxOy compensa- 
ting TCnflte for share lasses 
through a special “favourable" 
account. Nomura is expected 
to face heavy penalties sooo- 


Lawyere acting for Mr Koike 
have said that he received sim- 
ilar favours from other securi- 
ties companies. 

The government has refused 
to comment 

Mr Doi’s comments come 
amid growing fears that the 
sokaiya scandal could widen to 
involve all the “Big Four" 
securities houses - Nomura, 
Daiwa, Yamaichi and 
Nikko. 

Some analysts fear it could 
harm all of Japan's largest 
securities houses, particularly 
as foreign groups are scram- 
bling to expand their market 
share. 

Investor rights. Page 20 


This announcement appears as a matter of record only. 


ASR 


Uerzefcerlngsgroep 

ASR Insurance Group 

The new name of the insurance group which encompasses 
Insurance Group Stad Rotterdam 
and 

The Amersfoortse Insurance Group 

Prior to the creation of ASR Verzekeringsgroep N. V., 'Assurantieconcem 
Stad Rotterdam Anno 1 720 N. V. ' acquired an additional 45% of 
‘De Amersfoortse Verzekeringsgroep N.V.’ to establish full ownership. 


The undersigned advised 
Insurance Group Stad Rotterdam 


INGfri) BARINGS 


Amsterdam. July 1997 
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Volvo seeks to buy out GM truck stake 


By Hush Camefly 1" Lorxkjn 

Volvo, the Swedish car and 
track maker, said yesterday 
it was negotiating with Gen- 
eral Motors to buy out the 
US company’s 13 per cent 
shareholding in the Volvo 

GM heavy trucks operation 
In North America. 

The move Is in line with 
Volvo’s strategy of wholly 
owning all its core busi- 
nesses. It also underlines its 
commitment to building up 
its North American trucks 
operation in spite of a severe 


setback in the region last 
year, when it fell into heavy 


Volvo said a deal would 
not mean that links with GM 
would be severed. The inten- 
tion was for GM to convert 
its shareholding into prefer- 
ence shares, with GM retain- 
ing a seat on the board of 
the North American truck 
company. Volvo heavy 
“Class 8" trucks - those 
weighing more than 15 
tonnes - would continue to 
be sold through the GM 
dealer network, it said. 


However, the change 
would give Volvo full con- 
trol, with the company 
changing its name to Volvo 
Trucks North America. 

Losses at Volvo GM were 
the main cause of a collapse 
in operating profits last year 
at Volvo's truck division, 
from SKr5bn in 1995 to 
SKrSTBm. ($ii4m). Volvo GM 
deliveries fell 38 per cent - a 
decline In sales that was 
more than double the indus- 
try average. 

The reverse, blamed 
largely on a drop in sales of 


outgoing models as a new 
truck range was introduced, 
prompted the closure of 
Volvo GM*s plant at OrrvUle, 
Ohio, and the replacement of 
its chief executive. 

The company Is not set to 
return to profit until next 
year. But Volvo - the 
world's second-biggest heavy 
truck maker, after Mercedes- 
Benz of Germany - is deter- 
mined to recover in North 
America, where it is battling 
to secure a position as one of 
the top manufacturers 
behind the market leaders. 


Mercedes' Frelgh timer unit 
and privately-held Paccar. 

Volvo denied that the 
talks with CM were a pre- 
lude to an attempt to merge 
the North American com- 
pany with Mack, the US sub- 
sidiary of Renault 

Instead, the company said, 
it was concentrating on 
rebuilding market share in 
the US, which slid from 11.8 
per cent in 1995 to 9.1 per 
cent last year. It aims to 
return to a share of more 
th«n is per cent with the 
help of its new VN truck 


range, augmented recently 
by a “premium sleeper" 
model - the biggest size of 
truck in the US which Volvo 
did not previously supply. 

It should be helped from 
tdgher-than-expected Class 8 
sales In the US this yeari 
Volvo has recently adjusted 
its forecast for fuH-year sales 
to 200,000 from, earlier esti- 
mates of less than 170,000. 

GM joined forces with 
Volvo trucks in 1987 when 
the US company decided to 
end its own Class 8 
operations. 


Steering through a car sales revolution 

Spurred by Wayne Huizenga’s AutoNation chain, US carmakers are rethinking their approach 


L ike the paved arteries 
that feed other US 
cities, Detroit's Van 
Dyke Avenue is bordered by 
a litter of car showrooms 
and East-food outlets. Among 
the sprawling dealerships, 
though, is something which 
has only recently appeared - 
and which is already having 
a noticeable effect 
on Detroit's most famous 
Industry. 

Behind a bright green con- 
crete facade stands Auto- 
Nation USA a used-car store 
with a difference. 

Computer terminals in the 
showroom guide customers 
through the inventory, and. 
after a stop-off at the coffee 
bar. golf carts are on hand to 
take them to view vehicles. 
The children can cool their 
heels in the ChildPlay 
Center. 

Part of Republic Indus- 
tries. the latest corporate 
vehicle of Mr Wayne 
Huizenga, the AutoNation 
chain has set out to change 
the way Americans buy cars, 
whether used or new. 

There is no haggling over 
price, the sales staff is not 
paid on c ommiss ion and all 
used cars get a thorough 
overhaul. 

The Waste Management 
and Blockbuster founder 
wants to revolutionise what 
is often a nerve-racking 
experience for drivers the 
world over. 

A little more than a year 
after Mr Huizenga burst in 
to the consciousness of the 
nation's dealers by winning 


his first franchise to sell new 
cars as well, he has acquired 
enough other companies to 
become the country’s biggest 
car dealer. 

But the shareholders of 
Republic, and those of rivals 
such as United Auto Group, 
may not be the biggest bene- 
ficiaries of this bold attempt 
to overhaul car retailing. 

Detroit's home-grown com- 
panies have taken the Flo- 
rida entrepreneur's, message 
to heart. Changes already 
under way in the giant 
dealer networks run by Gen- 
eral Motors, Ford and Chrys- 
ler have been accelerated by 
the threat that Mr Huizenga 
Is thought to pose, with 
potentially huge benefits to 
car buyers - and the compa- 
nies themselves. 

The process by which cars 
find their way from the fac- 
tory gate to a buyer's drive- 
way could certainly do with 
some changes. 

Mr Bob Rewey. vice-presi- 
dent of marketing and sales 
at Ford, says most of 
Detroit's efforts have been 
focused on re fining the man- 
ufacturing process. The 
whole distribution and retail 
effort, which he says 
accounts for between one- 
quarter and one-fifth of a 
vehicle's sticker price, has 
gone largely unex amin ed. 

That is now changing - 
thanks in no small part to 
the scare caused by Mr 
Huizenga. 

Mr Jim Holden, executive 
vice-president of sales and 
marketing at Chrysler, says 



Mr Huizenga's attempt to 
shake up auto retailing “is 
good because it really puts 
pressure on us" to cut costs 
and make the retail and dis- 
tribution systems work bet- 
ter. “That's the real the revo- 
lution - not the arrival of 
*Big Box' stores with com- 
puter kiosks.” 

The clearest reaction to 
date has been a plan by Ford 
to consolidate all its dealer- 
ships in Indianapolis. 

The company is in effect 
trying to rebuild from 
scratch its representation In 
the city, by trying to encour- 
age dealers there to merge, 
mainta in a smaller number 
of larger showrooms and 
pool resources such as servi- 


cing and back office func- 
tions. Like AutoNation, 
there would probably be no 
haggling over price and a 
bigger effort made to make 
the experience of buying a 
car more enjoyable. 

T he Indianapolis exper- 
iment hints at the 
scale of change that 
some in Detroit's big three 
manufacturers would like to 
see in their car dealerships, 
which number roughly 
18.000. The reality is likely to 
be less dramatic, however. 

It would take a massive 
infusion of capital from the 
carmakers to bring about 
such a radical shift In addi- 
tion, an overhaul on this 
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scale would threaten the 
entrepreneurial foundation 
on which the dealership 
systems are based - some- 
thing all three US carmakers 
seem concerned to avoid. 

Ford's experiment, 
however, points to changes 
that are being pushed 
through, albeit in less dra- 
matic fhsbion, throughout 
the industry. 

One is the use of informa- 
tion technology to encourage 
dealers to co-operate with 
each other. 

The cost of holding inven- 
tory is one of the biggest in 
the distribution chain, so it 
makes sense to encourage 
dealers to share inventory - 
something they do only 
reluctantly, says Mr Holden. 
Chrysler plans to “change 
sales incentives so that deal- 
ers will be more willing to 
trade inventory with each 
other, rather than hoarding 
it", he adds. 

This is part of a wider 
effort to reduce inventory 
levels. Product lines have 
been simplified to reduce the 
number of vehicle varia- 
tions, and carmakers have 
found ways to capture more 
sales details to enable them 
to fine-tune their production 


Unas to supply the type of 
vehicles customers want to 
buy. 

Finally, spurred by Repub- 
lic’s rush to consolidate 
what is a highly fragmented 
industry, they have cajoled 
other dealers into merging, 
moving or closing altogether 
to help rationalise networks 
built up over decades. 

General Motors, for 
instance, has reduced the 
number of its dealers by a 
fifth from the 10,000 it had a 
decade ago - in part 
reflecting a loss of market 
share. 

Meanwhile. Republic's 
meteoric rise has hit some- 
thing of a speed bump. Its 
shares have slid as prices in 
the used-car market 1 have- 
come under pressure, and on 
signs that its growth may be 
restricted. Giant stares like 
the one on Detroit's Van 
Dyke Avenue have yet to 
prove they can pay their 
way. 

But after the way he has 
galvanised their dealership 
networks, US carmakers 
should consider thanking 
Mr Huizenga far his inter- 
vention. 

Richard Waters 


AMERICAS NEWS DIGEST. 


Motorola likely 
to lift earnings 

Motorola is expected today to show second-quarter 
earnings slightly higher .than the fi rst q uarter's 53 cents 
share and last year’s 54 cents, analys is sai d. The 
technology giant has suffered a downturn in its key 
semic ond uctor business and stiff competition in the 
cellular phone sector. 

Motorola is one of the first technology companies to 
report par s i ng s and analysts said they would look for 
signs that a talked-about tumround is solidly under way 
in both industries. ... 

According to First Call, the consensus of analysts' 
estimates is 56 cents a share. The estimates exclude a 
5170m pre-tax charge the company said it would take for 
Its exit from the D-ram ship market. Revenues of about 
gTbn are expected, compared with last year's $8.83bn. In 
first quarter 19^7, Motorola reported earnin g s of 53 cents 
share on revenues of $6.6bn. Reuter. Chicago 

Alcoa rises as costs fall 

Alcoa, the US aluminium group, said yesterday operating 
income in the second quarter, ended June 30, had climbed 
to $424m. compared with *350. lm in the second quarter of 
1996. The company attributed the increase to higher 
volume and lower controllable expenses. It added that 
prices had improved from first-quarter 1997 levels, but 
remained lower ^nn those in the second quarter of 1998. 

Net i»*n-rting s were 8207.6m, or $1.19 per share, compared 
with $3 32 .2m, or 76 cents per share, for the same period 
last year. 

Earnings were hurt in the 1996 second quarter by an 
aftertax writedown, of $33j8m, or 19 cents a share on the 
value of some aluminium contracts. In the 1997 second 
quarter, those writedowns fell to $7.im. or 4 cents. 

Reuter. Pittsburgh 

Bell and MCI sign deal 

Bell Atlantic of the US said yesterday It had reached an 
agreement with, rival MCI Communications that will 
enable it to provide long-distance data transmission 
services throughout its six-state service area. The 
company said the data transmission agreement would 
allow it to market the non-voice service to its larger 
business customers. 

The agreement, the terms of which were not disclosed, 
will link the two companies’ frame relay networks, which 
facilitate the exchange of packets of data ova: telephone 
lines. 

At present. Bell Atlantic may offer such services only 
within each of its 19 local phone service areas, called local 
access transport areas. For instance, while it may provide 
the service within the Philadelphia and Washington 
areas, it could not provide the service between the two 
cities. - Reuter, Arlington, 'Virginia 

3Com to cut 800 jobs 

3Com, the networking company which recently acquired 
modem maker US Robotics, said yesterday it would 
probably lay off about 800 people over the next year as a 
result of the merger. Ms Sara Powers of 3Com said the 
company would take charges associated with the lay offs 
but that the amount has yet to be determined. The 
charges would be covered in a special merger provision to 
be recorded in August, so all associated charges would be 
taken in the current fiscal first quarter, which b^an June 
1, she said. Of the 800 lay offs. 600 are permanent . 
positions and 200 are temporary. . , . 

The permanent positions to be cot total about 4 per cent 
of the combined 3Com's 13500 employees. Mr Eric 
Benhamou, 3Com chief executive, told employees of the 
job cuts on July 1. Reuter. Chicago 

Boeing delivers 92 jets 

Boeing said yesterday it bad delivered 92 commercial jets 
in the second quarter. The deliveries included 35 of its 737 
aircraft, 12 of 747s, 12 of 757s, 12 of its 767s and 21 of its 
777s. The company said it bad delivered a total of 160 jets 
in the first six months of the year. The company expects 
to deliver a total of about 340 aircraft in 1997. 

Reuter. Seattle 


Investor Relations Magazine UK Awards 1997 

Many thanks to fund managers and analysts for voting us 

“Best Continental European Company IR” 

We remain committed to our philosophy: 
“Shareholders have every right to obtain open and 

CLEAR INFORMATION FROM THE COMPANY.” 


VEBA Investor Relations; ++49(2ii)4579-543 

WWW.VEBA.COM 

INFO@VEBA.DE 



The Financial Times* plans to 
publish a Survey on 

Kansai 


on Tuesday September 9 


HaJ Haffejee in London 
Tel. +44 171 873 4784 
Fax: +44 171 873 3204 
or Patrick Brennan In Tokyo 
Tel: +81 3 3295 4050 
Fax: +81 3 3295 1264 

Or your usual Financial Times representative 


FT Surveys 


The Financial Times plans to publish a Survey on 

Bermuda 


on Monday, November 3 


For further information, please 
contact: 

Maria McCoy 
Tel; +44 171 873 3746 
Fax: +44 171 873 3062 
Penny Scott 
Tel: +212 745 1346 
Fax: +212 319 0704 

represet 


FT Surveys 
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COMPANIES AND FINANCE: EUROPE 


Stet poised to acquire Retevision 


By Tom Bums in Madrid 

Stet, the Italian telpf- n TnTi n iiilrattrwi s 
sroup. backed by Endesa, the domi- 
nant Spanish power group, looks 
certain, to acquire Retevisidu. the 
government-owned TV *Hgn»Te com- 
pany which will became Spain’s sec- 
ond fixed-Hna operator. 

The winning bid for Retevision 
will be decided tins week following 
the compietion of a report by Leh- 
man Brothers, the. US investment 
ban k, cm S tefs offer and that by a" 
consortium led by France Telecom’ 
and Sprint, the US carrier. 

“I don't see how Stet can lose this 
one,” Mr BQL Coleman, telecoms ana- 
lyst of HSBC Jamas Cape], said yes- 
terday. “It is all over bar the 
shouting." 


Stet’s entry into the Spanish tele- 
coms sector through Retevision is 
also likely to lead to its acquisition 
of British Telecommunications' 
assets in Spain. The UK company 
.said it would sell BT Telecomranni- 
caciones, its data, processing unit, 
after announcing in April a strategic 
alliance with Telefonica. 

The rmit was set up by the UK 
company when Spain began deregu- 
lating the sector in 1993. Stet- may 
also buy BTs l&Bper cent stake , in 
Airtel, which two years ago became 
the second mobile operator in Spain. 

. BT is expected to deride on. these 
disposals after it exchanges equity 
with TelefOnlca under a . deal 
designed to reinforce the two opera- 
tors’ strategic alliance. TelefOnica 
.w£Q taire about I per cent stake in 


BT, and BT will take about 2 per 
cent - a stake of ronghly equal value 
- in Telefonica in a swap valued, at 
some Pta6Sbn ($260m). 

Stefs purchase of Retevisidn is 
expected to raise its investor appeal 
as it p repa r es to merge with Telecom 
Italia this month, ahead of privatisa- 
tion in the autumn. Endesa will 
undergo a rirniiar privatisation pro-' 
after tha summer. 

The Italian group snatched the 
lead in the contest for Retevision 
when it submitted a considerably 

hi ghw rash "hid last m onth Jt alSO 

enhanced its profile as a global oper- 
ator br amiomctog a strategic alli- 
ance with AT&T of the US and with 
Unisource, rise pan-European tele- 
coms partnership. 

Analysts stressed that both bid- 


ders 'were certain to have presented 
similar investment proposals and 
that pricing would . Be the deciding 
factor. 

Stet, whose consortium also 
includes Union Fenosa, Spain's 
third-ranked power group, and a 
riutch of regional savings banks, bid 
Ptall&3bn for 60 per of Retevisidn, 
nearly 40 per cent more than the 
France Telecom and Sprint bid, 
which was backed by Madrid’s 
Banco Central Hispaao. 

The domestic fixed telephony busi- 
ness in Spain, currently monopolised 
by Telefbnica, is showing 
double-digit growth. 

Endesa, which an important 
investment programme in Latin 
America, will provide useful support 
for Stefs ambitions in that region. 


Takeover talk brews over Grolsch 

The Dutch group’s size and strong lager; brand make it ah attractive target 


M r Paul Snoep, 
Grolsch chairman, 
consistently 
describes the Dutch brewery 
as "a middle-sized European 
player" with a monume nt al 
brand. To him that may be a 
dear strategic statement, 
but to many others it simply 
m gw tib that is up for 


R um ours of a takeover of 
the Dutch brewery have 
been circulating far several 
years. Grolsch has always 
rtaniaH thgm l but they resur- 
faced last month when Mr 
Snoep announced he was 
stepping down after 10 years, 
suggesting a change of direc- 
tion at the brewer. 

The list of breweries 
named as naniHrintes to guz- 
zle (hulsch reads almost like 
a directory of the lniema- 
tl onal beer business : 
Anheuser-Busch (maker of 
Bndweiser) of the US. South 
African Breweries - (SAB),. 
Dutch rival Heineken, War- 
steiner of Germany and the 
Belgian Interbrew. 

The speculation derives 
largely from the size of 
Grolsch, at a time when the 
international beer market is 
hp raming incr easingly polar- 
ised between niche players 
and global power-houses. 

With sales of same .&Sm 
hectolitres and a turnover of 
FI 677m (S34Sm) last yeazv 
GroJsch is squeezed in the 
middle. Mr Roel Gooskens, 


analyst -at; -Van Meer James 
Capel says: **Ifcat raises 
doubts about the company’s 
ability to survive indepen- 
dently In the long run.” 

For potential buyers, 
much of the attraction lies 
in the- strength of the 
Grolsch lager brand (in the 
swing-top bottles) which 
enjoys .International, pre- 
mium repu t a t i on. Under the 
leadership of Mr Sno ep/ a 
former Heineken manager, 
the share of p g w rts in the 
company's sales volume has 
risen from almost nothing 10 
years ago to about 27 per 
cent last year. 

However, Grolsch has also 
been hit by a string of 
ill-fated foreign investments. 
It s uffered an embarrassing 
hangover after it acquired 
the German Wickler six 
yean ago, only to pass the 
holding to Br&U unri BrUU- 
nen three years later. 
TnatoaH of going it alone, 
&olsch is now often resort- 
ing to distribution agree- 
ments with established local 
players such as Bass in the 
UK and Seagram in the US. 

Mr John Wafcely, bever- 
ages analyst at Lehman 
Brothers, said: ‘You can’t 
criticise Grolsch for not try- 
ing. The problem is that they 
don’t have the infrastructure 
and the volume to set up a 
great international business 
like Heineken." • 

In the past two* years- 
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Grolsch has been trying 
bard to gvparwi. it launched 
the heavy-duty Amsterdam 
Navigator in Russia, but 
political troubles hampered 
sales. In the frothy Chinese 
market. Mr Snoep com- 
plained that aggressive Aus- 
tralian and American brew- 


ers were r uining Grolsch’s 
export drive through “mas- 
sive dumping". 

. Grolsch is p inning its 
hopes on the effervescent 
Polish market. It holds a 25 
per cent share in Brewpole, 
which itself controls 95.4 per 
cent of EHmwery. and all of 


Hevelius. Taken together, 

tild tWO wimpHTiiot wibItp tip 

about IS per cent of the Pol- 
ish beer market, and Grolsch 
says Its premium brand is 
“by far" the best-selling for- 
eign lager In the country. 

Nevertheless, Grolsch is 
s HTi hi ghly dependent on the 
Dutch market, which 
declined by more than 2 per 
cent in volume terms last 
year. The company’s profits 
barely increased, to about 
FI 60m. last year and in 
March Mr Snoep warned the 
results would be lower this 
year. This sent Grolsch 
shares tumbling 20 per cent. 

Analysts believe some 
brewers would be prepared 
to pay at least twice the 
current share price of FI 67 
to acquire the Grolsch 
brand. About 38 per cent of 
the shares are still in the 
hands of the De Groen 
family, which has led the 
brewery in the past decades 
and took It to the stock 
market in 1984. 

Mr Frans de Groen, the 
most influential family 
shareholder with a slice of 
8.3 per cent, said he was 
unaware of any takeover 
fa Tits “I have no intentions 
whatsoever of selling my 
shares anyway," he added, 
and hostile takeovers are 
virtually impossible in the 
Netherlands. 

Barbara Smit 


Koor chief 
says group 
committed 
to revamp 

By Judy Dempsey 
m Jerusalem 


The chief executive of Koor 
Industries, one of Israel’s 
largest holding companies, 
yesterday defended the 
group against a campaign to 
break it up. 

Mr Benjamin Gaon said 
Koor was “obliged and com- 
mitted to implement a stra- 
tegic plan agreed by the 
board in March". 

The plan «<»»« to complete 
a restructuring and lift sales 
to above $5hn by the end of 
the decade. Koor had sales 
of £L5bn last year. 

Mr Gaon’s remarks follow 
a ttempts by Shamrock Hold- 
ings, of the US, to spin off 
three Koor subsidiaries long 
before they are due to be 
publicly listed in New York. 

Shamrock Holdings, 
headed by Mr Stanley Gold, 
bolds a 20 per cent stake in 
Koor. That makes it the 
largest shareholder after 
Bank Hapo&Jtm, Israel's 
largest bank in which the 
state is preparing to sell its 
controlling interest later 
this year. The bank 
arranged a loan of more 
than $100m to Shamrock far 
its stake in Koor. 

Mr Gold, who is also 
chairman of Koor, recently 
approached Bank Hapoalim 
for support for a plan to 
spin off Tadiran and Telrad, 
the telecoms divisions of 
Koor, MafcWxlinii , its 

agrochemicals division. 

Shamrock’s insistence on 
speeding up change at Koor 
reflects its displeasure with 
the management as well as 
its own financial difficulties, 
analysts said. 

"Shamrock is having 
problems with its sharehold- 
ers because of the very poor 
performance in its own US 
companies", said Ms Dan- 
ieHa Finn, analyst at Elanot- 
Batncha Inve s tme n ts. "But 
Koor has to focus much 
more sharply on where it is 
going. It should be getting 
rid of divisions which do not 
tie in with its strategy." 

She said Koor had under- 
performed the Tel Aviv mar- 
ket since the start of its bull 
run last October. 
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NOTinr. nr ram y-RRnF.MPTION 

To the Holders of 

Konimgariket Sveriges stadshypotckskassa 
(Urban Mortgage Bank of Swtdcn) 

(ihe ■issuer") 

bubordmated Fixed to Floating Rate Notes due 2002 

(tbe “Notes") 

of ™w**nding 

August 20th 1997 (the the hsucr on 

,0 Gmdtttm 6|c, Z'SStST* 
sunSSTri ttaSS JjS "f^ 51 pTWf ™ tion “d 

against presentation and ^ 'fhT*** ** 

appertaining thereto, in tethi»*ai thl “T™ 

of the Paying Agents lined below. B P cc «fi«l office of any 

principal paving agent 

London ECMY QJP 

PAYING AGENT PAY! NT irtw 

L-2OT3 Luxembourg 

KONUNGAR1KET SVERIGES STADSHYPOTEKSKASSA 
By: Morgan Guaranty Trust Company of New Yorfc 

at Fiscal Agent and 

Principal Pacing Agent Dated: July 8 th, 1097 


USD 20 000 000 000 EURO MEDIUM TERM NOTE 
PROGRAMME OF SOCEETE GENERAUE. 

SG A S OCEET E GENERALS ACCEPTANCE N.V. 
AND SOdETE GB4EBALE AUSTRALIA LIMITED 
SERIES 1W9S-1.TRI 

SGA SOCIEZE GENERALS ACCEPTANCE N.V. 
FRF 1 500 000 000 FLOATING RATE NOTES DUE I9W 
IS3N CODE : XS0055105893 

For the period April 14. 1997 to July IS. 1997 
the new rale has been fixed m 4.83203 % PA. 

Next payment date : July IS, 1997 
Coopon nr: 10 
Amount ; 

FRF 1 234.85 for the denomination of FRF 100 000 
FRF 12 348.52 for the denominarioo of FRF 1 000 000 

THE PRINCIPAL PAYING AGENT 
SOCEETE GEN ERAL S BANK & TRUST SLA. 
LUXEMBOURG 


DELTA ELECTRONICS, INC. 

AS PER CENT CONVERTIBLE BONDS DDE 2M4 (the ‘Bomb 1 ) 

The company hereby notifcs holders of the Bonds of the ferthcomiiw 
Suspension Period: July ■ t. 1997 to July 28. 1997 (Taiwan time). In 
acco r dance wfdi dw c o ndi ti ons of die Bonds, the Company has set a 
dosed Period from July 24. 1997 to July 28. 1997. The Record 
dats/Consolidadon dare w!H be July 28, 1997. As a result of this. 
Bondholders may not convert their bonds from (and mdudhg) July 1 1 
(Taiwan dme) to (and indudng) July 28 1997 (Taiwan time). 


Ju* 8, 1997. London 


CITIBANK* 


Appointments 

Advertising 


appears In the UK edition 
every Monday, Wednesday 
& Thursday and in the 
International edition 
every Friday. 

For further information 
please contact 
Toby Fmden-Crofts 
+44 0171 873 4027 
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RWE - 1996/97 net income improved on a broad basis 


Advance information for our shareholders on the 1996/97 business year 


"A- 



e-i 


Graup sales 
taDMmQHoa 

Bpstl Pi ^ n> 

Change 

% 


Energy 

nPil ^ 

- LI J 



Mining 

and Raw Materials 

sip • u 

i 

t 

- 173 i 

V ft - 


Petroleum 

Bp*; ■ 

1 

i 


• . .. 

and Chemicals 


+ 1L4 • 



(thereof minerai oil 


i 



tax) 


(+ <U)j 

r-4 : 

. Group sales In excess .of DM TO bilUon 



In 1996/97, the RWE Group continued Its 
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chemicals, mechanical and plant engineering 
as well as, for account-settlement reasons. In 
construction, and civil, engineering. As ex- 
pected, sales dropped in the energy division 
owing to the. electricity price cuts of RWE 
Errergle as of January 1, 1996, and In the 
mining and raw materials division as a result 
of the schedidedisbptdowh of. old power 
plants In eastern. Germ any. 


Profits climb 7% 

In 1996/97, the RWE share in the net Income 
grew to just under DM 1.3 billion. The divisi- 
ons of energy, petroleum and chemicals, 
mechanical and plant engineering with its 
printing press subdivision as well as construc- 
tion and civil engineering moved ahead in 
particular. Profits in the mining and raw 
materials division matched the year-earlier 
performance; the waste management division 
maintained the small operating profit 
achieved the year before. Significantly higher 
up-front costs incurred to build up the 
telecommunications subdivision have been 
absorbed in the Group's net income. These 
effects are partly cushioned by using 
provisions created for this purpose and 
through tax benefits from distribute/recapture 
measures with subsidiaries. 

Capital expenditure at an all-time high 

In the business year ended, the Group's capi- 
tal expenditure of DM 10.7 billion reached an 
extremely high level. This is the result of our 
commitment to the new telecommunications 
joint venture o.tel.o, which required DM 3.6 
billion, of which RWE AG has received 
DM 1.3 billion as temporary return loan. 
Adjusted for effects of distribute/recapture 
measures, the cash How of the Group will 
reach DM 9 billion. 


RWE Energle, Rheinbraun, RWE-DEA, RWE Entsorgung, LAHMEYER, RWE Telliance, HOCHTIEF 


Workforce 

Owing to the inclusion of additional 
companies in the scope of consolidation, the 
number of employees increased by 0.6% to 
133 473 as of June 30, 1997. When adjusted 
for the effects of first-time consolidations, 
the workforce decreased by 5.4 % as a result 
of the continuing measures taken to Improve 
competitiveness across all the divisions. As in 
the years before, the workforce was largely 
cut under early-retirement schemes, by 
mutually agreed terminations of employment 
contracts and by using normal turnover. 

Essen, July 1997 

The Board of Management 


RWE Aktfengesellschaft 
Opernplatz 1 
D-45128 Essen 
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COMPANIES AND FINANCE: EUROPE 


DIVIDEND NOTICE 
TO THE HOLDERS OF 
EUROPEAN DEPOSITARY RECEIPTS FOR 
COMMON STOCK OF TOSHIBA CORPORATION 
(FORMERLY TOKYO SEQBAURA ELECTRIC COMPANY) 
DESIGNATED COUPON NO. 106 
(ACTION REQUIRED ON OR PRIOR TO OCTOBER 31, 1997)** 

* Sf** 1 * Dcpatta* (The T***fc«y-) wrier the 


Robust sales growth 
continues at SAP 



'Deporitaotaa to she Company that Japan a a party to international agreements with 


Bjiu.IJL .j f "y— I' •"“•■ mi*. w™a L 13. uroiawasm, uomun, rimana. rennet, me t-raaai 

Indonesia. Italy. Luxembourg. Malaya. New Zealand, Normp. Stn&lrarc. 


.. — I — -i-u, -. ■ — - MUUUUV. U« vn«i™ uitwia wu Mir uuavu win u, nunu 

tL_ ■n? ”! Ct ** wn P°S0M WP entitled to ISfc tax withholding rate on dMdoris such as the dividend In qocs- 


w ** OB tyta8 <» Of trade or biataeao m Japan. Persons not 90 emWed to a 1 Wt tax 
"tthholdtag wfll be paid a dividend on wMdi a 3» tax whhlwldtng rate has been applied.*" 

en *’ tif ® ,ti * u> *e teaser tax wftHhoMlng rue of lS*fc tt fat neceawy tint the mender of Conner 
»«wopaiued by a property completed and sagne-l certificate (copfea of the farm winch are obtainable 
mine otnoe of the Deptotouy in Loirion or ar<y Depositary a Agria) os to the residency and ttade or boidnna 
aotaiics In Japan ( if applicable) of the holder of Coupon No. ion. Such certificates may be forw ar de d by die 
i*SM3asfcy to the Company tgion its reqoeot 

Payment bi Ortited States Dollars of the amount or the dividend payable will bo made at the office of the 
tn London or at the office of any Ucpodtaty"* Agrtu ifaaed be t u n upon emender of Coupon No. 106 . 
DEPOSITARY'S AGENTS 

Vtonp flridrra* 

Chase Manhattan Bank AG Frankfurt, Germany 

The Bank of Tokyo Limited London, England 

The Bank of Tokyo United Paris. France 

The Bank of Tokyo Limited Bnisoels. Belgium 

The Hank of Tokyo limited Frankfurt, Germany 

Mas Pierson Apmutdam. The Netherlands 

Batten Naaionnlc dal Ljvotd Rome, Italy 

Banca NazMalc OH Lavoto MILm. Italy 

Kredietbahk St A. Luxnubounieolse Luxenrboieg 

The following coble sen forth tire Minims payable upon presentation or Coupon No. 106 from the various 

denominations of Recripcv. 

Coupon No. I0G Detached Dividend Payable Dividend Payable 

Bum Receipts In die 0*» lfWJapanese fleas 20% Japanese 

Denomination of withholding oral withholding tax i 

1 Depositary Share *1® SI 74 

ID Depositary Shores SISJXl SI 7.40 

20 Depositary Shores 01.00 534.80 

CO Depositary Shares «£n0 S87.00 

100 Dcpmttory Shares S18500 517100 

Psomwm knUnKad Sea** DoUtta m respect of Cai^no No. 106 -Mil be msuVt try VI&hjeA States Dollar check drawn 
on. or transfer to a United States Dollar account maintained by the papre with a bonk in New York City. 

Dare; July 8. 1107 The Chase Manhattan Bank, as Dtpoattaty. 

126 Loudon Watt. London EC2Y GAJ 

* March 3L. 1 097 has been established as the record date for die doomkiailon of the stodchoMeis or the Compsqy 
entitled tn such dh-tdend. AH receipts tamed In respect of Common Stock DOC codded id share bi such dhrkiend 
will be without Coupon No. 106 attached. 

*“ Certain holders of Receipts may be entitled upon the fnimm ent of certain conditions to redactions in the with- 
holding tax rate appHoibto to diem. The Depositary will, if m Its dberehoo not rmdnijr burdensome and tpon jwp- 
ment of all expenses Incurred in connection therewith, take such anion as it dean appropriate bi the cucum- 
Btancen to assist such balden In availing themselves of such reductions. 

Because of Japanese lax requirements applicable to the Company, the rnmtbm has been asked to remit to the 
Company, shortly alter 111 October 1897 die excess rece l wd tv the Custodian over am of die ifivldoid payable 
and allocable to imsurnmfered Coupon Not. 106. 

A# a result, persons surrendering Coupon No. 106 alto- such date will be entitled to recenvftom the Deposmny or 
any Depositary's Agent a dividend on which a HNn nx withholding rate has been applied and, if entitled to a lfflt 
tax wbhhahfofe wfll be required tin order to realise such entitlement ) to ™iw» application to the Cnquen y for an 
additional G% Such application may. conakunUy with the foregamgp ai aga p h.be male through the Deporicay. 

Q CHASE 

The Chase Manhattan Bank, As Depositary 


PUBLIC NOTICE 


SEMINARS 


FREE SEMINAR 


HOW TO RETIRE IN 
COSTA RfCA ON £400 PER MONTH 


Video, Free Coffee or Tea. Question Period. 

Date: Ttaus. July lfth. 1997 

Time: 7 JO pm to 9 pm 

place; Copenhagen Room. Holiday tan. Victona Stoma. London 

Sponsored by: international favestmeffl Services 
A Real Estate Company 
Son Jose. Ccwa Rica 
Ph. 1506) 233-3675 Pax: (.5061 233-189# 

IT you have my (questions, now or in fteftinir^Wftwto Ph/Fsx M. 
Email; ihgaiiiltk M W 


LesEchos 


The FT tau help you reach 
additional bosmess readers in 
France. Our link witit tt» Frencb 
business newspaper, Les Echos, 
gives you a unique recruitment 
advertising opportunity io 
c ap i t a l ise on the FTs European 
readership and to further large! 
the Frencb business worid. 

Fot information on rates and 
further details jtiease telephone: 

Toby Finden-CTOfts on 
444 1718734027 I 


By Graham Bowfey 
in Frankfurt 

SAP, the fast-growing 
German business software 
company, yesterday sig- 
nalled that Its robust sales 
and profits growth continued 
in the second quarter. 

The company, whose 
shares have risen strongly in 
recent years, said it had 
repeated its strong first- 
quarter performance In the 
second three months. 

It attributed the surge to 
strong demand for business 
software and favourable 
exchange rates. 

The group said revenues 
and pre-tax profits had 
grown at “much the same 
rate” as In the first quarter, 
but refused to give details. 
In the first quarter, pre-tax 
profits advanced 54 per cent 
on sales growth of 49 per 
cent 

Mr Neill Herman, analyst 
at Salomon Brothers in New 
York, commented: ‘This is 
one more piece of evidence 
of the healthy fundamentals 
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in the computer applications 
business ar| d the continued 
momentum of SAP- We 
remain very optimistic about 
this company in the long 
term." 

Analysts at UBS said they 
now expected SAP to report 
a 44 per cent increase in 
sales In the second quarter, 
to DMl.3bn ($741m). They 
forecast a 48 per cent rise in 
pre-tax profits to DM380m. 

The company warned it 


Smooth start 
for Sabanci 
$ 180 m float 


ELECTRICITY NOTICES 

Enroa Direct Lid 
Schedule 2 

Regulations 3(2) and 4(2) 

PARTI 

Farm of Application fora Private Electricity Supply Licence 

t. Full name of apptann; Enron Direct Limited 

2. Address of applicant or. in die case of body corporate, (be rCEmered or principal office: Four MURonk. London SWIP3ET 

3. Where (be applicant is a company, the full name of the cun-ent Directors and ibe company's re gtac re d number: Junes 
Vinson Derrick Jr, Kenneth Duane Rice. David Francis Pape, Mark Frtvat Dum> Joe McCarty, Jeffrey McMahon, and 
Scon Matthew Scfton; registered number 2777870. 

4. Where a holding or30 per oem or more of the shares 1 see Note ilofnapplicaaiisheidby a body corporate or partnership 
or an unincorponued association carrying on ■ trade or business with or without a view to profiL the nameisiand addresses) 
of the hoWerfi) of such shores shall be provided; Enron Europe Lad. Foot MiJlbonk, London SW1P JET. 

3. Desired date from which the licence is lo take effect I October 1997. 

<x A sufficient description adequately specifying (see Note 2) the nature and situation of die premises intended to be supplied, 
separately identifying premises within the power bands specified in and m die enent provided by paragraph 7 below: any 
non-domestic premi s e s with a demand over 100 fcW in [he authorised area of the following Public Electricity Supply 
companies: Eastern Croup pic. East Midlands Electricity pic. Louden Electricity pic, MANWEB pic. Midlands Electricity 
pic. Northern Electric pk. NORWEB pic. SEEBOARD pic. Southern Electric pic. South Wales Ekcnicrty pic. South 
Western Electricity pic. Yorkshire Electricity Group pic, Scottish Power pic and Scottish Hydro-Electric pic. 

7. (a) subject to sub-paragraph (bi indicate the total number of premises intended to be supplied in each power band as shown 
m the table below, together with the aggregate energy forocos lobe supplied and the aggregate estimated maximum demand 
(sec Nme 3) for each power band, lb) If ibe date in paragraph 5 above is on or after 1st April 1994. then only Power Band 
A shall be completed and if ibe said dote is after 1st April 1998 then this paragraph shill cease to have effect. 

AGGREGATE Energy (GWb) 

Power Band Number of premises mu mum demand lobe supplied 

iAi No< exceeding 0.1 MW None None None 

(Bl Exceeding (U MW bur 2300 300 2500 

not exceeding 1.0 MW 

(Ci Exceeding 1.0 MW 50 10 1420 

K. A description of the system ofckxtnc lines and electrical plant by means of which the applicant intends to supply electricity, 
indKatuig whsch pUni and lines, and further identifying any p»u of that system which will nor be owned by or otherwise 
in die potseuionev control uf die appUcam: All lines and plant owned by: Eastern Group pk. East Midlands Electricity pic, 
London Electricity pic. MANWEB pk.-. Midlands Electricity pfo. Northern Electric pic. NORWEB pic. SEEBOARD pic. 
Southern Dec me pic. South Wales Electricity pic. South Western Electnctty pic. Yoriuhire Electricity Group pic, Scottish 
Power pic. 5cooish Hydro- Electric pic and Natural Grid Company pic. 

o. A suucment of the extent uf any i to which the appUcam comidcn ii necessary for die powers under Schedule 3 (compulsory 
acquisition of land etc. I and under Sche d ul e 4 1 other powers ete.l wihe Act robe given through the licence for which be is 
applying: None. 

(P. Details of any licence held, applied for or being applied for bx the applicant in respect of the generation, transipiasiop or 
supply of electricity: None. 

Note 1 

Reference lo shores- 

at in relation toon applicant with a share capital, are lo allocated shares; 

bl in relation to on applicant with capital, but no share, are to rights lo share tn the capital of the app lic a nt: 

c) in relation to an applicant without capital, ore to interests - 

L Conferring any right u* share in the profits or lability to contribute to the loses of the opphcnoc or 
(L Giving rise to an obligation to contribute to the debts or expenses of the ap pli cant m the event of a winding up. 

Note 2 

Ttu description should enable the areas, location or pre m is e s concerned to be adequately and readily ident ifi ed, by map if 
the applicant so desires or by any otiter convenient meant. The following examples of descriptions that mi gin be used are 
nor exhausuve sod are by way of iDtatraikxi only: the urea or premises might be identified by the tome of the cu sto m e r s 
nod/or pcotal address of tiic premises to be supplied; described by r rf erer re e to a named street or road. town. cky. 
vOtageawrish. county or other accepted boundary, such as Local Authority Ares or described by reference to twain other 
characteristics «i«-h os die type of premises or maximum electrical demand to be met ai those premises. 

Note 3 

al Fm premises already receiving electricity for a period in excess of 1 2 months, whether from tire applicant or anyone else. 
n,>*4 tmwn ifa-mand diall be caletilntrd aa the average of 3 highest monthly m a xi mum demands in the proceeding 12 months; 
Of 

b) for premises not already SO receiving electricity, maximum demand shall be c a lCiU med as the average of die 3 highest 
monthly maximum rfcmaryla which might reasonably be expected by die applicant to be supplied in the first 12 months of 
supply. 

In compliance with the Electricity (Applications for Licences and Extensions of Licences ) Regulations 1 9W. mops relevant 
to the above application are lodged « Regional Offices of the Office of Electricity Reg n lano n add air available for 
inspection by the public between IftOO am and 4JXJ p-ra. cat any working day. 


By John Barham in Ankara 

Shares in one of Turkey's 
largest blue chip holding 
companies begin trading 
today an local and interna- 
tional stock exchanges fol- 
lowing one of the country's 
largest initial public offer- 
ings. 

Sabanci Holding, which 
owns nearly 50 operating 
companies and last year 
accounted for nearly. 4 per 
cent of Turkey's gross 
national product, last week 
sold 10 per cant of its equity, 
nearly all of it to interna- 
tional investment fund man- 
agers. 

. Analysts say the IPO, 
which raised $18Qm for 
Sabanci Holding, went more 
smoothly than expected 
given recent political turbu- 
lence in Turkey, competing 
international share offerings 
from other emerging mar- 
kets and a comparatively 
high price. 

The company is listed on 
the Istanbul Stock 
Exchaiige. London's SEAQ 
exchange and the US elec- 
tronic Portal exchange. 

Although one equity ana- 
lyst said Sabanci's large 
stake in Akbank, Turkey's 
biggest commercial bank, 
may be overpriced, he 
expects the stock to perform 
well 

Sabanci Holding offers 
exposure to several key mar- 
kets in Turkey, such as 
chemicals, textiles, cars, 
banking and supermarkets. 

The company, until now 
held entirely by members of 
the Sabanci family, la well 
managed, strongly capital- 
ised and has relied heavily 
on joint ventures with prom- 
inent multinational corpora- 
tions to enter new markets. 


It began making cars in 1994 
with Toyota and now con- 
trols 10 per cent of the 
domestic market 

Sabanci Holding reported 
consolidated operating prof- 
its of $9i&8m in 1996, up 12 
per cent from $8l6-lm in 
1995. Revenues last year rose 
13 per cent to {3-76bn. 

Sabanci is only the second 
of Turkey’s powerful holding 
companies to sell stock to 
outsiders. 

Ko£ Holding, the country's 
largest conglomerate, listed 
on the Istanbul Stock 
Exchange in 1986 and other 
smaller groups have also 
listed in Istanbul. 

Several larger holding 
companies are likely to come 
under growing pressure to 
list, as import competition 
grows, the cost of investing 
In high technology indus- 
tries rises and succession 
problems begin to threaten 
management 

Although the Sabanci fam- 
ily has not spelled out how it 
plans to use the funds it has 
raised, analysts expects it to 
streamline the group's tan- 
gled net of cross-sharehold- 
ings. The family has said it 
would continue reinvesting 
profits in exis tin g b usiness , 
while exploring new mar- 
kets. 

The group recently 
entered the retail sector in a 
Joint venture with Carre four, 
the French hypermarket 
giant, and has set up a whol- 
ly-owned electricity generat- 
ing subsidiary, t 

Sabanci is said to be con- 
sidering adding some unspe- 
cified consumer- related 
industries to its portfolio. 
The group plans to partici- 
pate in privatisations, partic- 
ularly in telecommunica- 
tions and c hemic al s. 


KLM to take 
Air UK control 


By Barbara Sirrit 
bi Amsterdam 

KLM, the Dutch airline, said 
yesterday it had reached an 
agreement to take full con- 
trol of Air UK. the British 
regional carrier, In an effort 
to strengthen tts European 
network. 

KLM already owns 45 per 
cent of Air UK's shares and 
plans to buy the remaining 
55 per cent from British Air 
Transport Holdings at an 
undisclosed price. 

The transaction is subject 
to approval from the Euro- 
pean Commission. 

Together, KLM and Air 
UK have about 8 per cent of 
the European market and 
form the biggest airline in 
the UK market behind Brit- 
ish Airways. 

The two groups have been 
working together since 1980, 
with Air UK feeding passen- 
gers from 14 UK cities to 

Amute nhin. 

Mr Richard Brakeoholf, 
analyst at MeesPierson, said: 
“Air UK will never be a 
major profit-maker for KLM. 
They will make money 
through extra passengers on 
KLM’s intercontinental 

flights." 

Analysts expect KLM will 
also seek to enlarge its 
stakes in smaller Dutch 
airlines, it already owns 80 
per cent of Transavia and 50 


per cent of Martinair. 

The other half of Transa- 
via is held by Nedlloyd, the 
Dutch transport company, 
which is disposing of non- 
core activities. - 

Mr Charles E&tourgie,' 
KLM analyst at Kempen & 
Co, said: “The Air UK deal 
fits with KLM’s moves to 
enlarge its European 
network through daughter 
companies, because their 
cost structure is much more 
interesting than ELM’S." 

However, agreements with 
Dutch trade nninna limit the 
number of KLM flights that 
may be transfered to other 
airlines. 

The Dutch carrier has 
repeatedly tried - and Med 
- to Increase its European 
market share by teaming up 
with other established 
carriers. 

Talks with British Air- 
ways collapsed because of 
disagreements about the bal- 
ance of power. 

Negotiations about the 
four-party •‘Alcazar” alliance 
with the Scandinavian SA5, 
Swissair and Austrian Air- 
lines ended when the carri- 
ers were unable to agree an 
a US partner. 

KLM said that Air UK 
would continue to operate as 
an Independent airline and 
the transaction would not 
entail any changes in the 
company’s leadership. 


did not expect to sustain the 
high sales and profits 
growth rates for the remain- 
der of the year “because of 
the high 1996 reference 
level". 

SAP was benefiting from 

strong demand from compa- 
nies preparing their comput- 
ers for 2000, and .for the 
switch, to tiie planned Euro- 
pean single currency, ana- 
lysts said. 

The company was also 
benefiting, from a growing 
trend towards integrated 
information systems, which 
SAP supplies. 

SAP shares closed up DM4 
yesterday at DM385L50. 

The company’s statement 
- comes ahead of its detailed 
first-half financial report, 
due to be published at the 
end of tills month. ' - 

SAP said the early 
announcement was one of a 
number of new pre-emptive 
measures aimed at avoiding 
allegations of insider-trad- 
ing, following an ongoing 
investigation at the 
company. 


TV group 
acts over 
Hungarian 
franchises 

By Kevin Done in London 
and Kester Eddy 
In Budapest 

MKTV, the consortium led 
by Central European Media 
Enterprises (CME), has 
begun legal action to pre- 
vent the Hungarian authori- 
ties Cram signing final COH- - 
tracts for national 
commercial television fran- 
chises with two of tts big- 
gest Tivals in central 
Europe. 

CME was beaten in a 
fierce tender battle for both 
franchises last week by con- 
sortia led by CLT-Ufa, 
Europe’s biggest broadcast- 
ing and entertainment 
group, and Scandinavian 
Broadcasting System, which 
is 22J3 per emit owned by 
Walt Disney. 

MKTV, in which CME 
holds a 49 pa* cent stake, 
said yesterday it had filed a 
civil action with the Capital 
Court in Budapest claiming 
that ORTT, the Hungarian 
national radio and televi- 
sion commission, had 
breached the rules of the 
tender process. 

The group alleges that the 
commission’s actions axe 
sufficiently “grave" as to 
preclude it from entering 
into “legally valid" broad- 
casting agreements with the 
winning consortia. 

It is seeking an interim 
order to prevent the con- 
tracts from being signed. 
The court said yesterday a 
hearing would be unlikely 
before next week. 

Mr Gybrgy Lavas, OBST 
spokesman, said yesterday 
that the ORTT planned to 
sign the contracts tomor- 
row, which w»uM commit 
the CLT-Ufa and SBS consor- 
tia to begin broadcasting 
within 90 days. 


EUROPEAN NEWS DIGEST 


Pro Sieben shares 
up 32 % on debut 

Shares in Pro Sieben, the German media company, closed 
on the first day of trading yesterday at DM35, 32 pct cent 
up on the Issue price of DM72, against a backdrop of 
confusion over the allocation of 17.5m non-voting 
preference shares. As the market opened, many private 
investors who bad signed up for the issue, which was 50 
times subscribed, stall did not know how many shares 
they bad received in.a lottery allocation. 

The price rise was not as strong as had been expected. 
Over the weekend, trading in the grey market had pushed 
the shares above DM100, suggesting keen interest in one 

of Germany’s few media stocks. Mr Georg Kofl er, ch ief ^ 
executive, said the successful flotation, which attracted 
offfers from more than im private investors, was a 

“foundation stone for a long-term and strategic 
positioning of our company." 

The issue raised DMl-26bn ($7lSm), two-thirds of which 
will go to Mr Thomas Kirch, son of the film and television 
magnate Mr Leo Kirch- Mr Thomas Kirch owns 60 per 
cent of the voting stock- The remaining 40 per cent is held 
by Rswe, a retailing group. Frederick StUdemarm, Berlin 

Serna announces revamp 

Sema Group, the French information technology services 
company, is to revamp its shareholding structure to avoid 
regulatory restrictions which have prevented its 
expansion in the US. 

Under the wri«Kwg structure. Seat a is viewed by US 
regulators as a banking subsidiary because Paribas, the 
French banking group, is a majority shareholder in 
Finanddre Sema. Sana Group's largest shareholder. With 
this classification, its activities have been limited to 
certain types of financial transactions, such as billing for 
mobile ro i ni^i Trriimti n n j- 

- FinancieraSema, which holds a 41-2 per cent stake in 
Serna, is jointly owned by Paribas, which holds 50.1 per 
cent, and France Telecam, with 49.9 par cent After the 
restructuring, Financjfere Serna’s stake will be replaced by 
direct holdings of Sema shares by Paribas, with 20.62 per 
cent, and France Telecom, with 2055 per cent “The 
reorganisation is a very positive development, allowing us 
much greater access to the vast business potential of the 
USA.” said Mr Pierre Bonelh, chief executive. 

In a separate deal, Sema has agreed to acquire Fra nc e 
Telecom’s stakes in two jointly-owned subsidiaries - 
Sema Group Outsourcing and TS FM Holding - for 
FFr42(kn.($71m) in new shares, the result will be a 
reduction in Paribas’ stake to about 20 per cent, while 
France Telecom's stake will increase to about 22J3 per 
cent 

In another move, France Telecom yesterday issued 
FFrSbh of 13-year bonds on the French domestic bond 
market With an annual coupon of 5.70 per cent and a 
re-offer price of 99.426, the paper will yield 18 basis points 
more thaw french government bonds with similar 
maturities. Banque Nationals de Paris and credit 
Agricole Indosuez were joint lead managers. 

Earner Iskander, Paris 

Bayer restructures in Iberia 

Bayer, the German chemicals and drugs group, is 
grouping its Spanish and Portuguese interests into one 
Iberian business as part erf a restructuring. Bayer said 
yesterday it bad already grouped businesses in the 
Benelux. Scandinavian and Baltic regions, and in the UK 
and Ireland. The new sftroctorejpoald take better 
advantage of growth opportunities on the Iberian 
peninsula, it said. 

Bayer Espafia posted consolidated gross profit of 
Ptal5.6bn ($i05m) in 1998. Reuter, Madrid 

Tenders sought for Norway fond 

Narges Bank, the Norwegian central bank, is inviting 
tenders far the management of the equity portfolio of the 
Government Petroleum Fund. Narges Bank is responsible 
for the operational management of the fond. 

The invitation is open unto August 1997, and 
management of the equity portfolio is scheduled to start 
in January 1996. "The invitation is subject to the proviso 
that the management strategy and responsibilities may be 
adjusted in the light erf more detailed guidelines which 
the Ministry of Finance is expected to issue In the 
autumn," the bank said. AFX News, Oslo 

Swissair upbeat on first half 

Swissair, Switzerland’s national airline, was set for good 
returns in the first six months of this year, its chief 
operating officer said yesterday. Mr Jeffrey Katz, a former 
vice-president of American Airlines who joined Swissair 
this year, said; “It looks like the first half will be a good 
.result fist us." However, he gave no details. 

• la May/Mr Hannes Goetz, chairman of the parent group 
SAir GroupjSaid it expected a sharply improved operating 
result in 199%, In 1996, the group had an operating profit of 
SFr344m ($235m) but extraordinary charges of SFr739m 
left a net loss of SFr497m. Reuter, Geneva 
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Office Togolais des Phosphates 

’ rt 

. >. ■ : has sblcLits* Jw .. 

50% equity participation 

in the capital of 

Indian Ocean Fertilizers (IOF) Ltd. 

to 

FOSKORLtd. 


In this transaction, 

the Government of the Togolese Republic 
and Office Togolais des Phosphates 
were advised by the undersigned. 




Paribas 
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More rigorous investment management 
aimed at superior returns over time 



J.P. Morgan Investment has earned the trust of institutional and 
individual clients worldwide by adhering to a strategy of 
delivering consistent returns over time. Our approach? 

A proven investment process, a fiduciary mind-set, and more. 

More commitment to capturing new opportunities and developing 
new strategies across asset classes, instruments, and currencies. 
More proprietary research - and more analysts around the world - 
to provide our clients with a real information advantage. And more 
ability to make risks visible, understandable, and manageable. 

So it's no wonder that J.P. Morgan Investment is the only asset 
manager ranked in the top 10 of every category in Pensions & 
Investments' annual U.S. pension fund survey. Or that our 
investment expertise extends to virtually every market around 
the world. All of which confirms what so many investors already 
know - for consistent performance over time, Morgan means more. 




JP Morgan 


prlviatc benefit • defined contribution • mutual fund* * sub-advisory • financial advisors • endowments and foundations 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Koo family sets up $400m Asia fund 


By Laura Tyson In Taipei 

Taiwan's Koo family, the island 
pre-eminent business dynasty with 
dose ties to the ruling Nationalist 
party, yesterday announced the 
formation of a US$4QQm fund to 
invest in high-technology, infra- 
structure development and prop- 
erty across Asia- 
Crimson Asia Capital Holdings 
billed as the “first ethnic-Chinese- 
led” private equity fund in Asia, 

aims for a return of 30 per cent per 

year, said Mr Jeffrey L.S.Koo, 
c hairm a n of Taiwan's Chinatrust 


Commercial Bank, at yesterday's 
launch. 

Funds for the closed-end fond 
were raised through private place- 
ment. A main aim of the fund, 
which will be backed by Asian and 
western investors, is to promote 
the Taiwan government's policy of 
becoming an Asian financial centre 
and to develop the country’s fledg- 
ling investment tmnifirip industry. 

Describing it as a sort of mer- 
chant bank, Mr Koo said: “This 
fund aims to expand Taiwan's ser- 
vice in the investment banking sec- 
tor because that is an area where 


Taiwan lags behind foreign banks. 
This is a necessary step in the 
internationalisation of Taiwan's 
banks." 

Investment will be spread across 
sectors and limits will be set for 
the amount of investment in each 
area. 

The fund will be managed by Mr 
Jeffrey J.L.Koa Mr Koo’s eldest 
son, and will be headquartered in 
Taipei and registered in the Cay- 
man islan d s The fund is to be fully 
Invested in five years and has a 
duration of 10 years. Once the fund 
is 75 per cent invested, another 


similar fund may be launched, 
depending on investor Interest 
initial Investment mtn the fund 
has been secured from the Middle 
East. Europe, the US and Asia, 
each with roughly equal stakes. 
Backers include leading Asian cor- 
porations, such as Thailand's 
Bangkok Bank group, Hong Knag's 
Li & Fung group, Indonesia's Salim 
group, Singapore's United Overseas 
Bank and the Phili ppines Yuchen- 
geo group. Japanese investors 
include Long-Term Credit Bank of 
Japan, Mitsubishi Trust, Nikko 
Securities and Yasuda Trust Oth- 


ers are large European and US 
institutional investors and “invest- 
ment foundations” m the Middle 
East; the £00 family holds 10 per 
cent 

The fund win invest 20-25 per 
cent in Taiwan and the rest in 
Hong Kong, China and south-east 
Asian countries as well as Japan, 
India, Australia and the US. 

-The fund’s investment commit- 
tee will be chaired by .Mr Koo Sr. 
Mr Morris Chang, chairman -of 
Taiwan Semiconductor, Taiwan’s 
leading chipmaker, wQl - be »»ninr 
adviser. 


RHB sees opportunity 
in Asean deregulation 



Investor rights move 
up Daiwa’s agenda 



A t the mention of the 
word sokaiya, Mr 
Sadakane Dot. chair- 
man of Daiwa Securities, 
begins to fiddle with bis tie. 
“I do not think we have 
links with sokaiya now," he 
says. 

His nnoflKA is understand- 
able. A scandal has erupted 
at Nomura, Japan's laigest 
securities house, and Dai- 
Ichi Kangyo Rnnir, over linim 
with sokaiya, the extortion- 
ists who blackmail compa- 
nies by threatening to reveal 
sensitive information at 
shareholders' meetings. 

In other circ umstances 
Nomura's woes might have 
benefited Daiwa. The group, 
which had consolidated 
assets of Y13,426bn (gUSbn) 
in 1996, makes no secret of 
wanting to compete with 
Nomura. 

But Mr Doi’s contempo- 
raries at Nomura and DKB 
are now under arrest, and 
the government’s investiga- 
tion has spread to all four 
big securities houses - 
including Daiwa. 

So far, the events have not 
triggered any internal reor- 
ganisation at Daiwa - not 
I least because the company 
says it has nothing to atone 
for - but Mr Doi believes 
change is pending in an area 
at the heart of the sokaiya 
problem - shareholder 
rights. 

The issue is important 
because in Japan most 
equity has been tied up in 


P 

Rashid Hussain (left) with Anwar Ibrahim, Malaysia’s acting prime minister, yesterday 


Mr Rashid Hussain, 
chairman of RHB, the diver- 
sified stockbroking house, 
aims for the group to be the 
largest comprehensive finan- 
cial group in Malaysia and to 
serve all the countries of 
south-east Asia, writes Asif 
Huda in Kuala Lumpur. 

At the launch of RHB Cap- 
ital - formed from the 
merger of DCB Bank, RHB’s 
banking affiliate, and Kwong 
Yik Bank, a subsidiary of 
Maytaank. Malaysia’s biggest 
banking group - Mr Rashid 
said RHB would launch new 
and innovative products and 
services, spanning commer- 
cial and merchant banking. 


asset management and 
insurance. 

RHB Capital, the largest 
private fund manager in 
Malaysia, has an asset value 
of more than M$44bn 
(US$17. 43bn) and manages 
assets to talling - M$2.7bn. It 
aims to increase this to 
M$10bn in the near future: 

Mr Rashid hoped that 
countries in the Association 
of South East Asian Nations 
(Asean; would liberalise 
banks and financial institu- 
tions and allow the opening 
of RHB Capita] branches. 

“Our aim is to see that 
Asean has home-grown 
financial groups. They 


should be allowed to open 

b ranches before the multina- 
tionals move in,” he said. 

“( hope that the liberalisa- 
tion we talk about in Malay- 
sia will be joined by deregu- 
lation across the region.** 

Mr Rashid said the group 
planned to expand Into Thai- 
land through a stockbroking 
venture and will open a 
branch in Singapore, though 
he did not specify a 
date. 

RHB’s securities division 
accounts for about 7 per cent 
of trades on the Kuala Lum- 
pur Stock Exchange and is a 
dominant force in the insti- 
tutional market 
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cross-shareholdings between 
friendly companies and 
banks. This left independent 
shareholders with little 
power and mmpa-nips under 
little pressure to disclose 
information, allowing the 
sokaiya to flourish. 

But Mr Doi thinks the 
Structure Of shareholding fjj 
Japan is beading for “nor- 
malisation”. Big Bang, the 
deregulation of the finance 
industry, will lead to the 
unw inding of CTOSS-holdingS, 
he argues. This will force 
companies to become more 
open, make their share price 
more sensitive to perfor- 
mance and increase share- 
holder pressure. 


M r Doi estimates 
about 50 per cent 
of Daiwa's equity 
is tied up in cross-holdings, 
with only 13 per cant held by 
individuals. 1 lie company is 
gradually unwinding its 
cross-holdings and expects to 
raise individuals’ stakes 
towards 20 per cent 
“At present, shareholders 
have little influence because 
of the cross-holdings. But If 
these unwind, a manage- 
ment system giving greater 
preference to our share- 
holder interests will be 
advanced." he says. 

Daiwa wants to show it is 
sensitive to independent 
shareholders’ interests, such 
as dividends and p ro fits , but 
increasing these may not be 
easy. 


Last year, Daiwa recorded 
a YSOba consolidated net 
• loss, as a result- of bad-loan 
write-offs. And althnti gh the 
bad-loan problem is almost 
over. Big Bang will leave 
Daiwa facing growing com- 
petition from both domestic 
and foreign rivals. 

Mr Doi predicts Big Bang 
will spark a wave of mergers 
among ' Japan's securities' 
houses, with only the biggest 
and specialised “boutique" 
players surviving. 

In response.: he wants to 
pull the disparate Daiwa 
financial companies into a 
holding company structure 
when restrictions are lifted, 
helping to cut unprofitable 
lines of business. 

Daiwa also plans a shift to 
a margin-driven business 
culture, away from the tradi- 
tional Japanese wn phaate on 
scale. “Instead qf watching 
revenues, we will watch 
profits,” Mr Doi says. 

But the question worrying 
investors now is whether the 
government's sokaiya inves- 
tigation win leave Daiwa fac- 
ing punishment . . 

Mr Doi admits that Mr 
Ryuichi Koike - the sokaiya 
at the heart of the Nomura 
scandal — did own shares in 
Daiwa, but Daiwa did not 
give him any illegal treat- 
ment. “But we can’t com- 
ment more than that. The 
problem is that we are still 
under investigation. ” 

~ Gillian Tett 


ASIA-PACIFIC NEWS DIGEST 


Formosa unit in 
microchip move 

Tlie Formosa Plastics group, the Taiwanese 
petrochemicals concern, moved into the island's 
electronics' industry yesterday with the announcement 
that Nan Ya Technology, a high-technology division, 
would invest TSIOObn (U$$3-6bn) m the construction of 
three wiw i yhip plants in northern Taiwan. 

The plan, the latest in a series of large high-tech 
investment projects in recent months in T aiwa n, 

sent shares in Nan Ya Plastics, which co ntrols unlisted 
Nan Va Technology, up T$1.00 to close at TS7L00. . 

The prqject should lift the percentage of the 
petrochemicals group’s revenues derived from electronics 
from the current estimated level of below 20 per c ent . The 
Fbrmosa Plastics group Is Taiwan’s biggest privately-run 
industrial group, and Nan Ya Plastics its largest listed 
company. A site in northern Linkou township has been 
rhngfln for the plants, which will produce 8-inch or 12-inch 
silicon w a fe r s over the next five years, according to Nan 
Ya Plastics. 

The anTwcinramant was the fifth involving 
wafer-making plants in three'nmnths. Taiwan 
'Semiconductor, Taiwan’s biggest chipmaker. said in April 
ft was launching a TS400bu. 10-year wafer fabrication 
project in the new Tainan science park in southern 
Taiwan. In June, United Microelectronics, Taiwan’s 
second-biggest chipmaker, announced a T$500bn 
(USJISbn), 10-year wafer project, also in Tainan. Also last 
month, chipmaker Winbond Electronics said it was 
considering an investment likely to total T$160bn in a 
10-year wafer project Last week, TI-Acer. a joint venture 
between Acer of Taiwan and Texas Instruments of the US, 
said it would invest T$100tm to build an eight-inch wafer 
fabrication plant hi Taiwan hymoo. 

Nan Ya Technology, founded in 1994, is wholly owned 
byi Formosa Plastics group; Nan Ya Plastics is the leading 
shareholder, with a. 56 per cant stake. 

Laura Tyson, Taipei 

Ekran revamp continues 

Mr Ting Pek Khifag, r-halrrnan of Rkrnn, the matn 
contractor tor the Bakun hydroelectric project in 
Malaysia, said the shake-up of the company was stiQ in 
progress. He said merchant bankers were wo rking on a 
restructuring. . 

Last month Mr ling cancelled a proposed rights issue 
far Bakun Hydroelectric, saying that a restructuring was 
planned. He said Bakun Hydroelectric was studying other 
ways of raising funds and that an announcement would 
be made shortly. “The company will decide on the matter 
- there are so many ways of raising funds.” he said. Last 
week analysts suggested Mr Ting might sell his stake In 
foe group's Wembley Industries subsidiary in the 
restructuring. Mr Ting refused to comment “We have not 
concluded anything,” he said. 

Analysts said funds from foe sale of Wembley 
Industries would help close gap of M$L25bn needed to 
ftmd a rights issue. Ekran recently undertook a M$L5bn 
tone, which was 63 per cent undersubscribed, to 
part-fund its 32 per cent stake in Bakun. Most of foe 
undersubscribed shares were taken up by the 
underwriters and sold back to Mr Ting: 

Asif Huda, Simla Lumpur 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
iruenmtiqnaLcompanies@ft.cqm . 


BUSINESSES FOR SALE 


Children's Full-Time Day Nursery in 
J VI / Freehold Property 

Well established wttfa substantial devetopmpnf potential to mote than 
dtxxble presently grossing fcaapproadring £20(1000 
(TWo handled thmsand pounds} per annum. Stuaie in cento erf large 
suburban town on Sunvy-Greater London boarder dose to KQ5. 

Only MUnghealifa of pio p iie tu rmaheg avaflabte tine unique o p p uiUmlty 
Offers invited from principals or tbrir agents only. 

&jb6&ntiaJ private mortgage could be arranged to appropriate purchaser. 
Qnidc take over inquired. 

VMU to Bax asm Famtdtl 7Ws. (fee Sontkaark Bridge, London SEJ SOL 


wlnwitm 


Distributor of specialist tools 

to Automotive and 
Aerospace industries. 

Based on South Coast. 
Stock £150k 
Turnover £7 50k. 

Cross margin c-?5% 
Well established name 
In the trade. 


Write to Box B5337. 
Financial Times. One 
Southwark Bridge 
London SE1 9HL 


INSURANCE CABINET 
& LOAN COMPANY 
Far Sale In Brnssefs 
(Belgium) ' 

sating and payment contfitions 
are negotiable. 

Forwy Intonate ptaa contact the 
newpaparmd inmdor ttt* reference. 
Box K34Z:f*anca item 
Otn Souttwark Brings, London SE1 flNL 



Opportunity 10 acquire wefl 
b mn cn bwfld in the 
North. PnnmSIy n^nxfiom, 
T/0£1M+. Bfeie drip chw o hm base. 
E^cbii'H dbuflmion srtmgHimin. 
Scope fix expansion. ■ 

Apply to Jade Securities Limited 
Acre Home, 11-15 William Road 
London NW13EB 
Tet 0171 388 2636 
Prise 0171 380 4900 


Internet Service Provider 
For Sale 

R ec e n tly setup as pan of group. 
Co m plete open goo with National 
Coverage iD felly equipped with 
latest Kctiooiogy. Ideal for xnyoce 
requiring iroraediare access and 
presence oij the Internet without 
the lengthy ’ setup time and 
expensive capital costs. For , 

01817950243 

Frasser Associates 



SPAIN 

CAPITAL GOODS 
The mm of a loogwHUndMd 
profitable sales agency cutnpwty. 
e petatta g fiwnofflees in Spain, wish 
sen On fandnen or mage it with another 
aaqmAie cqriol goods conqany. 
This ta sa opponnntty to m qdddjr 
snd effectively inn foe dosefafiqf 
■ Ti n niO i msrkeipiacB. by sequent! * 
csfeci&g proved bass. Ownm w irmafej 
for a handover paiod If raqaired. 

Mndpsli banned In bp wp bsaii i f 
d ia cupten. please conacc 
Box B3335. financial Trines, 

One Soudmraifc Bridge. London SE1 9HL 


FOR SALE 

UK, PLC’sfor sale, £50m paid 
up share capital, hading 
certificate. Operating tank 
account, high 
credit rating -ready for 
immediate transfer 
price. El 5K 

Prindpais only T& 01273 706088 
Fax: 01273 884792 
Pager 01426 101338 


Internet Service 
Provider For Sale 

Recently setup as part of 
group. Complete operation 
with National Coverage all 
fully equipped with latest 
technology. Ideal for anyone , 
requiring immediate access 
and presence on the Internet 
without die lengthy setup time I 
and expensive capital costs. 
For further information call: 

0181 795 0243 

Frasser Associates 


DESIG NERS AND 
MANUFACTURERS OF 
electronic CONTROL 


• Small pawrr generation sector 

• Ttanwer £360,000 

• Blue drip customer base 

• Ownproducis 

• Profits inexee* of flQMOO 

• Cash rich 

Owner wishes to Tttirt- 

iw Wm wmBt 
WrUewBox B534 1, Frauds! Timea, 
Ok SonAmfc Bridge, London SE1 98L 


Cwrtrul London 
A well astablisbed toinesa . 
Easily transportable Horn no baiting 
bosoiess. Cunem turnover 
£220 JOOO pat and gnawing wBh 
excellent margin* Qoxlity cBent 
bmcJ m e r eacd parties please write. 

B>BoxKo3S340; ■ 
Financial Times. One So mtiwa ric 
Bridge London S& 9HL 


Equestrian riding 
surface supply and 
contracting business 

Directors have substantial oulsida 
i«aresis hence serious^ coratieriog 
paesifaitiy of sal*. TumovwtTOOk. j 
Price sought E12VT50K. 

Reply Fax 61296 651146 


FOR SALE 

■SpB-itlfa fel jiiii wrinj <7 n m p »n y 

Bcrinhfae based. T/D £650iK. 

14 OD^ptoyeeano bank borrowing*. 
ADptant leased net asseu£7Sk. 
WttcwBat BS336. H n wdri TiBia, 
O ne S radli w aifc Bridge. 
LaidcoSEl 9HL 


I.IQl ID \1 IONS 
Kl( I IN I ; RSI I IPS 


^ddy list of all companies 
that have legjstered that week 
they have gone into liquidation 
•• or receivership. 

Details on what they did and 

wbo the acting party is. 
Ptes scores of auctions. 

Contact 61652 680 889 
for farther detaQs. 


MANCHEGO CHEESE 
FACTORY 
For Sale 

Located in La Mancba (Spain) with 
production, capacity of 35.000 -its 
for 8 hour shift and 320 DOO -kgs of 
refrigerated storage. Brand new 

and imrtnll»tin«ig 

. (Wypmkjc ineif*cil panic* dwoU 
wile w Box BS33&, RaoacU times. 
One Sanhwot Bridge, London SE10HL 


BUSINESS 

RESALE 

Businesses For Sale - 
Monthly list detailing 
scores of businesses and 

properties tor sale. 

Contact Business Resale 
01B52 680 950 


Contnatua l turnover £L8nj 
in tixat run msgaznes. 
LateKKdmolgy 
ad tap qoafiiy manageaeoL 
Stzptt* pnrpoee boflt fitebokt 
with opacity co£7Jm tumovea’ 
Simated iuidc M2S. 
BoxNoB533g 

Brivcial Tinea, I Saubwadc Bridge 

Lcodoii SE19HL 


"Xbusb^sN. 

/ SAlkfMir \ 

f The Naiiofepandert fisting of \ 
'msdum to large comperes ferine 1 
in IK (T/0 IliTH). Nw sections I 
i KstmsjVBesititknsendaBlK / 
\ racaoemhips. Ftt-sidetnisj/ 
\.0m«75 020Q^ 


BUSINESSES! 
FOR SALE 


Appear in the 
Financial Times on 
Tuesdays, Fridays and 
Saturdays. 

For farther information or 
to advertise in this section 
please contact 

Marion Weddefoum on 
+44 01718734874 


Security Guarding Company 
Turnover £4 motion. 
Exceflent Nett Returns. 
Long term, Ugh profile 
client base. 

Principals only. 

Wrw to Box B5339, Fritaocial Tracf, 
O* Sowttwafc BridEEXoadao SE1 9SL 


UOJiOUGH Of 
L L t C SM IRC j'ORt ii, NCJICN 






wt* 


r^r?, • * 


iiosa 

"Odii| 


U| M! i, 




’4 B ts|U!|i ,, tA 


FOR SB 


(j» uSo 


FINANCIAL TIMES TUESDAY JULY 8 1997 


COMPANIES AND FINANCE: UK 


Lasmo warns at abolition of Fids 


By Roger Taylor 


The abolition of foreign 
income dividends announced 
last week will turn UK mul- 
tinationals Into sitting tar- 
gets for foreign buyers. 
Lasmo, the oil exploration 
group, has warned the UK 
government 

In a letter to Mr Gordon 
Brown, the chancellor, Mr 
Joe Darby, Lasmo's chief 
executive, said: “The very 
independence of Lasmo, and 
all British companies which 
have had international suc- 
cess, is put at risk by your 


proposals, as we will simply 
be wrath more to a foreign 
acquirer than we can be on 
our own." 

Foreign income dividends 
- or Fids - were introduced 
in 1993 to prevent the double 
taxation of foreign earnings. 
Under the scheme, if divi- 
dends are paid from profits 
earned and taxed overseas, 
the advance corporation tax 
can be reclaimed. 

UK companies have 
objected to Mr Brown’s pro- 
posal. due to come into effect 
in April 1999, because It 
would make their overseas 


earnings subject to ACT in 
the UK when distributed as 
dividends. 

Lasmo, the UK‘s second 
largest independent ofl com- 
pany with operations in 13 
countries, including Vene- 
zuela, Indonesia and and 
Britain, said it had discussed 
the issue with the taxation 
authorities hut was told, in 
effect, that the only way to 
escape the tax was to be 
taken over by a foreign 

buyer. 

Although Fids are to be 
abolished, an exemption wfl] 
remain under which busi- 


nesses that are over 80 per 
cent owned by non-UK resi- 
dents can pay dividends free 
of ACT. 

Lasmo is concerned that 
this exemption, combined 
with abolition of Fids, will 
make many UK companies 
substantially more valuable 
to foreign buyers than to UK 
investors since the buyer 
would be able to receive divi- 
dends tax free. 

Mr Darby pointed out that 

if UK multinationals were to 

be taken over by foreign 
buyers, the chancellor would 
get little or none of the reve- 


nue he was expecting from 
the abolition of Fids. 

He added that he under- 
stood the need to keep the 
exemption so that Britain 
could compete as a service 
centre, but urged the chan- 
cellor to reconsider the aboli- 
tion of Fids. 

His letter adds to a chorus 
of opposition from other 
multinationals affected by 
the change. The government 
indicated last week that it 
would look sympathetically 
at the complaints, but it has 
not said whether it will 
change its proposals. 


City 

cheers 

£100m 

buy-back 


lex comment 

T omkins 


By Charts Grosser 


Sema sets out 
restructuring 
for US growth 


By Paul Taylor 


Sema, the Anglo-French 
software and computer ser- 
vices group, yesterday 
unveiled a wide-ranging cap- 
ital restructuring plan which 
will enable it to expand its 
US operations for the first 
tima, 

Sema will merge with 
Financi&re Sema. its largest 
shareholder with a 41.17 per 
cent stake. Financi&re Sema 
Is jointly owned by Paribas, 
the h ankin g group, and 
Fiance Telecom. 

In exchange. Paribas and 
France Telecom will become 
direct shareholders in Sema, 
holding a respective 20.62 
per cent and 20.55 per 
cent 

The deal marks an impor- 
tant milestone for Sema 
which has been seriously 
constrained until now by its 
structure. Under the existing 
arrangement Paribas has 
controlled the voting rights 
of Financier* Serna's share- 
holding in Sema. 

As a result, under US 
banking laws Sema has been 
deemed by the US Federal 
Reserve to be a banking 
institution and has therefore 
been restricted from under- 
taking any non-financial 
activities there. 

In practice this has meant 


that Sema has only been 
able to offer certain types of 
ffnanemTIy related products, 
such as billing and related 
software systems for mobile 
telephone network opera- 
tors. 

“The reorganisation of our 
shareholder structure is a 
very positive development 
for Sema, allowing us both 
much greater access to the 
vast business potential of 
the US and the opportunity 
to offer our services as a sin- 
gle global provider of IT ser- 
vices to multinationals," 
said Mr Pierre BonelH, chief 
executive. 

Soma has also agreed to 
acquire France Telecom’s 
24-5 per cent stake in Sema 
Group Outsourcing and the 
60 per cent interest in TS FM 
Holding which it does not 
already own. Sema will pay 
France Telecom FFr420m 
($71m) in new shares, which 
includes a FFrll6m deferred 
payment for its initial stake 
in TS FM. 

“The acquisition of the 
remaining interests in the 
outsourcing joint ventures 
from France T§16com will 
enable Sema to optimise and 
enhance its outsourcing and 
systems integration 
operations in the UK 
and France." said Mr 
Bonelh. 


Gencor offshoot expects £4bn-£5bn valuation 

Billiton 
poised 
to raise 
£lbn 


By Jane Martinson 


Billiton, the base metals 
operation to be demerged 
from Gencor, the South Afri- 
can TnfTring group, expects to 
be valued at between £4.4bn 
($7.43bn) and £5.1bn when it 
is floated later this month. 

The listing could raise up 
to £l.G3bn based on 375m 
new shares priced at the top 
end of the 2l0p-240p range 
published yesterday, and a 
15 per cent “greensboe", or 
over-subscription, allowance. 

The share range published 
in the pathfinder prospectus 
yesterday was in the middle 
of analysts’ forecasts. 

Mr Brian Gilbertson, chair- 
man and chief executive, 
said Billiton was “highly 
confident" that it would 
become a member of the 
FTSE 100 from September. 
Rio Tinto is currently the 
only mining group in the 
blue chip index. 

He added that the group 
had been concerned about 
tax changes to foreign 
incrane dividends announced 
in last week's Budget. How- 
ever. Mr Mick Davis, chief 
financial officer, said that a 
subsequent conversation 
with the paymaster-general 
and comments made follow- 



Lydta uart dn Mow 

Mick Davis (left) and Brian Gilbertson, aimin g for FTSE 100 


ing the Budget had made 
him “quite positive" that the 
“problem” could be resolved. 

Mr Gilbertson said that it 
was “difficult to be precise 
before the event" about wbat 
the group intended to spend 
the new money on. 

Mr Davis expected the per- 
centage of the group's shares 
held outside South Africa to 
rise from less than 10 per 
cent to 28 per cent. 

The group announced an 
estimated attributable profit 
before exceptional s of at 
least £204m (£280m) for the 
year to the end of June with 


a pro forma dividend of I2p. 

The profits were depressed 
by a disappointing perfor- 
mance at Semancor. part of 
the ferro-alloys division. The 
profits figure gives a historic 
multiple of 17.5-20. SBC War- 
burg has estimated a multi- 
ple for Rio Tinto of 22£ in 
the same period and 202 for 
BHP. the Australian mining 
group. 

Bookbuilding in Europe 
and the US starts tomorrow, 
with conditional dealings set 
to begin in two weeks' time. 


Lex, Page 14 


Tomkins, the diversified 
industrial group, bowed to 
institutional pressure as it 
announced plans yesterday 
to buy up to a £l00m of its 
shares. 

The company ended its 
financial year with £6l7m 
($i.04bn) of net cash, as it 
reported pre-tax profits up 
by a third to £43l.8m. The 

company has long resisted 
pressure to reduce its rash 
pile, arguing it needed to 
retain money to finance 
acquisitions. But yesterday. 
Mr Gregory Hutchings, exec- 
utive chairman, said: “We 
have to adapt to market con- 
ditions. We are in a bull 
market and It is harder to 
get a decent pay-back on a 
large acquisition, and harder 
to justify carrying a large 
amount of cash on the bal- 
ance sheet” 

He added: “There was sub- 
stantial pressure from insti- 
tutions”. The buy-back will 
be carried out wi thin three 
months. 

Although there was some 
disappointment in the City 
at the size of the buy-back, , 
the company held out the 
prospect of further buy- 
backs if it failed to clinch 
planned acquisitions total- 
ling £300 hl The shares rose 
14 : /*p to 278V4p. 

The company is expected 
to pursue deals which it can 
bolt on to Gates, the US com- 
ponents group it bought for 
$1.16bn (£748 .4m) last year. It 
also heralded a more “pro-ac- 
tive divestment approach”. 
It declined to comment on 
businesses on the auction 
block, but announced a 
£39 .5m goodwill write-off on 
proposed disposals. 

Group operating profits for 
the year rose 31 per cent to 
£398.5m. on turnover of 
£4.58bn. Operating margins 
rose from 8.4 per cent to 8.7 
per cent. 

The full year dividend rose 
15.1 per cent to 11.45p. with a 
final dividend of 8.39p. Earn- 
ings per share rose 10 per 
cent to 20.57p. 


As conversions go, this is 
worth a chorus of hallelu- Tomkins 
jabs. Tomkins has admit- 
ted it is no longer practical P* 10 ® relative to the 
or sensible to crouch on its An ' SfW6 mdax 
cash pile waiting for the 


next big deal. Instead, the 13 ° — 1 

UK’s last unreconstructed I 

conglomerate will buy 120 "~fl“ — 

back shares, restrict itself no /?yi_ 

to bolt-on acquisitions and /IV “ ’ 

concentrate on improving 100 ' 1- 

return on capital. The x SA . 

management even uttered ~ Y*YrAi 

the dreaded F-word. prom- bo — — LiJU* 

ising to step up disposals . , , , i\, 

and focus on fewer, larger 70 «a2 aa M 
businesses. It is no wonder ** 87 

the market gave a prayer 

of thanks and marked the shares up 5 per cent. While the 
management has excelled at running businesses and 
squeezing cash out of them, it has also hoarded tha t cash 
This has led to poor underlying returns - despite rising 
profits, Tomkins failed to beat its 10 per cent cost of 
capital last year - and to poor relations with the City. AH 
the more credit goes to Mr Greg Hutchings, chairman, 
therefore, for finally accepting the need for a strategic 
overhaul. The shame is that it has taken five years of 
share price underperformance to get to this point. 

Does yesterday's U-tum go far enough? OI course not. A 
£10Qm buy-back from a group capitalised at £33bn is mere 
tinkering. Even with another £300m spent on promised 
bolt-ons To mkins will probably have net cash again by 
next summer. The management’s horror of conventional 
gearing looks increasingly outdated. And big disposals are 
not yet on the agenda. But this is an important step in the 
right direction and merits a rerating. 


SE Asian bid for 
Computer Cab 


By Charles Batchelor, 
Transport Correspondent 


Computer Cab. the radio 
network for London black 
cab drivers, is poised to 
accept a bid - for a total of 
about £8.3m ($14.Q2m) - from 
two south-east Asian trans- 
port groups. 

The development follows 
the UK company's earlier 
failure to float on Aim. 

But cab drivers who suc- 
cessfully opposed the Aim 
flotation, which was finally 
abandoned in April, said 
they would also fight the 
sale proposal, because they 
still believed it was not a 
good deal 


C-om Cab had hoped the flo- 
tation would raise about £4m 
to complete the installation 
of Mobistar. a £7.5m fleet 
management system. 

The company, which is 
owned by the Licensed Taxi 
Drivers' Association, now 
plans to sell an 80 per cent 
stake to two unnamed bid- 
ders with interests in taxi 
operations in Singapore and 
Australia. One of the poten- 
tial suitors is understood to 
be Singapore Bus Services. 

The sale would result in 
the new owners paying more 
than £500,000 to acquire 
shares and taking over earn 
of association guarantees to 
ComCab’s bankers. 


Carclo hit by fall in steel price 


By Roger Taylor 


Carclo Engineering, tho 
manufacturer of specialist 
plastics and metals, blamed 
a sharp decline in steel 
prices for a 25 per cent drop 
in pre-tax profits but said 
the market bad now stabi- 
lised. 

Pre-tax profits fell to 
£13.6m (£lfL2m) for the year 


to March 31 on a 7 per cent 
drop in turnover to £14&2m 
(£156.9m). 

Mr Ian Williamson, chief 
executive, said “unprece- 
dented conditions” in the 
steel market bad been exac- 
erbated by the strength of 
sterling. Carclo exports 
about half its output 

He estimated that cur- 
rency appreciation had cost 


the company about £700,000 
last year and warned that if 
the pound strengthened any 
further it would start to 
affect demand for Carclo 
products. However, he added 
that overall trading was 
improving. 

Lee Steel Strip, part of the 
precision engineering divi- 
sion. was responsible for 
most of the redaction in 


sales and profits. It saw 
operating profits drop by 
£3 An. largely as a result of 
the EaD in steel prices. 

Operating profits for the 
division dropped 68 per cent 
to £?.i m 

Hie total dividend is main- 
tained at 10.75p via a pro- 
posed 7.31p final; earnings 
per share fell to 15.4p (2Ci.7p). 
The shares finned 4p to 188p. 


Societe federate de (Participations/ 
feederale (PartiripatieMmtschappij 


Socictcr anonyme dr droit public/ Public krcchielijkc naamlozc vennootschap 


FKI pays £131m for Bridon 


invites to make an offer for the acquisition of its 
74.03% shareholding in the capital of 

JSf BEROEPSKREDIET nv 

CREDIT PROFESSIONNEL sa 


By David BlackwetJ 


FKI, the acquisitive engin- 
eering group, yesterday 
agreed to pay £131 m 
(1221 .39m) for Bridon, the 
world's second Mggest 
maker of specialist wire and 
rope. 

Mr Bob Beeston, FKI chief 
executive, described the 


acquisition as a perfect fit 
with the group's materials 
handling division. The com- 
bined business would have 
15 per cent of the world 
market for lifting hardware. 

FKI, which will pay 175p 
for each Bridon share, yes- 
terday bought 22.3m shares 
- equivalent to just under 
30 per cent of the issued cap- 


ital. The offer represents a 
65 per cent premium to the 
price 10 days ago, when 
news of talks between the 
two groups emerged. 

FKI shares eased 3p to 
I57%p, while Bridon shares 
leapt 34p to 171%p. 

Mr Ron Petersen, Bridon 
chief executive, said he 
could “wholeheartedly rec- 


ommend the deal to share- 
holders - it is a classic case 
of one plus one equalling 
three”. 

In March, Bridon 
announced a return to profit 
following restructuring and 
cost reductions last year. Mr 
Beeston said the deal would 
be earnings enhancing in 
the first frill year. 


The Societe Federate de Participations/Federate PartkapatJemaatschappij has mandated 
Pet cream Securities S JL/N.V. (“Pctercam") to assist in this transaction 
which will take place with the collaboration of the Co mm i s sion lor the evaluation of the assets of the State. 
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The origin of Bcnxpskrediet/Crcdit Pn> 
fe»ionncI goo back io 1929 when it was 
created by the State of Belgium in older 
to encourage the development of small 
and medium-size compa- 
nies in Belgium 5ince 1993. Key ® 

its shareholding is divided 

amongst Societe Federate de 

PartidpationVFecteralc Par- Net .j^se 

ucipaiicmaatschapptj and Balance 

J n credit unions which are Risk 35 ^ 

member of the profession- 

al credit nrmert < 25.9”% ». ' After pro 

BcTocpskredkf /Credit Pro- 
fesuonnd is a company incorporated under 
private law since April 1st. 199“ 
Beroepskredict/C.redn Profcssionncl direct- 
ly grams business loans to small and medi- 


um-si zc companies and to self-employed 
persons as well as mortgage credits to pri- 
vate persons and offers its financial services 
through its headquarters and through its 


Key figures on December 31st. 1996 (BEF millions) 


Balance 


Annual accounts 

Net assets 

2 . 86 ? 

Interest margin 

1.451 

Balance total 

1f>».4fi0 

Net profit 

21> 4 

Risk assets ratio 1 

14.19% 

ROE 

9.6"% 


' After profit allocution 


electronic distribution channels. Beroeps- 
k rediet /Credit Professionnel is also the 
central institution of a network which in- 
cludes mainly 14 credit unions which are 


spread out all over Belgium. The network 
consists of 94 agencies and 139 delegated 
agents. Beruepskredict/Crcdit Profession- 
nel offers various financial services to the 
credit unions, it allows chon 
lions) in particular to refinance 

~ their long term business 

loans. Finally. Beroepskre- 

1.-151 dict/Cnedit Professionnel 

2 f *4 manages the Fondsde Parti- 

9.6“^. cipations/Participaticfonds 

on behalf of the State of Bel- 
gium and the Fonds de Ca- 
rantte/Wxuboipfonds on be- 
half of the Regions. The purpose of these 
funds is in encourage the granting of long 
term credit to small and medium-sire com- 
panies. 


1. Candidate selection 


. 6 mths to Apr 30 


Enterprise VCT 6 mite to Apr 30 94 ' fr ) 0,165 fr) 1.33 (- ) - - 

Earnings shorn basic. DMenfc shorn net Rgtass in boosts are for comqmflng paled. 4WUrn stock. 4*ter ecspl i cn a t charge- Vftsr ec epnona credit T0« 
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ACTIVE INVESTOR is a low cost, electronic securities execution 
and real lime account accc« service for self-directed investors 
wishing to trade U.S. equities and options on the Internet. 

I LOW DISCOUNT STOCK COMMISSION RATES for Active 
| Investor users, only three cents ($0,03 j per shore U.S. (Si 5 
nrottnum per trade) for U.S. equity eiders.. 

BEST EXECUTION for investors' stock orders for both listed and 
mcMhe counter tOTC), executed directly by Preferred Technology 
and not sold to a third puny ter payment, translating into savings 
1 for Active Investors. 

ALL SECURITIES ARE OFFERED THROUGH 
PREFERRED TECHNOLOGY, INC., a leading broker/dealer 
nerving insiiiutitnal investors. Door trader?, profcaswaul investors, 
other broker/dealers and a limited number of active individual 
investors. San Francisco- based Preferred Technology was founded 
in 1982 and ha* offices in New York. Boston, Chicago and 
Philadelphia. . 


NOTICE TO BONDHOLDERS 

ChiaHsin 

Cement Corporation 

(hiteiperaetd m a Cmpagy LhL 

by stum feTcnrao, MLCJ 

US $«#»#» 

4 per cent Bonds Doe 2002 
Adjustment of 
Conversion Price 

NOTICE IS HEREBY 
GIVEN dm as a result of the 
distribution of node dividends , 
of 29, 153, 290 dunes by fhta 
HsmCcacaCor p crao u noniuly 
16, 1997, the conversion price of 
the CocwertiWe Bocd has. is ac- 
cordance with the Tma Deed 
dated May 24, 1994. been ad- 
justed from NT S36 to NT S35 
with effect from My 16, 1997. 
Dared: July 8, 1997 


Sept Moscow 

as a business centre 
ire Romania 
My Kazakhstan 
Oct Macedonia 
Oct Sovatfa 

Not Czech Republic 

For further information on 
advertising, 
please contact: 

. Patricia Surridge 
Te:: +44 171 873 3426 
Fax: +44 171 873 3204 


Thhi imitation is extended only « » financial 
institutions incorporated under private law 
or syndicates of financial institutions mo *r- 

porated under private bvr 

• which by their size and experience are 
in a position to comnhute to the devel- 
opment of SA Credit Profcssicrrtnd/NV 
Bcrocpskrediet: 

• which fulfil the conditions relating to 
sound and prudent management, solven- 
cy and risk concentration hid down by 
the Banking and Finance Commission 
under its prudential control require- 
ments: 

• and of which the consolidated net a-acis 
of the last accounting vear are of at least 
BEF "\5 bilbon In the case of syndicates, 
the net assets to be taken into account 
arc the consolidated aggregated net av 
xts of aB institutions which arc pan of 
the syndicate. 

Intermediaries trustees and individuals are 
excluded. 

In the nvm of an offer made on behalf of 
a syndicate of companies, each company 
wil] have to confirm that it is n riling to 
undertake a joint and several liability with 
respect to the offered conditions. This joint 
and several lubditi will extend to all un- 
dertakings towards the Socicic Federate de 
Parti cipatinrts/Fc derate Panicipauemaat- 
schappij in case the negoi rations are suc- 
cessful. 


the conditions staled under item I above 
only upon signature of a confidentiality 
agreement. 

Candidates should register their interest to 
receive the memorandum with Pen cream. 


Interested parties should contact: 
Pierre Drlnn. Managing Director or 
Pierre Lebeau, Director. 

Petcrcam Securities SA/NV, 
place Sainte-Gudulc 19/ 
Sint-Goeddeplcin 1 9. 

B-Iono Brussels - Belgium. 

Tel. 5^.2/229.65.55 

Fax 52 2/219 59.66 


2. Information Memorandum 


A memorandum will be sent to all financial 
institutions or 10 the lead manager of a syn- 
dicate of financial institutions which fulfil 


3. Non-binding offer 
Candidates arc requested in submit an 
indicative non-binding offer to Pctercam 
no later than September 8 th . 1977. follow- 
ing the procedure set out in the memoran- 
dum. 

The offer must include: 

* the justification of the admissibility 
conditions zs staled under item 1 above; 

• a price indication in BEF, pat-able in cash, 
lor the offered shareholding of 7 -J.Q3V 

* the meat*, of payment and sources of fi- 
nancing of the proposed transaction; 

• any condition attached to the offer, i.c. 
audit, due diligence, warranties, and/or 
other: 

• proposals (dating 10 the representation 
in the board of directors, to the participa- 
tion in the management and in the deci- 
sion making process; 

* indications relating to the support to he 
given to SA Credit Professionnel/NV 
Beroepskretfict in terms of management. 


diversification of products and services, 
financing and economies of scale: 

• a strategy for the SA. Credit Profession- 
nel/ XV Berocpdtirdlct and offered guar- 
antees for maintaining the activities in 
the field of credit for business purposes 
and emfit to suuD and mediuiiMize com- 
panies: 

« a proposed strategy in terras of coopera- 
tion with the other members of the pro- 
fessional credit network; 

• a commitment to develop Berocpskrc- 

dict/Credit profess* im-iel's activities, and 
in act in full respect of the rights of the 
employees and the mechanisms of la- 
bour consultation: 

• a proposed timetable for the dosing of 
the transaction. 


•4. Procedure 


The Societe Federak de Kmidpaiions/Fede- 
rate PanJcipatieoiutschappii reserves the 
right to start negotiations with candidates 
as soon as an indicative offer is received, 
as well as >0 stop the sale procedure at any- 
time without justification. 


Any additional questions should be sub- 
mitted 10 PetencaiD only. No direct contact 
is permitted with Sodctr Federate de Par- 
ticipations/Fcderak Partidpaiieiiiaaischap- 
p« or S A Credit Prefesrioond/NV Bcroeps- 
kiediet. 


P et cre a m wtll be at the disposal of the can- 
didates 10 assist them, if required, in their 
contact* with the credit unions. 


Candidates whose indicative offer will be 
retained will have access to a dau room 
where all elements needed for the further 

conduct of the procedure wBi be avafiaUc. 


amuiMtcrmailTi-viTJrwaulSf 










22 


FINANCIAL XXM tS TtJESDAY JULY 8 1997 


INTERNATIONAL CAPITAL MARKETS 


US momentum aids European advance 


GOVERNMENT bonds 


By Krishna Guha and 
Vincent Bofend m London 
and John Labate 
fat New York 

Continued momentum in the 
OS - where markets had 
closed last Friday for the 
July 4 celebrations - pushed 
European bonds up in early 
afternoon trading yesterday. 

Italian bands rose tn gen- 
erally positive markets, still 
basking in the afterglow of 
last week's benign US non- 
form payroll figures. 

Broad endorsement of 
Italy's preparations far Euro- 
pean monetary union at yes- 
terday’s meeting of EU 
finance ministers provided 
the only market-moving 
news of the day. 

ITALIAN BTPs took the 
news as a green light to 


power forward. The bench- 
mark September future con- 
tract reached a second con- 
secutive record, ringin g 0.34 
higher at 13&24 in London. 
The spread over 10-year 
benchmark German bunds 
narrowed by 4 basis points 
to test the 100 basis point 
barrier for the first time - 
dosing at exactly m 

Analysts said the 100 basis 
point mark represented a 
barrier, but that in 
"uncharted waters" it did 
not represent a strong resis- 
tance level. Most expect 
BTPs to breach the 100 basis 
point spread. 

“It win go through at some 
stage - a huge breakthrough 
- but the question is 
whether it Is sustainable,'* 
said Mr How Roberts, bond 
strategist at NatWest Capital 
Markets. 

Analysts agreed that 


spreads could not continue 
to narrow at this excited 
pace. They said BTPs would 
probably stall at same stage, 
like Spanish bon os, which 
remain stuck at about GO to 
70 basis points above bunds. 

Others said 100 basis 
points already discounted an 
optimistic picture of Italy's 
chances of joining Emu on 
time in the first wave. 

GERMAN BUNDS 
inarched in almost perfect 
time with Treasuries, main- 
taining a spread of 80 basis 
points under 10-year US 
Treasuries. The September 
futures contract closed up 

0.4 at 102£2. 

Bond strategists expressed 
“some surprise'* at the 
strength of bunds, attribu- 
ting the rise to technical fac- 
tors. The market awaits 
news of employment figures 
tomorrow, rumoured to be 





stronger than expected. 

FRENCH BONDS also 
closed higher. The Septem- 
ber fixtures contract closed 
up 0.64 at 130J52 in Paris. 

Trading in UK GILTS was 
quiet as the market contin- 
ued to digest the Labour 


government's first Budget 
Most attention was focused 
on nest Thursday's meeting 
of the Bank of England's 
monetary policy committee, 
with analysts expecting 
interest rates to be raised by 
26 basis points. 

But there was concern at 
weaker-than-expectsd indus- 
trial production data show- 
ing manufacturing output 

failing by l.l per cent in 
May, the biggest monthon- 
month fall in four years. 
While the market shrugged 
off the figures, analysts 
blamed the strong pound for 
the slowdown and said a rate 

increase would probably do 
farther damage to the manu- 
facturing sector. 

The futures contract on 
the benchmark long gilt set- 
tled at 114Q in London, 
up 

US TREASURIES contin- 


ued to move higher. The 
benchmark 30-year bond 
gained g at 100 %. yielding 
6,552. par cent The shorter- 
term two-year note added A 
at 1004 , sending the yield 
down to 5J380 per cent while 
the 10-year bond gained fi at 
102g, yielding 6.233 per cent 

“We've had quite a nice 
follow-through' from last 
week’s employment report,” 
said Mr- Patrick Diznlck, 
Treasury market analyst at 
UBS Securities in New York. 

With no fresh economic 
news to spur buyers, prices 
continued to rise on the back 
of last ThnrsdayVnews of a 
slight rise In unemployment 
to 5 per cent with few signs 
of new Inflationary rises. 

The mortgage sector 
appears to be keeping prices 
high er as well, as some have 
seen a flow of funds into 
Treasuries. ' 


NTT poised to return 
YlOObn offering 


New international bond issues 


AmoaM 


Maturity Pw 


INTERNATIONAL BONDS 


By Edward Luce and 
Michael Llndemann 

The eurobond market 
regained some momentum 
yesterday after last week's 
lack of activity, with a flurry 
of retail-driven deals. 

Bankers said the market 
had been on hold after the 
high volume of US dollar 
issues in May and June. But 
with the US Federal Reserve 
leaving interest rates 
unchanged last week, the 
market regained some of its 
vibrancy. 

"There’s probably a two- 
week window for some lively 
borrowing before the market 
heads for the beach,” said 
one official. 

Among issues in the pipe- 
line, Nippon Telegraph and 
Telephone, Japan's leading 


telecoms company, Is to 
return to the euroyen mar- 
ket today for the first time 
since 1986, with a bench- 
mark 10-year issue of up to 
YlOObn. 

r»nat)n is nice planning to 
launch a USSlbn global 
offering priced at 8 or 9 basis 
points over Treasuries, 
according to speculation. 

IBM issued a $200m bond 
yesterday aimed at its tradi- 
tional European retail base. 
ABN Amro, sole bookrunner, 
said IBM had chosen the 
four-year sector to exploit a 
gap in the market IBM has 
already issued two three- 
year deals earlier this year. 
Yesterday’s offering was 
priced to yield 27 basis 
points over the three-year 
Treasury tn* 20.5 basis points 
over the curve. 

ING, the Dutch bank, yes- 
terday returned to the 


French franc sector with a 
FFr3 bn 10-year issue. An 
official at r^hman Brothers, 
joint lead manager with 
Credit Agricole and ING 
itself, said the bank wanted 
to position itself as one of 
Europe's pre-eminent bor- 
rowers after its return to the 
D-Mark sector earlier this 
year. 

New Zealand dollars were 
popular with borrowers, 
with Commerzbank Over- 
seas Finance and Landes - 
bank Schleswig-Holstein 
each issuing NZSIOOm bonds. 
Hambros, lead manager for 
Commerzbank's four-year 
deal, said there was no 
shortage of supply in three 
and five years but there was 
a gap in the four-year sector. 

The Commerzbank offer- 
ing was timed to follow an 
from the WestLB four-year 
NZ dollar eurobond. 


Ooapon 

CS Rnancfcri Products 300 6375 99JS2R Aug 2001 625R *SO&U*yOCI) C8FB 

IBM UtemaUonal Rronca 200 &37S 99.BB4R Aug 2001 62SR *27{6WM&yO0) ABN Amro Hoare Govstf 

WoricJ Bar*® 200 550* 1 00.00 Jul 2000 1.125 - Oehn Europe 

SBC Jersey Branch 200 600 99.&15R Jul 2000 0.1S7ER +2(BttMMayO0)S&C Warburg 

Daimler-Benz North America 

Mkftand Bank* 300 M 100.00R Jul 2000 6125R - HSBC Markets 

KTW International Finance 250 725 89592R Jul 2007 6825R +16(7UDec07) MS8C/SBC Watfaua 

MBNA ABO Noe, Cle A09# 3 bn (blj)fi (bIJR Sep 2007 OS25R <-23(0 JP Morgan & CO 

INC Bank 3bn 5.625 9653R Jul 2007 05SR +200) Banque Lehnwn Broom 


bng 200 3.025 10250 Aug 200B 2575 - Deutsche Morwi OaM 

Rabobank Nederland 100 550 9&375R Aug 2003 6275R +5P%%Sr*>02)ClBC Wood Gundy 

Commerzbank Otoeae Rn{|) 100 B.7E 100.75 Aug 2001 1.76 - Hambros Bank 

LB Srtteswfg-Hototein 100 650 99578 Aug 2001 1525 - Toronto DomWcn Bank 

Final terms, non-caSabie unless stated. YMd spread (over relevant government bond) at hunch suppled by lead manager, * 
Floating-rat* note. R: feed re-offer price; teen dwwn at re-offer (aval a} 3-mth Lttor flat b) America E uo pa m Stnictmd 
Offerings, bi) Priced today. | Over Wsrpotatod yield. Q Long let coupon. 


launched early last month, 
which is payable tomorrow, 
the bank said. The bond was 
launched at 15 basis points 
over the New Zealand curve 
and was bid at the same 
price last night 
The Landesbank Schleswig 
Holstein band was launched 
at 19 basis paints over the 


February 2001 New Zealand 
government bond and was 
unchanged las t night. 

German and Swiss retail 
investors needed no intro- 
duction to Daimler-Benz, 
which issued a four-year 
S150m eurobond from its US 
subsidiary. 

Commerzbank, the lead- 


manager, said the 5.125 per 
cent coupon appealed to the 
proverbial Belgian dentist, 
given that four-year German 
rates were currently at only 
4J25 per cent The bond was 
launched at 25 basin points 
over the four-year Treasury 
bill and had tightened to 24 
bams points last sight- 


CAPITAL MARKETS NEWSDIGEST 



new stock market- 


Bulgaria’s reformist g o ver n ment plans to launch a new 
stock g wc hau m in September to trade shares In a handful 
ofSSfo^tocorirollBd companies. The system will 
be regulated according to Inter national standards. 

The new exchange will replace two unregulated bourses 
In Sofia, which shut down last year following the - 
near-collapse afEtalgaria’s banking system,and several 
smaD over-the-counter operations in provincial cities.' 

Mr Alexander Bozhkov, deputy prime minister with 

responsibility for developing capital markets, said four or 
five companies would initially be listed. The first 
offering s of profitable state-owned, companies would be 
followed by sales of residual state shareholdings in 

companies that have already been sold through Bulgaria's 
imm priv atisa tion scheme. • • r 

The legal framework for the new exchange calls for ' 
merging the two dffong* bourses, First Bulgarian Stock 
Exchange gnd Sofia Stock Exchange, which competed 
fiercely for investors’ funds in the early days of 
transition. To help restate Investor confidence tn the 
stock market, the state would hold, a 43 per cent stake in 
the new exchange but the government would undertake 
not to intervene in its activities, Mr Bozhkov said. 

Kerin Hope, Athens and Theodor Troev, Sofia 

Exide takes out S300m loan 

RviriA , the French-based European battery manufacturer, 
has taken out a $300m syndicated loan as part of its global 
financing programme. The company, which issued 


Burope's lhird )imk bond earlier this year, also plansto - 
issue an. asset-backed security later this week. A 
spokesman at Bankers Trust which Is lead arranger of 
the 33-mexnber syndicate for the 3300m loan, said it was 
planning a $175xn securitised issue which will be backed 
by receivables from its corporate operations. The $300ra 
loan, which will help retire a $52Sm umbrella loan taken 
out in 1995, br priced at a spread of 200 basis points over 
the London Inter-Bank Offered Rate. The spread can be 
r sfta«i d-tn-a mimrmrm of 100 b&SlS paints if Exide'S 
profits improve under a “pricing-grid” system. Part of the 
loan will also be used for Exide ’s planned acquisition of 
Beta, a German arid battery maker. The co-arrangers on 
the loan are Bank of America. c*titmnir. Think of Montreal 
and Banque National de Paris. Edward Luce 

Matif, Monep in partnership 

A Joint ven t u re between Matif and Manep. the French 
futures and options exchanges, has been set up to manage 
and develop futures contracts an the GAG 40 index of the 
Pari s Bou rse, as well as an future stock market Indices, 
nue SBF-Parfs Bourse will from this week handle the 
settlement of all such transactions on the CAC 40 index. 
The exchanges said this would reduce trading casts for 
members and their clients, and wffl. ensure the “logical 
continuum'’ between equities and their derivatives. 

Samer Jskandar, Paris 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day’s Week Month 

Coupon Pats fttoe change Yield ago ago 


AustraSa 

10.000 

10477 

1264881 

♦0.150 

8.79 

707 

703 

Austria 

5.750 

04/07 

1002700 

+6470 

671 

688 

697 

BWouxn 

S250 

08107 

1046200 

+6450 

662 

5.78 

HnQ 

Canada * 

7_Z50 

00/07 

109.0600 

+6480 

602 

634 

6S2 

Denmark 

7JJOO 

oe/07 

1064500 

+6420 

613 

531 

640 

France BTAN 

4.750 

03/02 

101-2896 

+6250 

4.44 

4.57 

403 

OAT 

5.500 

04/07 

1009800 

+1.040 

640 

659 

503 

Germany Bund 

6000 

07/07 

103.4100 

+6500 

5.55 

571 

691 

Mend 

6000 

08/06 

110.8500 

+6300 

637 

65S 

670 

Italy 

6750 

02/07 

102.1500 

+6600 

644f 

673 

701 

Japan No 148 

6600 

06/02 

1165573 

-6110 

168 

1.67 

lOI 

No 182 

6000 

09/05 

104.9378 

-0.190 

229 

208 

2.69 

Netherlands 

5.750 

02/07 

101.9800 

+0.200 

547 

5.58 

501 

Portugal 

9.500 

02/06 

121.5800 

+O.120 

619 

627 

648 

Spain 

7.350 

03/07 

107.9800 

+6380 

621 

606 

6.65 

Sweden 

6000 

08/07 

1169928 

-0080 

648 

664 

7.11 

UK oats 

7.000 

06/02 

99-17 

-1/32 

7.11 

7.10 

706 


7250 

12/07 

101-24 

+2/32 

701 

70S 

722 


6000 

10/08 

115-02 

+2/32 

704 

7.14 

728 

US Treasury * 

6025 

05/07 

102-23 

+8/32 

B2S 

653 

677 

6625 

02/27 

100-24 

+18/32 

657 

681 

700 

ECU (Flench Govt) 

7.000 

04/06 

1066800 

+0440 

671 

587 

613 


London cknkig. -Now Ytffc mid-tty VMdC lacM marital alanttrd. 

t Oom frcHxMng wunaung aa at US par cant payable tv na mv danta) 

Prion: US, UK In 32nt& Others tn doom/ Sotroa; Standmd I Poor'S MU5. 


US INTEREST RATES 


Latest Treasury BBa ant Bond Yields 

On* imm - Two ymr 

Pltno rata 8% 1«n moaOl „ - TTVH far 

Bknter loan rat* TV Itmo nw* 5J» Rn yew 

FtdftnB - Slj Sh auA — 5 22 10-ycar 

FadfimH ■ Mmntun - thwyw 153 30-yaa 


580 

6JB 

8.15 

625 

857 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFrSOftOOO 

Eet wl. Open M. 
1 17.522 199.031 

45 3/121 

2 

■ LOfrlO TERM FRBJCH BONO O PTIONS ( MATIF] 

Strike 
Price 
12S 
127 
12B 

129 

130 



Open 

Settprtoe Change 

High 

Low 

Sap 

129.96 

13002 

+0.64 

130.82 

129 96 

Dec 

9660 

99.18 

+0.64 

99.02 

9660 

Mar 

9800 

9656 

♦664 

9800 

9800 


BUND FUTURES OPTIONS (UFFE) DM256000 poMsot 100K 


Strike 

Prtoa 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dec 

10250 

006 

006 

0.67 

100 

020 

056 

128 

lOI 

10800 

OOO 

601 

649 

0.80 

048 

0.79 

100 

121 

10390 

613 

008 

005 

683 

081 

107 

196 

224 

ESL «oL rood. Gate 1303Z Pda 32S7B. nwtae tty's apon InL, Gal* 1<S3t»* Puts 197SM 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND pTP) FUTURES 

{LEFFEr Lira 200m IQOtha ot 10056 

Open Sett price Change High Um EbL vat Open kit 
Sep 13558 138^4 +058 13640 13553 46810 106270 

Dec 10853 +0.58 0 1250 

a ITAIIAH GOVT. BOND (BTTj FUTlfftES OFTTOWS (UFTQ Lka20ftn IQQffw ot 100H 


Strike 

Price 

8000 

8050 

8100 


Sap 


CALLS 


Dec 

2853 

2753 

2753 


Sep 


PUTS 


Dec 

0 

0 

0 


E*L voL nM cm 13041 Puts 4003. Pfwrioua teyl i open K. Crib 72080 Mb 80296 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change Wgh Low Eat voL Open M. 

Sap 117/44 117.71 +052 117.73 11750 60.731 95589 

Dec - 101.18 +0.40 234 

UK 

■ NOTIONAL UK <HLT FUTURES {UFFE3~ E50.000 32nd3 gt 100% 

Open Sett price Change High Low EsL vd Open InL 

Sep 115-02 114-26 +0412 115412 114-17 58191 16842a 

Dec 114-13 +0-02 0 628 

■ LONG QS-T FUTURES OPTIONS (UFFE] £50.000 6Wc of TOOK 


Strike 

Price 

Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dec 

114 

1-06 

1-32 

1-41 

2-09 

0-18 

0-44 

1-15 

1-47 

115 

0-32 

0-59 

1-10 

1-42 

0-44 

1-07 

1-48 

2-18 

116 

0-11 

0-38 

0-50 

1-18 

1-23 

1-48 

2-24 

2-54 


Eat voL ut«L Cote 79D Puts 108. Antes d*yH aeon lau Cod 38S4S Pus 9MS3 

Ecu 

■ ECU B OND FUTUR E S (MAT IF] ECUlQO.OQQ 

Um EsL wd. Open mt 
96.78 993 5^456 


Sep 


Open Seitprce Change Ffigh 
9650 9750 +0/48 9754 


4.52 

3.52 
256 

1.64 

D.B4 


CALLS 

Awg 

453 

2.70 

156 

1.1S 


Sep 




Sep 

US 

■ US TREASURY BONO FUTURES (C01) SI 00,000 32nds oMOO* 


JkJ 

“• ruia 

Aug 

tun 

603 

008 

I 


Op«i 

Lam 

Change 

wgh 

Low 

Esl voL Open JnL 

0.05 

0.19 

_ 

Sap 

113-09 

113-16 

+0-10 

113-16 

113-03 

216153 

420518 

0.12 

OJ5 

. 

Dec 

112-27 

113-03 

♦0-09 

113-03 

112-25 

1/382 

26S37 

032 

063 

- 

Mar 

112-17 

112-22 

- 

112-21 

112-17 

416 

2.387 

i M, Cab 9a 095 Ate IZ48ZL 










GcHntany 

■ MOTIONAL OSRMAN BUM FUTIfllES (UFFET 084250500 IQOlha ot 10096 
Open Sett price Change High Low Est vot Open Ira. 
Sep 102.43 10252 +040 102.93 102.43 126606 278425 

Dec 101.57 10159 +0.40 101.93 10157 247 8040 


UK GILTS PRICES 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) VI 00m IQOtha ot 100% 

Open Cfoae Change h*gh Low Eat vd Open inL 
Sap 134.83 12452 13451 1420 0 

Dec 124.19 12421 124.19 247 0 

- UFFE ham abo tndKl an APT. M Open teareat Hga. an lor prMoua tty. 


FTSB Actuaries Govt. Securities 

Day's 


Price Indices 
UK Gilt 


Man 
Jul 7 


firt 
Jul 4 


Accrued 
Int e r — t 


sd adj. 


UK Indices 

— Low cownm yWd — 'Madhuri eoopoa j**l- — High coupon yield ■— 


Jut 7 


Jul 7 Jul 4 


Jul 7 Jul 4 


1 Up to 5 years (20) 

119J4 

OOI 

119J3 

221 

67B 

5 yra 

7.10 7J» 

7S1 7.14 

7.14 

738 7.71 722 

743 

2 615 ywas (20) 

16SL38 

003 

152.76 

190 

671 

15 yi* 

6J® 6.99 

613 7.01 

7JJ2 

613 7.09 7.08 

623 

3 Over 15 yearo ® 

16668 

600 

18067 

612 

502 

20 yra 

699 699 

624 696 

696 

872 7.07 7.06 

630 

4 IrredeemaUee (5) 

21347 

-020 

21339 

244 

7.34 

brad-t 

7JT7 7.00 

633 




5 All atocta (51) . . 

147.34 

602 

147.50 

280... 

618 

“ "V* •*. 






• ■ ' r 








— krtiotion 5% — 

— tnSation 10% — 


Indax-tMcad 







Jul 7 Ad 4 

Yr. ago 

Jul 7 

Jul 4 Yr. ago 



8 Up to 5 yearn (2) 

7 Over S yea&tiol 

8 AM etocketlZ) 

Annga pone rattmpdon yWktt ate ahotm abona. Crnpon Bands; Law. DM-7VN; Mattm 8%-im«fc H&t 1196 ted mar. T ROC yWd. yld far so data. 


20644 

-602 

20548 

1^2 

323 

Up to 6 yra 

659 

658 

268 

295 

294 

d.18 

200 26 

602 

20021 

T-S4 

226 

Owr 5yr» 

655 

6S5 

682 

638 

320 

681 

19674 

602 

19670 

120 

2BB 








FT Fixed interest indices 

Jul 7 Jd 4 Jul 3 Jd2 


1 Yr ego Ugh- U»T 


Gift Edged Activity Indices 

Jul 4 Jul 3 


Jli 2 


Jul 1 Jun 30 


Gort. Seem. (UK) D758 8727 9858 97.12 9650 8258 9751 8351 QBt Edged tsargalna NA - NA NA 

RndhAMMt 124.75 12458 12356 134.13 12359 11355 12427 11552 5-dey mvage NA NA NA 

O nse > u at ite teMl Ltd 1997. A* ifcMa laatemd- * far 1997. Q ua amnaa * SacuMaa Nsfr ataee convMkxE 127^0 BWOI/SQ. tow 48;18 (03/01/75). Ftead knanast 
JgJJ* * * urnu teNtee 183LJ7 (21/Oi/B^, law 3053 (03471/7^. Batt HKt Oanenananl BaaaMaa 13/10^8 and F»ea Weeal 1928. BE erihty fcrdfcaa teWaad 1974. 
Ot Bdgarl eaMwa dale wB he r m a a a e . lri a uuR farttetr wM Sii a. 


NA 

NA 


NA 

NA 


FT/1SMA INTERNATIONAL BOND SERVICE 


Used m the oust Msmufenaf bench fcr aMch (ham ta an adequate noonday marfceL Latest prices it 7M0 pm on Ju|y 7 
teeoed BU Offar Chg YMd tewad BM Otter Cfag YlaU 


laanad Bid OnerChgYMd 
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«*MyNdn)eeajy6*z03 _ 1000 lltf* ICO 1 * +k 647 M Rn 7 03 . 

A8N Arm Berk 7+i 05 1000 102* 103 +* 691 WBtdBmk5%03 

Atican Oar Bk 7* 23 500 102b 103 +* 7.16 World Ba* 6* 02 


Afcete Rovtoee 7*8 99 . 

Argwtei 11*17 

Aster Dev Bank 6* 05 . 
Auetriafib 00 


.1000 101% 102 b 
.2000 Ti3i| 113% 


8j 07 Wald Bark 7% 05 . 
1009 


.1000 lU&r 109>f -H S33 BSsh Land 3^ 23 £ 

. 3000 105*4 IOBJj A <59 Dmak6^BB£ 

.3000 100% KH% +I» 483 Depb Fktece 7>a 03 £ . 
.3000 111^ 111% 4% 531 m803E 


780 08% 98% +% 655 SWB8 RWNC STRABH15 

400 105% 105% 634 Aster Dte Sank 0 16 

ItetevWoertt L-fin 8% 00 — WOO 104% 1W% 830 Auteta4%00. 


T%0* . 


WOO 


04 S4% t% 854 Donna* 4% 99 . 

BtefcNadGsnsentei799 — WOO 101% W1% 615 33 3% 09 

aRteVsttete*8%00 500 101% KMlz 630 BBB% 04 ... . 

Bd()ten5% 03 1000 95% 36% ■»% 839 FkM7%99_ 

BMsh CoknteiB 7% 0! 

BritehOesOZI 

Canada 6% 05 


FHtedTtDE 

Qisu Wafcoie 8% 05 8 . 
-500.44% 45 +% 445 HSBC HoUngs 115902 £ 

.WOO 1t»% W8% +% 191 Uyld%14E 

.WOO’ 105 105% +% 158 JapteDWEfc700E 

WOO 105% M3% 4% 152 Land Sacs 9% (V £ 


.300 718% 1^ 4% 408 Cttte*»11% 01£. 


.500 105% 105% +% 647 00 . 

.1500 18% 17% +% 73B tested 7% CO. 


-300 111% 111% 
.WOO 105% 105% 


2.13 .Rmgm0%B3£. 


Chauig Kong Rn 5% 99 . 

Ctea 8% 04 

OeeS Foncte 9% 99 . 


.1500 99% 100 +% 652 hte AntsrDw4% 03. 

-SOD 98% 93% -% 678 0«*fa8%03 

WOO 97% 99 t% 755 Oteac Hydo 5 09 — 

.300 105 105% 614 SNCF704 , 


Eate Japan Ftetel? £% D4 600 99%- 99% +% BiTI 9Mdsn4%03-. 

BS604 SOD 9B% 9B% +% 827 WridBtekQZI 


2.16 SawmTtenM1%99£ 

.WO 115% 115% 240 Tokyo Sac Power T1 01 2 . 

.800 109% 110 +% 352 TCNZ Fh 9% 02 NZS 

.400 116% 116% +%■ 298 World Bank 9 99 NZS - 

.WO 104 105% 452 Cnx* Late 6 01 FR 

.450 122% 123% -% 342 Danmark 5% « FRr 

. 600 108% 


BrinBark J^wdSQZ - 
Eaport Dev Oorp 9% 99 _ 

Bonn CfaW 0 W 

Fad Home Lean 7% 99 _ 
FadaW ted teat 740 0* . 
Httard7%04 


.500 106% 109% +% 643 WMdBB*701 

- 150 W3% 103% 4% 598 

.1800 63% 64% +% 631 YQ7 STRAIGHTS 

.1500 W2% 1(0% 609 BB%ten6» 

1500 H»l 2 106% i% 651 Cra*Fcnt*r4% 02 , 

1800 108% VB% +% 653 BB6%00. 


.700 32% a% +% *J5 

.600 115% 116% t% 241 FLCMTWQFMTE NOTES 


1000 

W1% 

102% 


757 

- 150 

H»% 

108% 

+% 

828 

-800 

»% 

89% 


752 

-500 

97% 

97% 


750 

woo 

108 

103% 


755 
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89% 

99% 

-% 

723 

-MO 

107% 
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+% 

754 

-158 

118 

116% 


7.74 
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* 

747 
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88% 

BB% 
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-2X) 

112% 

112% 

+% 
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-100 

110% 

110% 


78S 
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104% 

105 


7J7 
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107. 
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- 190 

«1 
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— 75 
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-% 

70S 
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♦% 
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4% 
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krtcr-Amer Dsv 6% 06 WOO 98 86% +% 853 Mjr3%(J1 300000 107% 107% 

toteJInwr Dair 7% 05 500 105% 105% +% 658 My 3 04 200000 117% 1W 
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1500 
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CURRENCIES AND MONEY 


Trade and Emu fears dent dollar 


MARKETS REPORT 


By Simon Kuper 

The dollar fell against the 
yen and D-Mark yesterday, 
hart by a new surge in 
Japan's trade surplus and 
renewed belief that Euro- 
pean monetary mvinn anight 
be delayed. 

Japan’s surplus - growing 
fast for months and irrita- 
ting Washington more 
than doubled in the first 20 
days of June compared with 
the same period last year. 
The Japanese finance minis- 
try said that the yen’s slide 
in the two years from April 
1996 was still adding to the 
surplus, although the slide’s 
effect was dimnnsfamg. The 
yen rebounded about ll per 
cent against the dollar in 
May. Many currency strate^ 
gists believe that Washing- 
ton wants the yen to rise fur- 
ther in order to dent the 
Japanese surplus. Yesterday 
the yen gained Y1.2 against 
the dollar to close in London 


at YU2.4 

The D-Mark also advanced 
against the DS currency- It 
was aided by comments in 
the Financial Times from Mr 
Edmund Stoibor, premier of 
Bavaria and a senior mem- 
ber of - the. Christian Social 
Uquhi, the coalition partner 
of Germany's ruling Chris- 
tian Democratic Union. The. 
CSUs leader is Mr Theo Wai- 
get, German finance minis- 
ter. - ' 

Mr Stoiber tald the FT that 
it would be better to seek a 
"controlled delay" to Emu 

thim to. go whefl d With thp 

process if that meant creat- 
ing a weak euro, the puta- 
tive single European cur- 
rency. It has become 
increasingly n.ionr Ger- 
many, France and several 
other European states are 
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likely to miss some of the 
fiscal criteria for Emu laid 
down in the Maastricht 
Treaty. Mr Stoiber said he 
expected countries wanting 
to join Emu to keep their 
fiscal deficits for 1997 below 
3.0 per cent of gross domes- 
tic product Many econo- 
mists expect France, Ger- 
many and others to miss this 
target . 

However, most in the mar- 
ket continued to believe that 
Emu would start cm sched- 
ule in January 1999. and the 
lira softened only slightly 
against the D-Mark yester- 
day, while the French franc 
was unchanged. The yield 
gap between Italian and Ger- 
man bonds fell to just 100 
basis points, showing that 
the . bond market also 
believes that Emu will start 
with a broad group of 
entrants including Italy. 

The doDar suffered further 
from a report that Mr Alan 
Greenspan, ^hnn-mnn of the 
US Federal Reserve, bad 
become more doveish on the 
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need for further interest rate 
rises. The Fed left rates 
unchanged after its Open 
Market committee meeting 
last week, despite the boom- 
ing US economy. 

Mr- Greenspan was 
reported by BusinessWeek 
magazine to believe that 
growing global competition 
had helped slow American 
wage rises, and that US pro- 
ductivity had increased. 


■ Sterling initially fell from 
its five-year highs on a new 
sign that the soaring pound 
is hurting British manufac- 
turers. Manufacturing out- 
put data showed a Ll per 
cent fall in May. the biggest 
decline since June 1993, com- 
pared with a forecast rise of 
0.2 per cent Thai sent the 
pound fauing 2.1 pfennigs 
against the D-Mark to 
DM2.989. This slide also 
weighed on the dollar. 

However, sterling returned 
to DM2.957 in late trading 
last night, as forex strate- 
gists rmiintaitwH their belief 
that the Bank of England’s 
monetary policy committee 
would raise base rates on 
Thursday in order to slow 
consumer spending. 


■M7 e s 

CM) 1*50(88 - 54.4272 322S20 - 323010 
Mm 318225 - 315480 T87J60 - 187310 
tea . ^lawnnii - 

85088- 85092 83821 -83022 
55009 . 55192 33X15 - 12755 
RMS* 974883 - 879852 578900 - 57B2O0 
UAZ 6.1835 . 6.(882 18715 - 35725 


■ 4CAST, the economic con- 
sultancy, yesterday carried 
out a survey of European 
dealing desks to find out 
what a UK rate rise this 
week would do to sterling. It 
received an impressive 75 
complete responses, and 
found that 61 forecast a rate 
rise of just 25 basis points. 
Six expected a 50 basis point 
increase, while 8 thought 
there would be no change at 
alL The consensus was that 
a 25-point increase would do 
very little to sterling at all, 
while one respondent 

thought a 50-point rise could 

take the pound as high as 

DM3.05 to the Ge rman cur- 
rency by Friday. 

■ The Mexican peso firmed 
on relief that mid-term elec- 
tions on Sunday had passed 
off smoothly. In late trading 
yesterday the benchmark 46- 
hour was peso was 43 centa- 
vos firmer at 7.9010/7.9040 to 
the dollar. There bad been 
relatively few allegations of 
electoral fraud. 
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(V) 112275 -1265 340-410 
22248 400003 243 -253 
1.4823 480064 B15 - 830 
(Peso) 264050 48005 600 - 500 
|SR] 37508 480005 505 - 510 
-8001 350-360 
4801 360-390 
-025 000 - 000 
(TS) 272000 402475 BOO - 200 
(3t) ^onann 4808 800-000 
t SOR an pw S far M 3 . Hdtthr wnwk ta tf» Mr Spot 
tgwHd to tha nM tu an by cam tatoraat imm. UK. h«iwi 

Bw (MD0I 1990-TIXL 
llw wetang* CMd ta Vim ami are «Mo wkW an ttw bMmat M MaMR«M 


MMl 

Hong Kang 

kvfia 

(soal 

Japan 

Matayda 

New Zealand 

PlJp pn ea 

SaudAnUa 

Mng a ni 

South Africa 

Sooth Korea 

7atwm 

TMod 


(AS) 

NO 


(MS) 

(NZS) 


(SS3 

n 


1,4355 

42375 


(Won) 887J300 


12482 

77480 

352320 

32841 

114.160 

22260 

1.4835 

264600 

3.7515 

1.4379 

42400 

889200 


02 

-81 


12446 02 12403 

7.7435 -0.1 77458 


-42 362175 -47 37.43 


111260 

12806 

262500 

3-7501 

1/4345 

42270 

8B42QQ 


11128 

22293 

12831 

37515 

12339 

4278 


52 

- 2.1 

-86 

-02 

12 

-187 


272300 272580 
2B8800 262500 


27211 -85 
29275 -182 


11026 52 10626 

9-VMa -2.1 PJwtn 
12855 -89 12956 

37525 -02 37571 

1.43 12 12105 

42575 -186 4.96 

27m -83 28.0125 
2928 -162 3121 


02 942 
80 
-42 

52 1352 
-1.7 
-02 

-02 

1.7 

-92 

-84 - 

-62 - 


W» tha Mat than dKkaal ptacae. Forwtrt nWn mm not 
ft ECU are quaaacl ta US curaney. J-P. Mofgan nominal imflcaa JM 3 : 


WORLD INTEREST RATES 


MONEY RATES 


mi y 


Owr 


BMghan 


Maid 

to* 


SadtBUimd 

US 

ihpai 


an 

3U 

34 

6 

as 

34 

Ml 

5» 

h 


■ S tffiOR FT London 
Martnnk Fbdng 
IBDolarCDa 
ECU Unkad Da 
SDR VJakad Da 


0t» 

Throe 

Sx 

0* 

Lamb. 

ns. 

Repo 

■onto 

mths 

mths 

ya* - 

Iter. 

rate 

rate 

3*" 

34 

3* 

34) 

ffpn 

220 

- 

n 

3M 

36 

3te 

3.10 

- 

4.73 


316 

3V» 

34 

420 

250 

380 

64 


64 

64 

_ 

- 

6.75 

M 

« 

tot 

eg 

7,75 

625 

682 

34 

a* 

34 

34 

_ 

220 

220 

14 

1 % 

IB 

n; 

_ 

180 

- 

S3 

4 

. B 

555 

9 

$> 

a 

” 

520 

020 



B4 

5.78 

41 

3Q 


.58 M sb 
528 5 S 
4* 44 

34 3 3* 

S UBOR kaarbank tug nua ant otlwM . " 

T«. Bonk ol Tokyo 

EURO CURRENCY INTEREST RATES 

*“ 7 7 JS! -nwa a* 

wm oceca ngw, morth, 


notice 


Belgiai Franc 

Daman Kim 

Gtrmar Mark 
Ouch GuBdor 
Ranch Franc 


One 

■ear 


34| - 3^4 311 - 3& 3^ - 3 U aJL . u. 

S 6 :a Si* H 

PWuguesaEsc. ®-5JJ 5S - 5S SA-SH 

SpanMi Peseta S£ - SA 5 *-Si 5* - 5A 5 ? - U H-S 

SMng 64-83* 6 s * - Bi’, ® - 63 7i-lB 

Swiss Franc 1% - 1^« 1A - ill til - 1j& iJl - iU . ,a .3 I!? 

CanadanOokr 3ft -33s 34 -3»* 311-3* afi - 311 ag-au 

US Oollw 5A-SA sa-SU 5ji - 5« s*. 51 , SI - Efl 1? . S 

Baton Lira M-tt 7 - 0C 6J? - 6ft 6fl - 6il 6fl . aA - b£ 

“topwwsa Yen ii - h A-B 1S-A 11 - G )J . V 

Aslan SSlng 2-1% 3^ - 3% 3*8 - 3% - 3^ 3ft . « 3 !; . ^ 

Short Inn mas are oaft ter ttw U8 Defer and Van. ottwm Mo mya' nrase 
ISOMTM W O B RWURBS ^4ATTF)PBri6 ItMVatk aifarefl rale 



Open 

Saitprioe Change 

Hpi 

Low 

Est. not 

Open rt. 

8ep 

9627 

9829 

4022 

9889 

9687 

8.331 

71810 

Dec 

88.54 

96L55 

+021 

96.56 

9684 

5469 

34.372 

Mar 

0649 

9621 

+022 

9681 

9849 

1880 

30,901 

■ THHSE teOMTH meOMAMC raiTUBES 0JFF^* DMIm points of 100% 


Open 

Sett price Change 

Mflh 

Low 

EsL wot 

Open ntt. 

Sep 

9684 

98.85 

4021 

9688 

9084 

11732 

287310 

Dec 

96.77 

98.79 ■ 

4022 

98.79 

96.77 

11303 

264352 

Mar 

06.57 

96.70 

4023 

96.71 

9687 

12164 

246585 

Jim 

96.62 

9628 

■•023 

9688 

9682 

7456 

180968 

■ ONE MONTH BUROHUK FUTURES (L1FFQ- DM3m points of 100% 


Open 

Sett price Change 

Hgh 

Low 

EsL voi Open inL 

Jte 


96.89 

- 



0 

431 

Aug 


9888 

- 



0 

290 

Sep 


9688 

- 



0 

3 

oa 


9686 

- 



0 

SO 

■ THREE MONTH BUHOIJRA FUTURES (UFFQT LlOOOm points Of 100% 


Open 

Settprice Change 

High 

Low 

EsL vol 

Open M. 

Sep 

9347 

9348 

221 

9380 

9344 

10067 

111303 

Dec 

9386 

9321 

4022 

9323 

9387 

7309 

85616 

Mar 

94.18 

9423 

4024 

9425 

B4.17 

5314 

50340 

Jun 

9440 

9447 

4026 

9449 

94.39 

4386 

35885 

■ IBM 

EE HOHTH EURO SWISS FRANC FUTURES (LffFQ SFrlm ports al 100% 


Open 

Settprice Change 

High 

LOW 

EsL vol 

Open InL 

Sep 

9848 

9823 

40-05 

98.54 

9848 

10340 

62423 

Dec 

9824 

9828 

4025 

9689 

9884 

5269 

44446 

Mar 

98-25 

9829 

4024 

0881 

9885 

844 

15844 

Jun 

98.17 

98.15 

4024 

98.17 

98.12 

273 

5930 

■ THREE MONTH EUROYEN FUTURES (LJFFE) YlOOm points of 100% 


Open 

Settprice Change 

High 

Lpw 

Esl vol Open ferL 

Sep 


9922 

-0.01 



0 

n/ a 

Dec 


99.19 

-0.01 



0 

n/a 

Mar 


9921 

-022 



0 

n/a 

■ thk 

EE MONTH ECU FUTURES (UFFg Ecu 1m potma of 100% 



Open 

Settprice Charge 


LOW 

EsL vol 

Open mt. 

Sap 

95.84 

8584 

40 

9585 

9584 

65 

8725 

Dec 

95.B3 

9583 

40 

9583 

9583 

2 

8243 

Mar 

95.90 

OSH? 

4021 

9582 

9580 

12 

4260 

Jrai 

85.77 

95.79 

4021 

95.77 

9577 

13 

3033 


LVFE homes also Iradad 


on APT 

(UFFQ LlOOOm paints of 100M 


Strike 

Price 


9375 
E*t voL 


Sep 

- CALLS - 
Dec 

Mar 

Sep 

- PUTS - 
Dec 

Mar 

0£B 

0.72 

1.04 

0.06 

026 

028 

0.12 

081 

083 

0.14 

0.10 

0.10 

024 

082 

083 

081 

0.16 

0.15 


MW. cafe 6900 Putt 4008 Prevtoui Osfe open bit, Cato S7275 Pin 47740 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jet 7 BFr DKr FFr. 

DM 

K 

L 

R 

WCr 

Es 

PtB 

SKr 

SFr 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(Bft) 

100 

1845 

1684 

4.B47 

1822 

4724 

SASS 

2026 

4892 

408.3 

2143 

4248 

1849 

3819 

2778 

3122 

2463 

Donmark 

<DK*) 

54.19 

10 

8^8 

2-627 

0287 

2560 

2258 

1028 

2852 

2218 

11.51 

2.192 

0894 

2270 

1505 

1692 

1835 

France 

(FR) 

ei.ifl 

1189 

10 

2.966 

1.115 

2891 

3838 

1240 

2982 

2505 

13.11 

2475 

1209 

2837 

1.700 

1912 

1507 

Oermeny 

(DM) 

2083 

3807 

3872 

1 

0878 

974.8 

1.125- 

4.180 

.1002 

8445 

4.421 

0835 

0840 

0288 

0573 

6441 

0508 

Iretand . 

w 

5488 

iais 

8268 

2860 

. 1 

2592 

2294 

11.12 

2684 

2248 

11.76 

2220 

0805 

2296 

1525 

1718 

1852 

Italy 

0) 

^117 

0891 

0348 

0.103 

0039 

100 

0.115 

0429 

1085 

88® 

0454 

0268 

0235 

0881 

0059 

5808 

0262 

Nethertands (H) 

iaaa 

. ama3 

2296 

0889 

0834 

8688 

■ 1 

3.714 

8984 

7523 

3229 

0242 

0802 

0J00 

0509 

5723 

0452 

Nonray 

(MO) 

4885 

9.108 

6068 

2882 

0899 

2331 

2.682 

10 

2412 

w n 

1058 

1897 

0814 

1885 

1871 

154.1 

1216 

Portugal 

(Esl 

2045 

3.774 

3842 

0291 

0873 

966.0 

1.118 

4.143 

100 

83.70 

488! 

0827 

0337 

0781 

0568 

6384 

0504 

Spain 

(PM) 

24.43 

4509 

3293 

1.184 

0,445. 

1154 

1833 

4250 

1105 

100 

5238 

0988 

0403 

nora 

0879 

7827 

0802 

Sweden 

(SKi) 

48.88 

8811 

7826 

2282 

0850 

2204 

2848 

&455 

2282 

1912 

10 

1888 

0.789 

1.782 

1298 

145.7 

1.149 

Sttrfbntand 

PH) 

2472 

45G2 

4240 

1.198 

0450 

1168 

1848 

5206 

1202 

1012 

5287 

1 

0406 

0.944 

0887 

77.18 

0809 

UK 

to 

60.64 

TUB 

9210 

2239 

1.105 

2985 

3808 

1229 

2965 

2482 

13.00 

2453 

1 

2316 

1.685 

1898 

1494 

Canada 

(CS) 

26.18 

4.832 

4279 

1263 

0.477 

1237 

1-428 

5805 

1282 

1072 

5.611 

1259 

0432 

1 

0.727 

81.74 

0.845 

USA 


3620 

5643 

5283 

1.745 

0858 

1701 

1264 

7294 

1762 

1472 

7214 

1456 

0594 

1875 

1 

1124 

0887 

Japan 

ro 

■ 3223 

5211 

5235 

1853 

0584 

1513 

1.747 

8490 

1568 

131.1 

6885 

1296 

0528 

1223 

0890 

100 

0.789 

Ecu 

- 

4080 

7.492 

6835 

1268 

0.740 

1618 

2215 

R99K 

1985 

1682 

a700 

1842 

0889 

1551 

1.128 

128.7 

1 


DttWi Know. Ranch Fan N o n ragh n Konw. rad Swtt Kronor par jft Q+jrn franc. Y«L 

tQhBuq DM 125200 par DM . 


Ul«nd Poaett par tna 

■ J4MIU8 YBI FVTtms MM) Yen 122m per Yen 100 



Open 

UfMt 

Change 

Hfoh 

Low 

Esl vo< Open bit 


Open 

Late* 

Change 

Hgh 

Low 

Esl vol Open inL 

Sep 

0.5743 

05753 

♦00015 

05769 

05723 

19295 

69,845 

Sep 

08886 

OBB82 

+080B6 

09014 

08857 

20385 

58.759 

Deo 

05792 

05794 

♦aoois 

05794 

0.5792 

14 

1223 

Dec 

09110 

09106 

♦02064 

09117 

09106 

191 

1,083 

Mar 

- . 

05814 

- 

0.6827 

- 

9 

227 

Mar 

- 

08220 

♦02090 

09220 

- 

3 

107 

■ SM 

IS FRANC FUTURES 0MM) SFr 125200 per Sfr 



■ STURLMQ FUTURES (B4M) 262500 par t 




Sep 

0.6874 

06614 

♦02043 

06828 

08880 

15888 

50857 

Sep 

18866 

18784 

-02088 

1.6896 

18760 

16,480 

59818 

Dec 

08990 

06660 

— 

02680 

0.6990 * 

38 

844 

Dec 

_ - 

15730 

-02066 

_ 

1.6730 

237 

773 

Mar 

— 

07060 

♦02042 

a706Q 

■ “ • 

100 

153 

Mar 

- 

18540 

- 

- 

1.6670 

1 

• 2 


UK SMTEREST RATES 


LONDON MOfOY RATES . 

■ur Oven- T days - One Three Six 

- '••right notice month motttha nxxtth a 


EMS EUROPEAN CURRENCY UNIT RATES 

M 7 Ecu can. Rate Change % 4 /- from M spread Orv. 

taxes apabatEcu on day can. ate v urenteat kid. 


One 


Marbank Storing 
Storttng CDs - - 
Treasury Hfe 


«4*<h *H-Vl SB- G& ^»-7 7^.-7*, 7h*7^ 
-- 6 fi- 6>8 NT-* «f- 6 ^ 7A-7V 

- ' 6 A- 8 A - 

. - - BU-au 3j- eH - 

Local amherity daps. «* - fli* 6 h - 8 * « 8 - BH Bfl - Bfi e3 - 81, 7& - 6 « 
OBcbum WWW dapa 

UK daaring bark faaao knetog rafe 61} par cart 60 m Jun 8 1997 ' : 

. . Up to 1 1-3 3-8 6-9 9-12 

morah - nonha * mortths tnon&w 


Carla of Tax dap. (£10800(9 ’ 2fe ' " 5*2 ' 5 5 44, 

Cam at Tto top. undar £108000 k 2*ipc. DapaWtt uMpn hr orah llapc. 

Am. tanner isia or (feeoora 00 ju « .ftsaspa S3QO tad ma 3tfr Boon (Wnaa. Mfee 
up ri^ Jun 30. war. flgraad matermried Jd 3B, 1897 to fe« W. TW7. Sdwnw ■ TMpc. 
ads br p«M Mm 31, 1097 10 Jwi 38 1997. SDPeaaa Vft V &738pa Awwa 
• Nm 7pa SraeJM 1. wB7 


■ niwm Moyw KnutLia FurusaBs (Uffs Emgooo pomn of iootl 


Sep 

Open 

92.64 

Saitprioe 

9285 

Change 

+021 

Ffigh 

8289 

■ -low 

6284 

Est vol 
20037 

Open ltd. 
138887 

Srta 

Price 

JUS 


Sep 

Jte 

- PUTS - 

Aug 

Sap 

Dee 

92.84 

9255 

♦021 

82.70 

8283 

325CQ 

12T2Q1 

1JB0 

2.70 

- 

381 

009 

0.75 

184 

MV - 

9258 

*6258 

.... 

9281 


:8168 

94833 

I860 

189 

258 

287 

024 

127 

181 

Jun 

6285 

9254 

-0.01 

9250 

8253 

7454 

53226 

1870 

1.15. 

221 

2.45 

045 

148 

225 

S-P 

9287 

62.55 

-022 

6280' 

6254 

3584 

39320 

PrwtawOWvpL. Cafe 3^74 Putt 4331 

Rw. dayfe apan oft, Cate B5«0 PtM 1 72M 


AM ttadrt t» APT. Al dptn Iraarm flga. am kr praMoua dw. 

M SHOUT STWUMQ Qfeliom ftjFFQ £500200 poklttot 100% 


Strifes 

Price 

S*P 

- CAULS - 

Dec 

Mar 

El 


Mar 

•as 

0.16 

012 

■ 017 

'026 

■ 022 

rri 

8300 

004 

004 

009 

: 0.10 

039 

053 

6825 

□ 

OOI 

024 

040 

061 

073 

Eat vet wttL 

cate 4goi Putt 7728- Pravtauatwya open feu Cite iteni ten 

08037 


Ffettnad 

5uB54M 

587829 

♦6e-05 

038 

284 

-3 

Portupte 

1B78B8 

190067 

-0296 

npi 

2.16 

-6 

My 

1606.48 

192*23 

-026 

nm 

226 

-7 

teatend 

0796706 

0.743218 

♦0200013 

-685 

1022 

47 

Spate 

163826 

168822 

-0282 

1J1 

150 

-12 

Dmark 

784555 

751548 

-020625 

251 

0.70 

-16 

NattaariraidB 

2.18976 

222167 

-000176 

259 

062 

-18 

Oerenany 

182573 

187370 

-020158 

2X9 

052 

-2S 

Austria 

135485 

138884 

-00107 

051 

050 

-18 

Bridom 

30.7191 

40J251 

-0232 

253 

048 

-18 

FIllHfe 

045883 

065403 


303 

020 

-25 

NON ERM MEMBERS 






Qrmmom 

296l26B 

810885 

-0239 

021 

-228 

_ 

UK 

0793103 

0871685 

♦020278 

-1528 

21.61 

- 


Bra ewpa Me aw by tha EuepM ( 

Pwserarat dwig«B mtarEoc at 



*»*J«aDmJngmrw*r»oa 
mb eamryl>v a^enra feevw ttw Mo 

oaM oedae rae Ear eattM nnaiw a 

flt b* ea*w«v* otter *a tom «a Ecu 

‘ xfettd ar ttw Roraefe Traaa. 


£31250 (oaras par poraid) 


! MHRK/S oraOMB DME2A00 (S per DM) 


Stifte 
Price . 

8670 
8575 
8580 

Pmfew ears uoL. Cito UOinas 8100 . Pn*. dWV OPtti as- cab 3MB9Pua 31 238 


Juf 

- CALLS - 
Aog 

Sap 

JUI 

— pure — 
Aug 

Sap 

038 

0.78 

126 

020 

049 

085 

016 

055 

080 

(MS 

071 

089 

024 

057 

058 

086 

123 

1.16 


itoMrrowaiooruiARo^sinpoaiadiow 


BASE UMENNG RATES 


.5#^ ‘ • 

.. 


IMPS* * 
— --i 

IJK. j.- 


% 

Adwa 5 Company 850 
AlfadtmhBaiASaB) 6.50 

•Henry Arahacher 020 
evkorBarida 650 
Banco BBaoVscafO 850 

BaAorCypRB. ..A30 

Bar* of Wand 850 
Bar* of kid* 650 

Bmd«ttBtt* 850 
BdteKSMtfEatf .850 
•BnaSbftfeyBCoUd 6JS0 
(NA 850 

* ■ 850 
The Cu mu ife h e D s ittfl 50 
CDUkCOo . 850 

Cypraa Renew Bank 850 


> 

QuncanUwrift 620 
&HtorBWllnsM' 720 
FkWtWSSwBmk.720 
•Robert Ftaning 8 OoBSO 
•OlbiMM Mahor -- 880 > 
toM>fe*A6ZM*850 
•Hantbtca Back «S8 
HeriBttteft Qhi bar Bk220 

8 wan a Co . 820 ■ 
H uu tfOTgaShengha)830 
bwMHcBBri((UK)Udam 
Julan Hocba Bw* 850 
SOW 860 
LtoydsSark .&» 
M bM nd U w* 1 ’ .820 

W Watotl nM r . 620 

•Msdnawcs-- 820 - 
ftoy«(9f of Gated 820 


Sente Wdcm Sat* 850 
•angelFMMrUD 
'ABadh8ilMnmSea85D 
TSB 850 

tMadBankotKkiM8.850 
Only Tran Bar* Ptc 620 
VUMtamTaal 620 
tyMriPVLakttw 850 
VtxWesBank 850 

• MerWera of London 
trwostraert Bating 


Sap 

Dac 


■ OB' 


Dec 

M Open 


Open 

LftHt 

Orange 

High 

Low 

Esl vd Open Inc. 

9450 

9422 

♦002 

9453 

9451 

163.467 

560505 

6425 

9427 

♦002 

9*28 

9426 

180138 

455,762 

9420 

9422 

- 

9422 

SS^S 

132207 

3101,518 

umy BU FUTURES Sim per 100% 



9487 

9489 

♦023 

8*89 

9«8S 

238' 

8276 

9455 

94.75 

♦023 

94 J5 

64.75 

20 

534 


te an (tar Dferiae (fey 
0PTT0W8 (UFFE) DMlm poMft o? 100% 



' Jirf 

Mg 

CALLS - 

Sap . 

' Dec 

Jut 

Aug 

PUTS — 

Sap 

Dec 

0.10 

0.11 

Oil 

0.11 

0 

021 

021 

027 

.. 0 . 

0 

021 

023 

015 

015 

0.16 

024 

0 

0 

0 

0 

040 

040 

O«0 

086 


. Cato BBS POtt 1S8. nedtte CfeVh egwitaL. Cafe 34800E Putt 2551Se 
—»» wane OPtmwfeftffFa sr im posits cMQQ% 


Strife J r — ' 

Price . • Sep 

9878 : 004 

9800 - osn 

B*l m M cafe 0 Pus Cl flwse dfekepw ht, Ctato 3035 Pm 32» 


















WOOLWICH 

wooumCHne 

£75,000,000 

11 5/8 per cent Subordinated Notes due 2001 

£75,000,000 

11 5/8 per cent Subordinated Notes due 2001 

£50,000,000 

11 5/8 per cent Subordinated Notes due 2001 

£100,000,000 

10 1/8 per cent Subordinated Notes due 2017 

£200,000,000 

9 1/2 per cent Subordinated Bonds due 2021 

£150,000,000 

Step-Up Callable Floating Rate Subordinated 
Bonds due 2012 

(formerly obligations of Woolwich BuDdlng Society) 

NOTICE IS HERH3Y GIVEN to the holders (the "hfotehoktefB* and tha 
■Bondhoktenar reepecttvely) of those of the above Notes and Bonds now 
outB to n dtoo (fra Ttotesf and tha "BondsT respectively) that 

1. On 7 July 1997 the whole of the business of Wbohrich Building 
Society (induefing its otrigaBons under the Notes and Bonds) was 
transferred to and vested oi Wbofwtch pic (the TseueO pursuant to 
Section 97 of the Buadnig Societies Act 1986 and the Issuer became the 
principal debtor wider the Notes and Bonds as envisaged by the 
ConeSions of the Notes and Bonds respectively. 

2. The issuer and The Law Debenture Trust Corporation p.lx., as trustee 
lor the Noteholders and the Bondholders, (the Trustee*) have agreed 
that no modMcatiorts are required to be mads to the provisions of the 
Trust Deed rim ed 28 August 1981 end toe various Stftjptemental Trust 
Deeds constituting toe Notes and the Bonds (me Trust Deeds") as a 
result of (he Issuer becoming such principal debtor. 

3. The Notes and Bonds continue to be feted on the London Stock 
Exchange United. 

4. Al Notes and Bonds now In Issue remain valid as obUgafions of the 
Issuer and vril not be cased In tor replacement and accordingly no 
st am p in g, endorsement or e xchange of the Notes, Bonds or Coupons Is 
required. 

5. Copies of the Trust Deeds am avaiable for inspector at the registered 
Orica of toe Trustee and the specified offices of the Paying Agents relating 
to each issue. 


Dared 8 July 1997 


issued by WooMch pic 


WOOLWICH 

WOOUMCHPLC 

£ 200 , 000,000 

7 per cent Notes due 1998 

£200,000,000 

Floating Rate Notes due 1999 

£200,000,000 

Floating Rate Notes due 1998 

(formerly obligations of Woolwich Buftfing Society) 

NCTnCE IS HEREBY GIVEN to the hoidets (the ftotaholdare’) of those 
erf the above Notes now outstanding (the TOotas") that 

1. On 7 July 1997 the whole of the business of WboMch Bukfrig 
Society (Induring Hs aMgatfons under the Notes) was transferred to and 
vested in Woolwich pic (the Issuer") pursuant to Section 97 of the 
BuldHig Societies Act 1986 and the Issuer became the principal debtor 
(wider tha Notes as envisaged by the Concflfans of the Notes. 

2. The Issuer and The Law Debenture Trust Corporation pJ jc., as trustee 
for (he Notahofctere, (the Trustee") have agreed that no modfficatiana 
are required to be made to ttie provisions of the Trust Deed dated 19 
December 196S and the various Supplemental Trust Deeds constituting 
toe Notes (the Trust Deeds') as a result of toe Issuer becoming such 
principal debtor. 

8 The Nates continue to be feted on the London Stock Exchange 
Limited. 

4. Definitive Notes now In issue remain valid as oMgations of the issuer, 
and wfll not be cafied In tor replacement and accordingly no st a mp in g, 
endorsemert or exchange erf the Notes or Coupons is required. 

5. Copies of toe Trust Deeds are available for inspection at the 
registsred office of the Trustee and toe specified offices of the Paying 
Agents rotating to each issue. 


Dated 8 July 1997 


Issued by Woolwich pic 


WOOLWICH 

woouMCHPu; 

£150,000,000 

Perpetual Subordinated Bonds 

(formerty o&figatkms of Woolwich BuBcHng Society) 

NOTICE IS KB?EBY GtVEN to the hoWeoi (the "Bondholders") of those 
of toe above Bonds now o u tstanrin g (toe •BondgT)toat 

1. On 7 Jriy 1997 the whole of the business of Woolwich Bidding 
Society (hdutfng te otrig attars under toe Bonds) was transferred to 
and vested in Woolwich pie (the TssuflO pursuant to Section 97 ol toe 
BuStflng Societies Act 198B and tie issuer became the principal debtor 
under ttw Bonds as envisaged by toe GandMora of the Bonds. 

2. The bsuer and The Lew Debenture Trest Corporation p.L&. as trustee 
far toe Bondhoidera. (the Trustee") have agreed tost no modaeationa 
are reqitired to be made to toe pro v i si on s of the Trust Deed dated 27 
November 1996 (the Trust Deer T) constituting the Bonds as a result of 
the Issuar becoming such principal debtor. 

8 Tha Bonds continue to be feted on the London Stock Exchange 

United. 

4. Tha Permaneitf Sobal Bond now in issue representing the Bonds 
remains vaBdaa an ob li gation of too Issuer, and wtil not be cafled in far 
replacement and accordtagly no stamping, endorsement or exchange 
(hereol fs required. 

5. Copies ot the Truri Deed are Bva&abie for inspection at the registered 

office of toe Tnratae and toe specified offices or toe Paying Agents. 
Dated SJidy 1997 Issued by Woolwich pic 


WOOLWICH 

WOOUMCHPLC 

U.S. $2,000,000,000 
Note Programme 
For Ote Issue of Notes 
(formerty obligations of Woolwich Buftfing Society) 

NOTICE IS HERIBY GIVEN to the holders (the -NotBhofdBrel of those 
of the Notes Issued pursuant to the Programme and now outstanding 
(the Ttotas") that 

1. On 7 July 1997 the whole of toe business of Woolwich Buftfing 
Society (Inducting rfs oMgations under the Notes) was transferred to and 
vested In WooMch pie (the Issuer”) pursuant to Section 97 ol the 
BuBcfing Sodettes Act 1S86 and the Issuer became the principal rtehlnr 
under toe Notes as anvlsagsd by toe ContStions rtf toe Notes. 

2. The Issuer and The Law Debenture Trust Corporation p-Lc., a& trustee 
for toe NotehoMars, (the Trusted 1 ) have agreed that no m odBc ati u n a 
are required to be made to me provisions of toe Trust Deed dated 2 Apif 
1992 (as supplemented, modified and restated by tour Supplemental 
Trust Deeds, the Trust Doodn") constituting the Noses. 

3. The Notes continue to be feted on the London Stock Exchange 
Limited 

4. DeSnffive Notes now in issue remain valid as obligations ol tha Issuer, 
and Win not be called In tor replacement and accxxtSngty nc starring,’ 
endorsement or excha n ge of toe NrrfBS or Coupons is required. 

5. Copies of toe Trust Deeds are available for Inspection at the* 
registered office of too Trustee and the specified offices ol.the ppy^g 
Agents. 


Dated 8 July 1997 


fosusd by Woolwich p)c 
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COMMODITIES AND AGRICULTURE 


Brussels to call for cuts in farm support prices 


By New Bucttay 

in Brussels 

Tbe European Commission Is set 
to call for cuts of up to 30 per cent 
in farm support prices and for lim- 
its on the total aid that individual 
farmers can receive, as part of 
reforms designed to prepare the 
European Union for expansion. 

Brussels says the cuts are vital 
to bring EU agricultural prices 
towards world levels, and prevent 
the creation of new grain and beef 
m oun tai n s by allowing mare food 
to be exported. But they could be 


fiercely opposed by some member 
states and farmers. 

The farm proposals will be a 
Central part of the so-called 
Agenda 2000 package to be 
unveiled by Mr Jacques Santer. 
Commission president, to the 
European Parliament on July 16- 

At the heart of the proposals are 
cuts In intervention prices, or the 
price at which Brussels steps in to 
buy surplus stocks on the market 
- in effect guaranteeing a mini- 
mum price for farmers. Surpluses 
are stored until they can be sold 
or disposed of. 


High support prices have helped 
to keep EU market prices above 
world levels, and create the food 
mountains of the 1980s. 

Mr Franz Fischler, agriculture 
commissioner, wants support 
prices for grain cut by 20 per cent 
from 2000 onwards, from Ecull9 
to EcudS a tonne. 

Beef support prices would be 
cut by almost one-third between 
2000 and 2005, from Ecu2,780 to 
Ecui.950 a tonne. Dairy prices 
would be cut 10 per cent by 2005, 
although there would be no 
change in production quotas. 


Farmers would be partially 
compensated for loss of income 
through direct aid - extending the 
system established when EU agri- 
cultural policy was last reformed 
in 1992- Payments for beef cattle 
would be increased substantially, 
with new payments for dairy 
cows. 

But compensation for grain 
farmers would be increased by 
only half the fall in support 
prices, with aid payments increas- 
ing only Ecul2 a tonne from 
Ecu54 to Ecu66, 

That proposal reflects the fact 


that grain farmers have been 
over-compensated by Ecu8bn 
since support prices were last cut 
in 1992, according to Commission 
figures, as market prices (fid not 
fall as much as expected. 

One of Mr Fischler's most con- 
troversial proposals will be the 
setting of a calling for direct aid 
payments for individual farmers, 
to avoid large farmers scooping 
up millions of dollars in subsidies. 

He also wants EU states to be 
given more powers to decide how 
aid should be paid, and to whom, 
within their own countries. 


The package will also include 
reco mmend ations on which coun- 
tries should be allowed to start 
talks on joining the EU, and 
reforms of aid for poorer regions. 
EU ministers wiU begin tails an 
the proposals in the autumn. 

A shake-up of the Ecu40bn com- 
mon agricultural policy is vital if 
the EU is to absorb poorer, agri- 

culturally-dependent countries 
such as Poland and Hungary. It is 
also likely to be demanded by the 
World Trade Organisation in the 
next round of. world farm talks at j 
the turn of the century. i 


Gold at new Gold to shine again in Venezuela 

1 2-vear low 

mW " X la's once brilliant 


MARKETS REPORT 


By Mchael Peel 

Gold oace again touched 
12-year lows ami d continu- 
ing market reaction to the 
gold reserve sell-off revealed 
last week by the Australian 
central bank. 

The metal’s afternoon fix 
or $324.45 a troy ounce was 
five cents lower than its 
final fix on Friday. 

The Australian Reserve 
bank disclosed last Thursday 
that it had sold 167 tonnes of 
its 247 tonnes of gold over 
the past six months. 

“It's very difficult to see 
any immediate positive 
points for gold,” said Mr 
Roger Chaplin, a mining 
analyst for T. Hoare & Co. 

“You can't see it staying 
at $300 to $320 in the longer 
term because too much of 
the industry would go out of 
business. We will see what 
everybody makes of it in the 
next week or so, but it's not 
pretty." 

However, Mr Andy Smith, 
precious metals analyst for 
UBS, thought that the price 
could go lower, ’ with the 
market concerned that other 
non-European Union central 
banks would sell their gold. 

“Everything that could go 
wrong has gone wrong," Mr 
Smith said. “The new 


COMMODITIES PRICES 


equilibrium in gold is $320 
minus some very large num- 
ber." 

The continued depression 
of the gold price hit other 
precious metals. 

Platinum fixed in the 
afternoon at $409 a troy 
ounce, down £14, while pal- 
ladium fixed $11 lower at 
$190 a troy ounce. 

“The market is being 
really sucked down by gold, 
which is a pretty deplorable 
performance." said Mr Keith 
Green, director of platinum 
operations for Johnson Matt- 
hey. 

He said that palladium 
prices had also been affected 
by speculation that Russia, 
the world's largest producer, 
was about to resume ship- 
ments of the metal. “The 
belief is that the Russians 
are back in the market- 
place." he said. “But the 
indications are that they are 
only supplying on a pro rata 
basis." 

Coffee prices on the CSCE 
in New York fell on figures 
from the International 
Coffee Organisation, which 
showed coffee exports of 
8l.75m 60kg bags for the 12 
months to May 1997, a rise of 
12 per cent on last year. 

The most active Septem- 
ber contract was down 390 
cents a pound at midday, at . 
164.75 cents a pound. I 


F or decades the shin- 
ing gold of Venezue- 
la's once brilliant 
mining sector has been over- 
shadowed by the black gold 
of its oil industry, leaving 
eager multinational minin g 
companies before closed 
doors. Yet following the suc- 
cessful opening of its oil 
industry in recent years, the 
country is now stepping up 
Its efforts to attract foreign 
capital and technology to 
develop its vast mining 
potential. 

The Corporacidn Venezo- 
lana de Guay ana (CVG). the 
state industrial and mining 
company, has announced an 
aggressive programme to 
explore hundreds of thou- 
sands of hectares of proper- 
ties in south-eastern Bolivar 
and Delta Amacuro states 
for gold and diamond depos- 
its. 

“By 2005 Venezuela could 
be among the top two gold 
producers in Latin America, 
along with Peru, and one of 
the top 10 in the world," says 
Mr Nadim Ynaty. president 
of CVG, whose goal it is to 
increase gold production 
from its current 10 tonnes 
per year to 25 tonnes within 
five years and 50 tonnes 
within 15 years. Daring that 
time Mr Nadim expects some 
$25hn to S3bn in Investment 
Preliminary geological 
studies suggest that Vene- 
zuela’s Precambrian Guyana 
Shield has considerable gold 
resources. Just over a cen- 





Oil minister Erwin Arrieta blames many of the sector’s problems t ax ‘decades of neglect* 


tury ago Venezuela was the 
world's leading gold pro- 
ducer and Mr Pedro Tinoco, 
head of the Venezuelan min- 
ing chamber, says It could 
once again become a world 
class gold producer. 

The first two bidding 
rounds for some 40 conces- 
sions of 5,000 hectares each 
are scheduled for later this 
year. The winning bidders 
would put up risk capital 
during the exploration phase 
and form a joint venture 
with CVG upon making a 
commercially viable discov- 
ery. 

Yet compared with the oil 
industry, investments in 
Venezuela's mining industry 
are higher risk. Unifies the 
20 all fields that were up far 
tender earlier in June, the 
mining properties have no 
proven reserves or compre- 


hensive geological studies. 
“There may be large poten- 
tial but until you enter into 
an area, you really don't 
know." says Mr Christopher 
van Tienhoven with mining 
company Mlnorco In Vene- 
zuela. 

E arlier attempts by 
CVG in the late 1980s 
and early 1990s to 
develop the mining sector 
with foreign help have led to 
a twenty-fold increase In 
proven gold reserves to just 
over 600 tonnes but not to a 
significant increase in pro- 
duction. The development of 
Las Cristinas gold deposit, 
potentially Latin America's 
largest with an estimated 8m 
ounces of recoverable gold, 
is currently held np in a 
legal dispute between the 
two Canadian companies 


the state’s fault. Several 
junior mining companies, 
says Mr Drew, have claimed 
stakes in Venezuela without 
investing a penny, specula- 
ting instead on world stock 
exchanges with periodic 
claims of discoveries. 


M any of the sector’s 
problems are due 
to decades of 
neglect, says Mr Erwin 
Arrieta, minister of energy 
and mines. “We have 
neglected the mining sector 
for decades and that brought 
many problems vrtth it" 

This Is now to change. A 
new law currently before 1 
congress would not only | 
introduce clearer rules but 
also create a mining superin- ; 
tendency and a state holding 
company charged with joint | 
ventures— similar to the one 
under the state oil company ; 
PDVSA. 

The mining sector, which 1 
currently accounts for less 
than I per cent of GDP, will i 
never reach the importance I 
of the oil industry in Vene- 
zuela. Nevertheless, with the 
opening to private capital, of 
which the CVG bidding 
round is the first important 
step, it could reach 4 to 5 per 
cent of GW. Despite all the 
drawbacks, says Mr Tinoco, 
"the CVG tender Is likely to 
be a success because there 
are always mining compa- 
nies willing to take a risk”. 

Raymond Colitt 


Placer Dome and Crystalled 

Legal insecurity and a 
maze of Insurmountable 
bureaucracy have put 
numerous mining projects 
on hold and scared away 
others. According to Mr Fred 
Drew, president of RHP in 
Venezuela, mining compa- 
nies have projects worth 
$6.Sbn on hold, awaiting 
reassurances from the gov- 
ernment Another $2bn has 
gone to mining projects in 
Argentina, Chile, and Peru. 

Some industry analysts 
say that delays in obtaining 
permits are also due to 
resentment within the minis- 
tries of environment and 
mining that CVG Should 
side-step them and take the 
lead in the co unt r y 's mining 
development 

However, stagnant produc- 
tion figures are not entirely 


recovery in 
UK paper 
prices 

By Alison Maitland 

Low paper prices are 
stimulating unexpectedly 
high growth in demand for 
paper in the UK and prices 
will start to rebound 
strongly over the next year, 
according to Paper Publica- 
tions, independent research- 
ers into the UK market. 

The bullish forecast con- 
trasts with other industry 
predictions that overcapa- 
city will keep prices 
depressed for the next three 
to four years and comes 
after several failed attempts 
to raise prices. 

Mr Peter Ingram, manag- 
ing director of Paper Publi- 
cations, said the forecast 
was based on detailed 
research Into actual paper 
consumption. “The end-use 
market is far more dynamic 
in its response to prices and 
new opportunities than 
expected,” he said, “Current 
price levels are stimulating 
exceptional growth but also 
switching between grades:" 

After the price boom and 
bust of 1905 and 1996, the 
ingredients are now in place 
for a re-nm of the recovery 
in paper demand of 1993 and 
1994, he said. He predicted a 
12 per cent rise in demand 
for all graphic papers this 
year after no increase last 
year, and a 31 per cent leap 
for coated mechanical paper, 
which is used for catalogues 
And magazines. 

“Price is a bigger influ- 
ence on demand than most 
other analysts assume," he 
said. "People are surprised 
by the speed with which 
buyers are switching to 
higher grades, for example 
from nufnatwl to coated." 

But his report warned 
recent action by the paper 
industry to prevent another 
boomJmst is too little and 
happening too slowly. 

US Preview 97198. price £435,- . 
available from PPL Research, 
(0)1923 261555 or fax (0)1923 
261118. E-mail: pplre- 
search@ptxper-pub.co.uk 
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BASE METALS 


LONDON METAL EXCHANGE 

(Prices iron Amalgamated Mata] Trading) 

■ MJUWWUM, ea.7 PURITY s par tanne) 
Cash 3 mthm 

Ctoee 1565.5-6.5 1593-1 

Previous 1583.5-64.5 1606-07 

rtj#Vkwf 1KW15B3 

AM Omani 15675-68.0 1563.0-94.0 

Kart) dam 1587-6 

Open sit. 262.531 

Total daily Hanover 78.607 


■ ALUDUH1UM ALLOY 8 per tonne) 

Close 1400-10 1430-35 

PWvfaus 1415-25 1445-55 

WtfVtow 1450/1435 

AM Official 1415-25 1440-50 

Kerb dose 1430-35 

Open InL 5.453 

Total dally turnover 1 .983 

■ LEAP IS per lorrw) 

Close 645.5-6.5 656-7 

Previous 648-40 657-58 

Hlgh/kw 666/653 

AM Official 645-47 657-58 

Kerb dose 653.5-4.0 

Open int 38.057 

Tou daft tumsww 11.833 


B NICKEL (5 per t 

Close 

frBVHUS 

High/low 

AM Official 

Kerb close 

Open bu. 

Total duly turnover 
■ TM (3 per tonne 

orme) 

6760-65 

8835-15 

6815/6805 

8604-06 

52.300 

12.500 

6875-80 

6945-55 

6980/6850 

6920-25 

6855-60 

CUae 

5510-20 

5560-70 

Previous 

5480-90 

5530-35 

HIQWlW* 


560Q/5550 

AM Official 

5540-50 

5590-91 

Kerb close 


5570-80 

Open bu. 

13.778 


Told dally turnover 

3.434 


■ zmc. Special Mgh grade (5 par tonne! 

Close 

T450-S1 

1463-4 

Previous 

1457.5-583 

1469-695 

High/kw 


1473/1457 

AM Official 

1448-49 

1465-66 

Kerb dose 


1456-7 

Open bit 

100.676 


Total da* y turnover 

31,484 


■ COPPOL grade A S per lonnol 

Ctoee 

2540-43 

2401-2 

frerrious 

2558-61 

2406-07 

High/low 

2542/2545 

2412/2396 

AM Official 

2545-46 

2405-06 

Kerb ctoee 


2396-99 

Open mt 

153.752 


Total daty turnover 

42.180 


a LIME AM Offldei E/5 rate: 1.6833 


LME dosing OS rata: 1JB84S 

Scot tar: him metem* ijewShes i-ffiz 

B MGH CRAPE COPPGff IgOMEX) 

set Dmfa om 

price dap Kga Leer M M 

M 11156 -130 113.70 11120 512 6,530 

tag 110.00 -US 111.70 10050 81 3.663 

9m 10955 -1.70 111.80 10930 1313 23373 

0CI 107.85 -160 10970 10930 56 1279 

Hw 107.85 -1.40 10920 10730 13 T.Z16 

Dec 10970 -1.65 10970 10650 306 B.I3Z 

2209 40311 


PRECIOUS METALS 

a LONDON BULLION MARKET 
(Prices emptied by N M RothachM 


Qatdp’rty o2) 

Close 
Opening 
Morning flx 
Afternoon fix 
Day's High 
Day's Low 


S pnee 
318.70-31020 
31900-31950 
31875 
31900 
31950-35000 
3U.0tkH4.50 


e equlv SR oquiu 


189281 464.10 
189.0CW 462.69 


Previous dose 334.2Ma4.TS 

Loco Ldn Mean Geld Lendtofl Rate* (Us USSJ 

1 month — ,—3.81 6 months —983 

2 mon th s ..——380 12 months .— .—3.88 

3 months — 381 


Precious Metals continued 

a GOLD COMEX (100 Troy eg.: S/Troy oz.) 

Sett Day's Open 

price change Hgb Im W U 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE HOD tonnes; E per mnnaj 

Sett Day's Open 

price etwee Ogh Ism Vtrf M 


SOFTS 

a COCOA UFFE (10 tonnes: E/tonna) 

Sea Oafs Open 

price change Hgh lam Vd fed 


JM 

318.1 

-61 

331.6 

3310 

7 

JM 

80.40 

+915 

_ 

_ 

- 

207 

JM 

1021 

-1 

1035 

UB1 118 1,357 

tag 

A»g 

319.0 

-62 

3258 

314.6 

4.200 114.4k 


82.15 

+0.65 

82.15 

82.00 

60 

162 

Sap 

1038 

-1 

1052 

1036 2.937 33JC6 

DM 

DM 

321.1 

-64 

3280 

3160 

349 9.153 

Hot 

64.15 

+005 

8425 

8395 

206 

3731 

Dk 

1060 

+4 

1072 

1056 2023 35548 

Dm 

Dae 

3232 

-6.5 

3300 

3185 

3119 32.419 

Jm 

66.15 

+005 

8815 

8800 

83 

1014 

Mar 

1077 

+4 

1001 

1075 1,154 44,330 

f» 

Fflb 

3254 

-6.6 

3250 

3220 

543 9264 

Mar 

6815 

+965 

- 

- 

- 

974 

MW 

1089 

+2 

1100 

1069 293 19^36 

Apr 

AW 

TMM 

327.5 

-67 

3285 

3250 

12 4040 
46214210913 

May 

Total 

90.15 

-935 

“ 

— 

349 

578 

7097 

JM 

Tots) 

1102 

+2 

— 

- - 5JNH 

8673184^74 

Jun 

Total 


a PLATINUM NYMEX (50 Troy azA S/Troy cgj ■ WHEAT CBT pJOObti mn; centa/EOlb bushel) B COCOA CSCE (10 tonnes; S/tomes) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,0008m; centariba) 

sea Dog's Dim 

Mce change Hgh Lw M M 

tag 63325-6400 64.450 63300 9760 42,175 
Del 67.125 -0225 67.700 674150 2341 25353 
Dae 70.050-0.150 70300 69900 876 14379 
(M 71.750+9125 71800 71350 454 9801 

He 73.750 +0.175 71900 7332S 137 3246 

Jin 70025+9125 70300 69900 65 2,118 

Total 9553 94355 

■ LEAN HOGS CME (40.0001s: centsflbs) 


Jill 406 7 -10.0 4154) 406.5 55 1.103 

0C1 392.7 -120 3990 390.1 751 11.40? 

Jsn 387.7 -9 0 394 0 367.0 11 1356 

Apr 387.7 -9 0 392 0 3920 2 134 

Total 871 14365 

B PALLADIUM NYMEX (100 Troy au Srtroy qeJ 

Sap 169.75 -325 17250 1674X1 166 5.428 

Dec 163.75 -025 167.00 15900 24 747 

Jon 16425 -025 - 105 

Total 166 U80 

■ SILVER COM3 (5jOOO Tray Cen&Troy caj 

Jd 424.9 -27.9 M90 420.0 96 426 

Sap 4295 -26 5 4573 425 0 15368 60201 

Dec 435 0 -28 7 460.0 4310 1.049 14.130 

Jan 4396 -a: 18 

Mar 4412 -291 460.0 439 0 160 9.114 

May 4451 -29 3 4693 441.0 16 2856 

Total 16387 63303 


ENERGY 

a CRUDE OtL NYMEX (1.000 barrels Mwerel) 

Latest Day's Open 

price change lUgb Lear Sal tat 

Aug 1932 -024 3040 1928 46.737 90355 

Sap 1944 -0 16 2045 1138 17.129 46243 

Oct 1152 -013 19 72 1948 7.041 33251 

No* 19 55 -114 19 75 1155 2 TO 19.364 

Dec 1963 -0.08 1978 1163 4246 42.146 

Jan 1171 -032 1978 19.71 856 20.191 

Total 6L3M336A83 

■ CRUDE on. IPE (S/barrefl 

Latest Day's Opes 

price change Hgh Low pel lot 

Aug 17 97 -0.09 1828 1737 12.446 60.657 

Sep 1810 -Oil 18 38 1110 7530 55283 

Oct 1127 -0.13 1150 1127 1331 15.920 

Hoe 1141 -012 19 58 1141 660 10366 

Dec 1850 -008 18 S3 1150 54 16.123 

JM 1158 -103 1164 1158 25 1DJ549 


nr 1141 -012 19 56 1141 660 10366 

K 1850 -008 18 S 3 1850 54 16.123 

■ 1158 -103 1164 1158 25 10.549 

tal b/m b/m 

HEATING Ott. WHEt M2J0D US gate; dUS gasj 

Latest toy* Open 

pike change Hgh Low Yd w 


■IM 31330 -6.75 31830 313.00 2,772 3376 

Sep 321.75 -5.75 327.00 32130 13,518 41,525 

Dec 33525 -500 33175 33530 5,053 31.966 

■hr 34425 -3.75 34730 343.75 691 1046 

May 34520 -150 350.00 34150 53 493 

Jd 34530 -430 34100 34530 135 2 322 

Total 22/E3 85349 

■ MAIZE CBT (5300 bu min; oentsTOto bushel) 

Jd 24050 -425 243.50 24030 1178 21134 

Sap 22925 -4 23300 227.50 10344 60.483 

Dec 2292S -4 23250 22750 117B3 143382 

Mar 23750 -125 240.00 23830 1.463 24335 

May 24350 -3 24525 241.75 988 3.401 

Jd 247.00 -25 24630 245.00 617 7,411 

Tctd 39374 267313 

M BARLEY UFFE 1100 tonnes; £ par lonne) 

Sap 77.75 -035 32 

No* 6025 -125 6130 60 75 20 1.116 

Jen 8235 -OX 82.75 82.75 15 176 

■car 8435 -025 18 

Hay 05.60 -125 9 

Total 35 1363 

■ SOYABEANS gT (5.0000 b nW centaWb taM) 

Jd 732.75 4-1175 73300 71230 3565 8.144 

tag 697.00 *150 699.00 677.00 11011 33569 

Sap 614 50 -430 616.00 60100 3385 12.701 

■•* 58435 -7.75 59030 57700 21309 66341 

Jan 58850 -100 592.00 583.00 1395 12.403 

Hat 597.50 -175 598.00 593.00 703 2335 

Total 44394 141319 

■ SOYABEAN Ott. CBT (6Q.000lbB: cants/lb) 

Jd 21.84 -122 21.99 2172 2567 3.729 

tag 21.96 -120 2233 2180 7,729 26.936 

Sep 22. ID *125 22.45 21.95 23<1 14.124 

Oct 22.10 -0 35 22-30 2230 B48 15563 

Dec 22.15 -036 2235 2236 4386 42.102 

Jai 2220 -145 22.40 22.25 566 4.758 

Total 115821 13320 

■ SOYABEAN MEAL CST [100 tong; S/lon) 

Jd 2423 +39 242.7 2373 3.425 1190 

tag 228.4 +33 2263 220.4 731 B 25357 

Sep 2017 +13 2010 2B3 2313 17325 

Oct 196.7 -13 1963 1940 652 14,569 

Dec 168.9 -03 1810 1863 1111 36.463 

Jan IBIS -02 188.0 1653 679 4.142 

Tdal 22387 111458 

M POTATOES UFFE go tonnes: E per tonne} 


tag 

5355 

-OOl 

5300 

52.40 14.641 42J14 

Her 

530 

-80 


_ 

Sap 

5310 

-0J?1 

5160 

5300 

3.415 n,892 

Apr 

630 

-60 65.0 605 

225 

623 

DM 

54.05 

-006 

MaS 

5400 

3J30 17032 

May 

730 

-60 

_ 

2 

Nov 

5505 

+0 09 

55.40 

54 90 

1.431 13905 

Jm 

810 

-80 - - 



DM 

55.80 

+904 

5&20 

55JQ 

619 14,757 

Total 




04 


Jen 56 30 *039 5170 5630 531 12354 

Total 2MW147A41 

M OAS OIL PE (Sfanret 

Sea Day's Open 

price change Mgh Law VW Id 

Jd 16135 -0.75 16335 161.00 13.2® 15.06? 
tag 16235 -125 1 64.50 16225 7321 19.158 
Sap 16450 -1.00 16630 16425 1338 6.864 

Oct 167.25 -130 168.50 16725 M99 7.73) 

Hoe 76825 ->50 17025 16925 375 4.742 

Dec 170 75 -175 171 75 171.00 626 9.719 

Total Z3350 76375 

B NATURAL GAS WKB (10300 MdSht, SimAa.! 


M FREIGHT (BtfTEX) UFFE Bl Qflndex pomtl 


JM 

1310 

+10 

1320 

1302 

106 

1,272 

Aq 

1250 

+10 

1250 

1245 

53 

610 

Oct 

1415 

+10 

1425 

1415 

19 

953 

Jm 

1425 

+S 

1425 

1«2S 

- 

132 

Total 

owe 

Prav 



161 

3062 

BH 

1349 

1343 






Law Oaf'S 

awngfl nvgn 

2375-1028 2090 
2.083 -0,025 2.100 
2100-0323 2110 
2230-1023 2245 
2375-1018 2390 
2415 -0.018 2430 


OpH 

Law Yul inf 
2360 11219 41394 
2072 33S2 21385 
2090 2326 23.533 
2225 802 11234 

2.370 632 14.589 
2408 843 14-524 

20/01198564 


B UNLEADED GASOLINE 
NyMBr (42300 US gall.: dUS gal£4 


EMrer fa 

prtroy oz. 

uS cts equhr- 

Aog 

Spot 

205.90 

44735 

*P 

3 months 

269-75 

45260 

Ott 

O months 

27355 

458.00 

Mae 

1 yesr 

282.15 

48650 

Dm 

OpU CoIm 

S price 

C equfv. 

Jm 

Krufiemnl 

316*320 

188-190 

Total 

Maple Leaf 

. 

- 


New Sovereign 

74-77 

44-48 



Infest toy* 
price Change Hgh 
5730 -042 3620 
56-80 -022 5740 
55.65 -037 56.05 
SS.10 - 5L40 

54.75 +030 5430 
5535 *0X3 55.10 


Open 

fa" KM M 

5735 13583 37.909 
56 70 335« 11,781 
5535 1375 7.459 
55 ID 206 2644 
54.75 303 V* 

5530 41 3.716 

18,746 72329 


FUTURES DATA 

AS Mures data ttppted by CMS. 


Thera was good demand lor (eo. The Tea 
Brohara’ Axsodotton reports. In landed 
Tooo, the OmRed quantity of Kenya teas on 
offer ircre firm fa dews-, but aher east 
Africans declined 2p id 4p. Cototey central 
Africans often advsKad. Oftebora there 
ms strong competition at dearer rates. 
Quotations for mis sola. Loaded: beet 
avaBaois i38p: good N/A: good meeflum 
128|X madum 123p: low medhen 95p. The 
highest pries realised this week was I38p 
for a Malawi PF.l, 


JM 

1536 

-4 

1595 

1815 57 87 

JM 

63^00-0800 84256 82.750 1266 

5^19 

9«P 

1556 

-4 

1590 

155414,127 34,302 

tag 

89100 -1325 81500 79825 3250 

13217 

DM 

1610 

-1 

1640 

1605 3926 22J7I1 

Oct 

79100-0760 74.150 72200 1.504 

8715 

taw 

1638 

-4 

1668 

1636 1368 21.833 

Dm 

70250 -9450 70-700 70000 744 

4417 

mt 

1658 

-4 

1660 

1655 414 1(3036 

FMi 

68775-9175 68900 68650 129 

1.799 

M 

1676 

-4 

- 

1BS5 178 1,148 

Apr 

64.525 +0.125 64.500 64200 92 

1.110 

Total 




20^22183803 

Total 

7251 

36209 

■ COCOA (1CCO) [SOR ’artomej 

■ PORK BELLIES CME WOOOObe: cent&lbs) 

Juf 4 



Price Rev. Ay 

JM 

79.175-3000 81.850 79.175 1,122 

1214 

Itaty __ 




120124 

Aug 

78425-1000 81.100 78425 I486 

4471 


a COFFEE UFFE (5 tonnee; SAorwe) 


JM 

1760 

-IB 

1786 

1740 

1*0 1.796 

Sep 

1777 

-21 

1805 

1755 1.766 24.634 

Mar 

1760 

-20 

1790 

1742 

859 12247 

JM 

1725 

-16 

ITS? 

1715 

217 4,039 

■tar 

1700 

-15 

- 

- 

- 670 

«■» 

TMM 

1685 

-15 

— 

” 

- 45 

3JDU 433M 


FUl 69.775-1375 72750 68.700 144 672 

Mar 68300-1.725 71300 69300 0 16 

Jd 73.500 3 5 

Total 2754 1288 

LONDON TRADED OPTIONS 

Strike price S tonne — Ode Pots — 

B ALUMINIUM 


M COFFEE ■C CSCE (37,500to; ceneafes) 

1500 

— Bl 

117 

7 

JM 

1B825 

-225 18800 18450 

119 611 

160Q _. 

_.. 20 

SO 

46 

SM 

165.70 

-365 16850 162.10 3257 10,604 

1700 

— 2 

25 

128 

DM 

151-85 

+935 15300 149710 

828 4346 

■ COPPER 




Mar 

14175 

+125 14100 142.00 

221 2408 

(Grade A) LME 

Aug 

Nov 

Aug 

May 

14950 

+120 139.00 13800 

20 919 

2300 — 

— 138 

130 

16 

JM 

13825 

+1,75 13850 13850 

20 281 

2400- 

70 

83 

48 

Total 



4A73 28271 

2500 

_ 28 

50 

106 

a COFFEE (ICO) (US oentsfeomd) 


■ COFFEE UFFE 

Jul 

Sep 

Jd 

JM 4 



Pm. day 

1750 

_ 135 

167 

106 

Como, o 

My 

. 

137.94 

1800 

— 114 

148 

137 

15 day average - . 


14421 

1850 

— 96 

132 

169 


■ WHfTE SUGAH UFFE (50 tonnes frlaiwl 

tag 3111 -11 3Z LB 3117 2,717 9.190 

Oct 3153 -3.3 3163 315.0 1,404 6,184 

Dec 314A -15 315.5 3143 116 43SS 

Mar 315-6 -1+ 317.1 3163 249 4,170 

May 315.5 -13 - - - 956 

tag 313.1 -IS 3153 3143 10 838 

Tott 43» 233» 

■ SUGAR 11* CSCE (112,0006as OerCariba) 

Oct 11.06 -113 1130 11.0816324 04378 
MW 11.21 -0 09 1131 1130 1177 42329 

■by 11.10 -0.10 1130 11.10 674 1401 

Jd 11.02 -105 1138 1136 282 4266 

Oct 1033 -036 1032 1032 33 1^45 

Mar 1190 -102 1039 1039 32 683 

Total 2L3B0151JB2 

■ COTTON NYCE (XVOOSu; cantaTboj 

Jd 7130 -130 7330 7035 57 158 

Oct 7334 -136 75-40 7110 1307 11,496 

Obc 73 75 -235 7635 73.7011,748 41340 
MW 7100 -203 77.15 7430 653 7,223 

May 7175 -133 77.70 7530 17 1A79 

Jtf 7830 -1.51 7735 7520 35 887 

Total 14374 66388 

B ORANGE JUICE NYC£ (ISJOOfea; carts/t^ 
Jd 75.05 -120 76 50 7100 2S 724 

Sep 7535 -1.10 7125 7830 918 18310 

■W 7115 -1.15 8120 7830 345 M15 

Jan 6205 -130 8425 8200 43 2347 

Hv 6530 -1.00 8730 8530 8 1,635 

87.80 -1.00 8830 6930 1 328 

Tetri rjses 31304 


VOLUME DATA 

Open interest aid Vgfume data shoum for 
oontrecte traded on COMEX. WYMEX, CBT. 
NYCE. CfKE. CSCE and IPE Crude Ofl are 
one day in arrears. Volumes. Open Merest 
totals are (or el traded mon t hs. 

INDICES 

a Reuters (Base 1679/31 = 100) 

JM7 Jul 4 month ago year ego 
1906-8 19293 20084 19913 

B CRB Futunw IBaaec 1867 e 10a 
Jut 3 Jd 2 month ego peerage 

235J7 M7 a? 

g QSCI Spot (Bas« TtfD - 100) 

jus Jute month ego year ago 
18532 18532 18531 20437 


■ COCOA UFFE Jd 

1075 30 

1100 23 

1125 18 

■ BRENT CRUDE 

IPE Aug 

1750 - 

1800 42 

1850 8 


Sep Jul Sep 
68 87 83 

60 65 100 

54 105 119 

Sep Aug Sep 
10 41 

19 

61 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (par bwr ol) +or- 

Dubai Sl6.7B-6.88 -0.145 

Brant Btend (dated} SI 8X15-8.07 ♦0.015 
Brant Blend (Aug) S1737-73B -0-115 

W.TL Sl9J0-B34w 4L21 

■ CML PRODUCTS NWE prompt deSvery OF (tame) 


Premium <3aaoBne 
Rag on 

Heavy Fud Oi 
Neptntw 
Jd Dud 

Diesel 


S191-193 

$162-163 

$79-81 

Si 72-1 74 

$177-178 

$164-105 


UK WAREHOUSE STOCKS (laMMMf 


AlumMum 

-2.725 

to 

662,725 

AUmnum Mtoy 

-460 

ID 

58380 

Copper 

+12GO 

to 

131.100 

Lead 


to 

117200 

MCM 

+SG 

to 

51340 

Zinc 

-1.425 

to 

420,126 

Tin 

-40 

» 

12,013 



- ... . 


, A. ■ 


■ NATURAL CAS Pencaftherm) 

Bacton (Aug) 125-140 -OLIO 

Rredeuei Aigw. Td. London 10171) 059 am 
IPE (Aug) 9450 +0.035 

a OTHER 

GaU (per trey oz)* S31835 -5^5 

SSver (per troy tx& 448.00c -7X» . 

PMtkun (per troy at) 540930 -14.00 

PElmflum fiser tray 02J SiettOO -1130 

Coour 1183c 

Load (US prod.) 4530c 

Tin [Kuala Lumpu) I3.75r +0 06 

Th (New Vori4 28U5 ,13 . 

Cattle (Bve weight) I00.49p 4.5.79* 

Sheep (Bin weigliq H737p +2.13* 

Pigs dve weight 89^Bp -2.32- 

Lon. day sugar fraw) 5289.10 +030 

Lon. day sugar (wte) $32530 +O.10 

Barley (Eng. teed J Unq 

Mated (US No3 Vdtow) Cl 0830 

Wheat (US Dark North) Unq 

Rubber (AuefrV 65.75p 

Rubber (6etf¥ 65. Tip 

Rubber (KL RSS Nol) 2423x -53 

Coconut 01 (PM)§ 6203y -153 

Pdm 01 (MatayjS 50Q3w -173 

Copra pnaj§ $4153y 

Soyabeans (US) 1853 

Canon OutlooK'A’ index 8030c 

WoQOops (S<s SupeC 421 p -33 

f r** *— 1 -rhrrnf* V’l'r' -***• ***• 

r wigtpuig. m Mow«m 1 tag. » Jd. VUndv 

RiyskeL § OF Roranttm. 5 Sudan warier does. • 
Chinga on me*. «toBd re 488 head d ttp **1 



-Ta ; b- • .... 


CROSSWORD 

No.9,42] Set by HIGHLANDER 



ACROSS 

1 Arrive without English sol* 
(tier and the German offi- 
cer (9) 

6 Like the investigator said, 
an old Mexican (5j 

9 Good place for tea: a great 
deal turned over (5) 

10 Not broadcasting the tune 
when cricket side Is lead- 
ing (3A3) 

11 One's country pounded to 
bits - & familiar topic (4,6) 

15 A thousand born in this 
joint! (4) 

14 Peer's wife before time on 
March 25 (4,3) 

15 Start to do better version 
for aristocratic publisher 
CO 

11 We put on protective gar- 
ments with no right arms 
<T> 

19 Son is m correct environ- 
ment to do well (7) 

20 Hard stuff sold at seaside 
dance (4) 

22 Means virginal perhaps? 
( 10 ) 

25 Listen in for sound matte 
by First Lady’s fan (9) 

26 They say I spin the beans 
decorating the cake (5) 

27 King annoys churches in 
the north (5) 

28 Engage drive mechanism 
and insert youngster’s 
clothes (3,2,4) 

Solution to Saturday’s prize i 

Solution to yesterday’s prize 


DOWN 

1 Big noise in accident (5) 

2 Television and press ser- 
vice aimed to be different 
(4,5) 

2 Odd manager to be 
involved in catastrophic 
conflict U0) 

4 Due mostly to old college 
business being controlled 
by two groups (7) 

5 Cultivated like sugar 07) 

6 Timber used In bachelor 
fiat Includes pine (4) 

7 One American writer in 
two (5) 

8 Woodworker takes fish 
record (9) 

18 Release foam guilt: a bi sho p 
has the answer (10) 

14 Inferior pack of cards for 
ship’s crew, not senior offi- 
cers (5,4) • 

16 Bad language in telex I’ve 
translated quietly Inside (9) 

18 Separate union for students 
gives rise to a heated situa- 
tion (7) 

19 Mine gets answer exactly 
right with quick taps (7) 

21 Fielder caught cricket balls 
in cap (5) 

23 Regiment takes it up with a 
dynamic person (5) 

24 In its present state, when is 
later? (2,2) 


puzzle on Saturday July 19. 
puzzle on Monday July 2L 
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Share prices rally after early sharp sell-off 


FISEMKShmitotat 




MARKET report 


By Steve Thompson, 

UK Stock Market Editor 

UK shares fought back strongly 
to close with minor losses after 
coining under some hefty down- 
ward pressure for much of a diffi- 
cult, tense trading session. 

A strong opening performance 
by W all Street galvanised an oth- 
erwise unhappy London mar ket, 
which had been roughly handled 
earlier in the day amid wide- 
spread predictions of a rise in UK 
interest rates later this week. 

The Dow Jones Industrial 
Average staged another powerful 
performance early in the US trad- 


ing session, climbing over 50 
points to hit another all-time 
record. There were suggestions 
that the Dow might have suffi- 
cient firepower to drive through 
the 8,000 mark. 

But later, the Dow fell back 
equally rapidly to show just 3 
20-point gain 45 minutes after the 
London close. 

The FTSE 100 index Finish ed 2.1 
lower at 4.810.7 after clawing its 
way back from an early 36.4 fall, 
which drove the index back 
below the 4.800 level. 

But there was no such late 
relief for the market’s second- 
liners and the smaller stocks 
which remained thoroughly 
depressed. The FTSE 250 index. 


although well off its lowest level 
for the session - 4,423.0 - was 
26.1 down at 4.425.9 by the close, 
while the FTSE SmallCap ended 
the day 22 oft at 2,224.4. 

Earlier the bad news overshad- 
owed the sparkling debut of the 
Woolwich, which yesterday 
adopted banking status. 

Woolwich shares, like their pre- 
vious demutualisation counter- 
parts - Alliance & Leicester, the 
H alifax and Norwich Union - 
kicked off their stock market 
career well above the most opti- 
mistic forecasts, before succumb- 
ing to flurries of selling pressure. 

There was only limited support 
for equities from gilts, which 
managed to close unchanged to a 


shade lower, after a poor start 
The day’s economic data - 
industrial production and manu- 
facturing output - were much 
weaker than consensus forecasts. 
The former fell 0.9 per emit dur- 
ing May a gaingf of a 

small rise, while the latter 
dropped LI per cent 
There were conflicting views 
among traders about the mar- 
ket's short-term outlook. Some 
felt there were compelling argu- 
ments for a sell-off in UK stocks 
because of the impact on profit- 
ability of a rising pound. 

If the Monetary Policy Commit- 
tee meeting on Thursday sanc- 
tions a rise In UK rates, then the 
upward pressure on sterling 


would increase. It was. said. 

Others pointed out that the 
chancellor's Budget proposals, 
specifically affecting trading in 
derivatives, had continued to 
cause substantial increases In 
market volatility. 

On the other hand, a senior 
trader at one powerful indepen- 
dent broking house said there 
was a marked reluctance pwia ng 
the big marketmaking Arms to 
run short positions in UK stocks 
because of the likelihood of a 
sudden burst of corporate activ- 
ity. "There is some massive 
merger/bid business bubbling 
under the surface,'’ be said 

Turnover at 6pm was 765m 
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hxficas and ratios 

FTSE 100 4810.7 

Free 250 44210.9 

FTSE 350 2308J5 

FTSE All-Share 2257.42 

FTSE AU-Share yield 3.44 

Best performing sectors 

1 Engftearing: Vehicles : — 

2 Oik Integrated _. 

3 Retailers: Food l 

4 Food Producers 

5 Mineral Extraction 


FT 30 3051.7 *1-2 

FTSE Non-Rns p/e 19.00 19.03 

FTSFlOOFut Sep 4834.0 +11.0 

IQ yr m yield 7 -<* 

Long gflt/equhy y*d ratio 2.05 2.08 

Worst performing sectors 

1 Paper Pckg & Printing — -2J> 

2 Telecommunications -1-9 

3 Extractive industries *-1.8 

4 Budding & Construction >1.4 

5 Electronic £. Bee Equip -OS 


Woolwich 

rating 

concern 


By Peter John and 
Martin Brice 

“This is now the most 
expensive bank in Europe.” 
said one analyst when Wool- 
wich shares ended their first 
day of trading at 334p. 

While he added the neces- 
sary note of caution, in case 
some small Alpine counting 
house piped up with a higher 
rating, the point was ger- 
mane and readily agreed by 
rivals. 

By the close of trading, 
Woolwich stood at between 
18 and 21 times prospective 
earnings. That compares 
with 16 times for Lloyds TSB 
and is considered unsustain- 
able by many brokers unless 
a bid or merger offer 
appears. 

There were suggestions 
that yesterday evening's 
auction of 92.5m shares, the 
first of four by BZW to insti- 
tutions, could attract a 
mixed response. 

But other brokers pointed 
out that similar doubts stir- 
rounded the flotation of Alli- 
ance & Leicester which, nev- 
ertheless, forged ahead after 
the dust of the first few days 
settled- 

Yesterday Woolwich 
opened at 370p and ticked 
back slowly throughout the 
day as 24m shares went 
through trading desks to 
reflect pure retail business. 

Vickers gave up 10*/* to 


close at lS2p as investors 
focused on worries over 
Rolls-Royce car sales. 

The company said yester- 
day that worldwide sales of 
Rolls-Royce cars were up 13 
per cent at 1.029, while UK 
sales were ahead 36 per cent 
in the first six months of the 
year. 

However traders suggested 
that sales of the current 
model were being boosted by 
heavy discounting, by up to 
£30.000 a car. There have 
been concerns that sales of 
the current models of Rolls- 
Royce cars would fall in the 
run-up to the introduction or 
the first new model for 17 
years, due next March. 

Exporters suffer 

Exporters continued to 
suffer as investors pondered 
the effect of the rising 
pound. Among them, Halma 
was off 3 at 152p, JMI down 
6 ,, a at 302V*p. and McKechnie 
gave up 11 to close at STS’-ap. 
Mol ins was also down, by 16 
to 499p. However. Stebe, said 
to be preparing a presenta- 
tion for analysts, bounced up 
KVa to £10.02’/. after its big 
fall last Thursday. 

Another engineer that rose 
yesterday was Carcto Engi- 
neering, which advanced 4 
to i89p after it said it would 
main tain its dividend despite 
a profit fell. It also said the 
impact of strong sterling bad 
been “modest" but could 
become “substantial”. In 
October the shares were 
trading at 276’^p. 

ICT rebounded from early 
weakness prompted by a 
NatWest downgrade. 

The broker cut its current 
year profit forecast to £430m 


from £490m - compared with 
an analysts' consensus of 
£505m - to reflect the contin- 
ued strength of sterling, and 
reiterated its “hold” stance. 

But the shares, having 
retreated almost 10 per cent 
since the middle of June, 
bounced back as Wall Street 
opened strongly and ended 
the day 20 higher at 823V*p. 

NatWest also cut its 1997 
earnings estimates for BOC 
to £440m from £445m and for 
Coortaalds to £l48m from 
£152m. BOC dipped 9'/. to 
£10-53'/. and Courtaulds 8V. 
to 311 lip. 

Low & Bo oar was off 19 to 
262 '/*p after its results high- 
lighted the effect of strong 
sterling and competitive 
pressures in its core packag- 
ing business. It unveiled 
interim profits down from 
£2&2m to £21 .3m, prompting 
a set of downgrades, and 
analysts were said to be 
adjusting full-year forecasts 


from about £55m-£58m to 
£45m-£47m. 

Tomkins was Footsie's big- 
gest riser, up 14% to 278%p, 
after it announced a £ 10 Qm 
share buy-back. The move 
was seen as a change in 
strategy, and analysts said 
there had been some cancan 
at the company's plans to 
make a large acquisition. 
The company also yesterday 
unveiled results that showed 
stronger profits and a divi- 
dend increase. 

Delta gave up 614 to 265p 
during the course of a visit 
by analysts to South Africa 
that the company is hosting: 

BBA fell IV i to close at 
332%p after a weekend press 
report that it is planning to 
put its specialist electrical 
division up for sale in a 
move to expand its warchest 

The bid by FK3 for Bridoo 
raised some eyebrows, with 
some traders suggesting a 
price of 140p a share had 


FT 30 INDEX 

Jul 7 MA M 3 Ad 2 Jxi 1 Yr nQO -High 1 g* 

FT 30 3051.7 3050.5 30620 3056a 3038 jB Z 74&3 30774 26608 

OnL dfv. yield 3.61 3.61 3iS 3.S1 OS3 4DG U2 3J 

P/E ratio net 1641 1841 18.53 18J8 1030 1&2S 1844 1&S0 

WE ratio nfl 18.22 1822 1824 1820 18.12 1815 1848 15.71 

FT 30 on ampOaaort htfi 30774 1HM7; lav 404 WOSMl Bug Ml 1/MM, 

FT 30 hourly changes 

open bjw mao lino 1200 laoo i4no isno i&oq Htf» tow 

3054.4 3030.7 3034.7 30372 3030.7 30324 3037 JO 3047.7 3051.fi 30542 3010.3 


SEAQ bargains 56.382 58.068 58417 52.454 5 

Equity turnover (Drift - NA 2348.0 1503.5 T 

Equity bargcunst * NA 46.838 33261 4 

Shares haded (mOT - NA 689.4 4183 

lEtdudng ntra-martat and on eimm turnover put nekalng Cm l un orei . 
O FTSE i na m auum i Lmtad 1B97. AS n jy«s reamed. "For 1997. 


JU4 

Jut 3 

Jul 2 

Jul 1 

Yr ago 

58.089 

58/117 

52.454 

53281 

32426 

NA 

2349.0 

15035 

1982.7 

1389.1 

NA 

46.938 

33261 

41.664 

36^86 

NA 

6894 

4182 

531.7 
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■ London wa rfcrt data 


Heas and Mb' 

Total Rees 689 

Total Fato 806 

Sara 1.569 


52 Wook Mghsandkmi 
Total Highs 77 

Total Laws 136 


IKK Equity option* 

Total contracts 38,024 

Cato 16251 

Puts 21.173 


jul 7 *Data based on Equity shams tested on the London Share Service. 


Following the authorisation of Woolwich pic under the Banking Act 1987, Woolwich 
Treasury Services will operate as the Group Treasury and Treasury Markets arm in 
nunaging money market, foreign exchange and off-balance sheet activities. 

There are no changes to payments, settlements and confirmation procedures, or current 
telephone numbers which are: 


Group Treasury 

Money Markets 
Corporate 


Settlements 

0181-298-5404 


01322-555740 

" 1322-555945 


Treasury Markets 

Off Balance Sheet and bonds 0181-29S-5464 
Foreign Exchange 01322-555947 

Stock Lending 0181-298-4781 

Confirmations 

0181 - 298-4652 


WOOLWICH 


WOOLWICH PLC 
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A Prime Site 
for your 

Commercial 

Property 


Advertise your property to 
approximately 1 million FT 
readers in 160 countries. 

For details; 

Tina McGorman 

00+44(0)171873 3252 
Fax; +44 <0)171 873 30SS 


The Financial Times plans to 

publish a Survey on 
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Industries 


on Thursday, August 28 


For further information, 
please contact: 

Ian Ely-Corbett 
Tel: +44 171 873 4148 
Fax: +44 171 873 3062 


been expected, rather than 
the 175p that FK2 is paying. 
Bridon was up 34 to 171 Vip in 
heavy volume of 22m shares 
traded, almost a third of the 
issued share capital, while 
FKJwas off 3 at 157Vip. 

WEW Group gave up 2% to 
close at 7p after the com- 
pany issued another profits 
warning and said it would 
incur a £4m trading loss in 
the year to July. It also said 
a provision, of £SL8m would 
be needed for store closures. 

The company has called in 
Coopers & Lybrand to 
“advise on options” feeing 
the group, one at which Is 
“the seeking of afters for the 
entire issued share capital”; 
however, no offer had been 
received. 

The oil majors. BP and 
Shell Transport, traded 
higher with some support 
from underlying oil prices. 
BP gained 9 to 787V1P and 
Shell 4 to 443%p. 

BSkyB fell 4% to 439%p 
after one Sunday newspaper 
quoted Mr Rupert Murdoch, 
whose NewsCorp owns 40 
per cent of BSkyB, as saying 
the stock was overpriced. 

Premier Parnell, the elec- 
tronic components group, 
fell 6% to 455p as Dresdner 
Kleinwort Benson reduced 
profit estimates. 

Kleinwort cut its forecast 
for 1997 to £L61m from £ 16 fen 
on the basis of currency 
translation. For 1998, the 
brokerage lowered its esti- 
mate to £l83m from £190Sm. 

Abbey National fell 
sharply in early trading as 
HSBC James Capel cut the 
stock to a “hold” but rallied 
later to end 11% off at 876V&p. 

The broker downgraded 
the stock ahead of the 
bank’s interim results on 
expected poor net lending, 
pressure on spreads and 
poor liquid savings. Dealers 
said that while Abbey looked 
cheap relative to Alliance & 
Leicester and Woolwich, it 
had already risen 9 per cent 
this quarter. Alliance & 
Leicester shed 5 % to 6l3p. 


In the last quarter, the 
banking sector has risen 
nearly 30 per cent and out- 
performed the FTSE All- 
Share index by 15 per cent 

Dixons was the FTSE 100’s 
second largest riser as it rose 
20 to dose at 495Vjp, ahead of 
results tomorrow. 

Traders suggested inves- 
tors were buying the stock 
on hopes of a positive trad- 
ing statement that would 
point to consumers spending 
windfalls from their building 
societies. 

However, NatWest Securi- 
ties has told its clients that 
the same period last time 
was exceptional,' and “a 
more muted current trading 
statement should not there- 
fore, be interpreted as a dis- 
appointment”. 


FUTURES AND OPTIONS 
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3484 
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LONDON RECENT ISSUES* EQUITIES 
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FTSE GOLD MINES INDEX 
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FTSE Actuaries Share Indices ^ 
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FTSE SnreBCap 222458 -0.1 222B52 

FTSE amaBCw* ant IT 218&OS -0.1 2188.22 

FTSE M-Shm 2257.42 -0.1 2280.61 

FTSE A8-8ttm «r IT 225758 -0.1 226058 

■ FTSE Actuaries Industry Sectors 
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Open 950 1030 1130 1230 1300 1430 1&00 16.10 MahftlnyLowA tay 

FTSE 100 48193 47764 47844 47H72 47B05 47905 47873 480S.1 *814.1 4820.0 4776,4 

FTSE 280 4444,1 44333 4428.4 44283 44262 4423.4 44245 44243 4426.8 4444.6 44033 

FTSE 350 23125 229S3 22673 Z2985 22983 22955 22985 2304-7 23092 23131 22945 

FTSE SrmtfGap 222S58 222S22 2224.63 2224.45 222357 2224.68 222439 222456 222452 2225.94 2223.97 

FTSE Afi^Wre 226230 224651 224820 2248.14 224848 224635 2248.74 22S445 223850 2282.19 2245.35 

Tim d FTSE 100 Omt Ngh: 838 AM Dqre low: ftW AM. FTSE 100 1007 Ugh: 4810.7 gmonm Low : 409&8 (UK01/V71 
TMW ol Free A*«tora Nflh: 83B AM Dare low: 1 1228 AM. F1SEA»-6ftM 1897 Hph: 2257^0 (07437/971 lour 1083.70 VBAnnD 
Rutter information to a wrie b le t^h«p^,%ww.ftawto3m 

O FTSE womedonal UrnHod 1907. AB Rights reserved. *FT-S£’ and Tootsie" ore 
trade rraria of (he Uindcsi Stock Exchange and The F+tontriarTlrnesond ore 
used by FlSE IntemBtfanol indre Sconce, 

T Sector FVE ratios oreaur than 80 and net oavere granler than 30 am. not shown. 

t Vatuea are nepeOw^Plex— note that Too* fl st ra n todtem & Xd A ^nal n i ei u 
yam- to crew era now oMtatriatod one net bawls eftaetlire tram 7 Jtriy 1997. 
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One thing hasn’t 
changed about Rockwell 
- our hallmark is still 
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8% 7%Btthf»* 072 0.7 307 6& 8% 0% 

9fl 9 Bute? « SOI 11 270x10/, 8j: 10,'. ft 

*% XBwa 080 >7 0 1301 35,*. 34% 34JJ -?, 

®%Z7%aasto9* OM 1J8 16 220 X/, 36 36% ft 

SI 37Backnsnki 080 U 19 821 50% $0% 50% -% 

S5% 42% Bead! OSS 1 0 23 4161 uffi% 54,1 54% 12 

21% 16% Bifiiftop ■ 100 5.4 10 334 20 10% 19% ■% 

78% 56% EMM £* 19 18 4816 76% 75% 75% +A 

1982 T3i : , Min 10 68 16% 16% 16% -% 

48% 38%BaSrn I** 31 1013(13 iriS, 1 ) 47 47/, -% I 

43 33% MsA 0« 10 191038 u44 43% <3 < 

44% 33% Barts Off V8B 533 e44% 43i) 44 

67% 63% Bud 4 3P 430 &J J0u67% 67% 67% 

75% 50% BUM 108 29 15 1260 74% 73% 74 ♦,’» 

33%r%BOHIiiDA4 040 U 19 130 3Z 31% 31% -1% 

% AtaquaB IS 201 U oA , 3 « 

31 BBm&l 148 19 18 2004 SH 38% 29% *1] 
«aB3sn»tatt« IBO47M0 471® 47300 +1QJ 

IG24 1088 BoMfl 26 190 1576 1580 ti4 

19 13% Eton p* 040 03 20 S* 17JJ 17% 17% -% 

15% 7% Sea BU? 2171 14% 14% 14& -% 

27% 25% Ban SIZ. 290 02 Z? 27% r?A 27% 

53% 49 T S 8eMmR 590 9* 13 S3 52% » +% 

10% 7% Bans 3MB 10% 10% 18% -% 

87% 54% Btam 190 2? 31 948 64% 63% 84,1 -J 
16% 12% BOCK 28 8579111 6[J 16% 16, r . 

40% 25% B6 40R i 17 39% 38$ 39% -% 

22jJ i7%BB*fcyl0 008 04 13 216 32% 22 22 ■% 


681* 

m , hr i am* ft*, 

m m«m Dh i cm M L*oniw 

23% 15%CavQ4 » 251123% 23,*. 23£ 

53% aCOQta 192 IS 16 2222 9% 51]2 S1{2 -% 

Z»2 mCupvlW 094 15 172909 23A 22% 23 A 

24%U%CniU 024 1017 Hfl 24ii 24% 24% 

57% 48% CMM 198 3.4 173196 95% 55% 55% ■% 

54 33%Cn*t 0.72 U 34 3868 58% 55(i 33% -% 

34% 24%CodaCr 032 1 0 12 3374 S2% 31% Jljj -% 

29% 24%Gur*ifff 194 44 ZB 30B 27*J 27% 27U 

20% i4%Counw 3272 20% IS 10% +f 

18 14% CM 2 7 15% 1S% 15% -% 

43% 27% Gnu 050 1J 20 SD5 42% 41% 42 •% 

IS 13% Craft? 044 IS 22 13 17,*. 17A 1 ?A 4% 

42%33%CHtfn l.ta 15 20 <18 42% 41% <1% -f t 

10%12%C«B? 1 40 09 13 517 15% 15% 15% ■% 

2% l%CHUim 094 11 3 JO 1% 1% 1% 

2*% 17% cmmptaoSK 005 02 3358 24% 23% 21% +H 


57% 48% CMM 198 34 
»33%Cnfc* 0.71 U 

34% N%OtftCr 032 10 
29% 24% Quttfr 194 44 
20% 14% Court? 

IB 14% CM 

43% 27% C»H 050 U 
IB 13% Craft? 0.44 15 
42%33%lWFn 1.16 U 

ia%l2%OM* 140 19 
2% l%CBUim 004 11 
2*% 17% cnnvtanJJC 005 03 


24% 1ft MMqrU 042 10 t3 150 23A 22% Z2'a -A 
24% 14% MMMriB 028 13 17 840 23% 7T% 21% -1 

30%23A4nCA 020 07 20 SOI 29 28, *. 23% -% 

25% 204BCU4 020 09 17 2516 24% 3% 23(1 -% 

38% 30% AMsi 06< 1.7 18 303 37% 36% 37 -,‘i 

38% 30% AbMI 060 1.7 14 2986 3S% 34(1 

75% 41% AtaffcEM* 066 06 12 684 u76% 75 75% •?. 

31%2S%*MP in 13 14 3711 27 A 27 27% *J a 

29% 21 ABqT 064 14 22 3890 27% 27% 27% +,'■ 

28% 18% Alieva 040 1 4 22 1302 27Ji 27,*, 27% -A 

26% 16 48m Cam 24 868 20% 20% 2ft -% 

38% 25% Mbs* 05Z 1.7 28 1499 12% 31% 31% -ft 

10% 24 4auCw 2.40 76 13 1084 A1,*. 30A 30,’. -% 

<6% 12%/UaB 65 a16% 16% 15,’. +,\ 

<9 38% AHA? i 1.48 26 12 294 o50% 49% 50,'. *1fi 

89 66% MUSg 164 12 23 39* 18(1 05 86 -1% 

ISA 30Atai>r 016 05 13 331 1£13% 33A 33% -A 

mil 10 Mm 094 78 KulO% 10% 10% *A 

77% 56% MOB 068 13 14 5372 B77iJ 70% 78% -% 

36% 29% AIM 1.10 39 20 3907 33% 32(1 33 

10% 4% AlmstB 38 1765 BA 9 9% 

18% H%A*miraA 018 1.1 51 18% 15% IS, 1 . -A 

40% 32% Atom 10 1980 38% 37% 37(2 -A 

79% 82% Afcaa IJM 1 J 26 7483 78% 75% 77% *% 
31% 24% AbaCp A 25 2109 29% 29 29% -% 

6% 6 AnfigtKx 042 07 813 6A 6% 6,* */, j 

20% 14% AnPrada 20 i2i 1B|) 19% 19,*. ~t. 1 

7% 5%AbbS0 4337 G 05,*. 5,| -,*. . 

84% G2AIUK 096 01 10 88G 80% 80% 80,; *% 

251. 21% AacastW D 58 22 13 58 25% 25 25 -% 

62 47% Ami*) OM1 1.1 81814 56(2 55% 56,’, -A 

25% 21% Aorta M 082 £7 15 93 22% 22% 22% 

43% 38*2 ABO* £40 17 73 7957 43 42% <2% -% 

82% 53% Anew l 090 1.1 1918113 81 78% 78, V -3[j 

49% 38% Antal 1.40 26 17 3382 ifiO, 1 * 48 49 -A 
5% 5 An GM la i 038 66 151 5% 5% 5% 

2E% 22% Am MB Pr 110 14 15 199 3,1 25 35,’, ii 

34,'. 23% An taage 080 £4 18 IX 33(| 33% 33% -% 

80% 57Anttm 144 £1 2513437 80% 76H 77-3% 

1% (i Are Hc4M 10 % % % 

lS4%lK%Art« 040 03 24 54700155% I5S% 154% -% 

8% 5% to On K >044 7.4 <3 6 B 8 

14% 9 to M El 050 3.8 4 147 13% 13% 13,*. -A 

51 % 39% AnStt . 072 1.4 28 3323 51 4913 5Dft -Q 

22% 18% to (Mr 5% 1J5 &2 10 20 20 20 *% 

24% 19% to KUr 078 14 17 329 22% 22A 22% 

43% 32% Amor Bn TOO 13 10 1023 43% 43% 43,1 +A 

5137%AnSM? 1B23C 45 45*2 48 ^4, 

71% 55% tott 1 128 33 17 3S35 70% 80% SB} 1 , -f 4 


71% 41 BosSd 
99% 3E%0Mr 
32% 21% BMFa? 
H% S 1 ; BfEFnp 
27% 17 BreUT? a 

53% 42%a«9 
18% 10% BAMrint 
87% 53% BiMfSa > 
125% 94% fr Air I 
79% 64% SP* 


9i. 9% *A 
33% 34% +1% 
41 U 43 .1% 

Ml Ml i‘. 


Sl4%M*gRS Q.« 14 20 ISO 16(1 16*4 16% *% 

30% 29% BUM 048 13 17 3380 uffliJ 38% 39% .1 

a%26%tad,HPL 1.42 46 13 138 28,'j 20*4 ZB U +& 

9 8%8»icMd« 063 76 97 n9 6% 8% 

6)3 BlaBUoddne 056 OS 606 uetl 5l) Ml *1* 

9% 8% BktaGkTgl 057 03 732 aft 9. 1 . 9% *A 

£% SB Black 080 £3 7514034 34% 33% 34% +1% 

45% 37% Burt A 051 12 15 288 <3 4l(j 43*1% 

10% SBhnCWA 160102 380 9% 9(2 OH 

3% 2%Buagnm 230 3% 2(3 3% *% 

35% 24BMCM 006 02 28 101 34 33% 33!) 1% 

58 47 Bung 055 16 2B2175B 56,’. 9 A 55% V. 

38% ZB% flOSC J OGO 1.7 1258 3ft 35 A 35% -% 

6% 1% BamtofCO 1655 5% 5,’« 5% A 

12% 8% Bonn CM 040 16 65 366 11% 11% 11 , \ , 

28%a%Baanc» ISO Mil n 24'A 24% 2*1) I 

71% 41 flosSd 47 5977 64% 52% G3A -U 

50% 36% 8DMT 080 1.7 22 3501 48% 47, 1 ) 47,% *A 

32% 21% BrzSFo? 061 26 1032 30% 30,1 30,; V. 

7% 231; ERE Prep 138 56 8 404 2*!i 34ft 24% ■% 

27% l7BreUT?i 028 1 3 22 324 21% 21 21,1 lie 

53%c%anoa 112 £2 17 1349 51 % so% so,; -V 

18% 10% BfttoH 18 877 14,', 14,% 14% 

87% 53% BrMySq > IS 1 8 28 19851 86% 84,'. 84% -ZA 

U5%94%BrAtr< 269 £3 12 187 U5U3A 115 ^ 

79%64%8P* £17 2J 194192 u80 79% 79,', -% 

18% 15 BP Plate £20126 10 615 17 A (7 17% *% 

28 21% BHrt i 168 76 5 3281 24 23,’. 23l) -% 

81% 66% 87 741 96 15 2173 083% 62% 82£ +lA 

30*z 28 % SMr4I> 146 5.1 11 345 28% ZB,*. 3% *f t 

20% 14% Burt# 160 02 16 548 10U 19A 19% 

IS% UtaHfih 17 62 14% 14,’, lV< -A 

52% 42% BrefmA 1 66 £2 20 20 SO <8% 49% 

52% 42% Onftti 168 £1 20 10 5T 51 51 *A 

3&%3%&tar4 068 ZD 4072*35% 34% 34% -% 
7% 8% BHT 12 4 7% 7% 7% -% 


59% 5l%QMCk? 160 16 283876 58,1 55A 55% .% 
27% 19% CUM 0471511 28(5 S 1 * 20% 

tag 5674 C*o 65 217124% 121% 121% -2% 

72% 4A%<WwE* 110 16 112024 71% 70,’, 70(5 -,*, 
11% 10% Cvnrt ta 062 7.1 12 37ui1% 11% 11% J? 

62% 49% Ortas* 160 1.7 10 13 58% 50% 91% 4% 

H11%CVW* 1.10 0210 14 i2i. 12% 12,*, »A 

54t’« »WS 0.44 OB 23 4430 UK,*, 54£ 54^ -ft 

16l1%CtBSlD 54 0752 15% 14% 15% +A 

20% 21% QRMU 060 11 46 4TB8 28,1 25A 25il 

42% 33%dto? 17 088 30% 37% 30 


25*4 22% DPI. HU? 1-36 56 13 11BB 34% 2*A 2<A -% 

41 22% MW Sera 014 04 21 995 38% 37,1 37,1 -1% 

39% 30% DM? 160 27 12 1254 3BA 37% S7ft -£ 

X JSDmmrCai 0.10 06 22 332 50% 50% 50% -% 

<5» 11% DUM? 0.18 1.1 1170 15% 15% 15% 4% 

9% 6% DM* 008 06 912 n9% 9% B& -% 

26% M%Dmta 26 1492 TB& 2ft 3)J 

1% lUnM 0 243 1ft 1,1 1R +,1 

S6 35% DoytnH 064 i.J 22 4830 KS 55% B5% V, 
1% !) I»IB 248 1% 1% 1% 

11% 5% DrfOooAOH 81970 9% 9*j % ♦% 

43% 31 DaanFoati 075 1.7 20 9151144% 43% 43% +% 

8% B%DeMK> 050 7.1 2S3 8,1 8% 8,1 *,», 

56% 39% Deare> 060 1.4 16 4882 57% 55% 50% -% 

20% 16% DeMl 164 82 11 768 IflU 18% 18% -hi 

H0% 88% DUNr 028 D2 8 3861 Bft Bb)2 BSt) -A, 

B 5% 1MB MM 323 S% Bfi 0% 

35,*. 2B% OcftM 1.48 42 X 1444 35*2 34% 35 %*. 

33% 28% Dtp 8% 


34Ji 20%GaaAa*> 020 08 
77% 03% GmOjn 1.B4 £2 
89% 47}) tafiec I6< 16 
4% 2% Geo Ho* 

10% BlzGonHaus 032 32 
«% 57% CUM 2.12 11 
63%52%taM- £00 3A 

84% 4SBMH 160 17 
190% iSltaM £20 1.7 
46(3 3B%GsnS9 162 £1 
SB%53%&nuBtt 
28% 21% BM 
15A 8%e«n 
3% 2 Ganna £d 

23% ii% Banal tan 
35%243tatft 088 26 

28*2 23QjBt»i 032 U 

90% 71 Q9BP £00 U 

20% 13% tatMrSd 032 16 
15%V2%6aiOi|n 0fi5 U 
18% HUOaftRa 012 07 
8% E% Oort Op 
18% ID Baal Mt 020 12 

00% 72 » 036 09 

8% 6%Gt*M6U OIO 16 
44fl 20% tan* 1.15 26 


W. n » unnS W *« 

» 1 t m NS In* tab tan te IMtack 8b * I 

* 020 08 IBOnZAH 24£ 2«Ji 44%33%IMnt 068 19 16 

1.B4 22 17 1305 7B% 75% 75% 75 55%Kntti 160 £0 13 

16< 18 374974 b 7D% 6^2 ffl +% !8}i 47% KM)> 168 Zi 16 

I 772 I 5 ft -A 11 SKuttCBB 14 

H 092 39 21 93 SJ S 38%17%N0paW 074 £1 X 

112 11 22 5774 G0B%'«H ft 98% 06 %NrM 3 095 lAM 

£00 35 71550 57£ 39% 58% -A «% 34«hflM 0 

160 17 21 3HB 58% B 5D A -A 10% K%l»70p 010 OJ 18 

£20 t.l 17 2208102% 189% 101% +1% 14% 10% Knot I* 

162 £1 18 8428(148% 47% 47% *1% G0%3S%nfid<l 060 16 11 

A 65 349 68% SB% 15% TD% KMn«K 060 05 18 

9970 20% 2SA 25(3 -% 17% IfttauRI 06B 04 

ft 310 14% w% u% -% :^S!lKnp a 

a 175 Z% 2% 2ti -hi 35%29%NIEBaor 1-70 U 15 

K 18 9W«2J% Z3A 23* +% J34 17% WtonOix 160 19 23 

08B 26 18 3350 35% 34% 34% -% 

i 032 U IS 215 28% 28% 28% 

£00 2J 39 1202 ffl-% 00% 07/, *3 

i 032 16 ft 984 19% 19% 19% +ft - L - 

ft Qfl5 O Win 5% 15% 15% *% a. ,Luau 

012 07 X T7% 17% 17% ♦% 2? ... „ 


av 

W. R at 0*4 Bo 

8b « E m mm UK Mb Ob* 

068 M 19 328 43% 43% 43% *i% 

160 £6 13 213Z 65% 04% 954 +A 

160 24 164350056(1 57% 58 -% 

14 14 10% 10% 10% 

0» £1 X 25*3838% Sg S -hi ■ 
096 16X1508 95 52,1 92% -1% 1 
93577 8BA 38% 364 -% 
010 06 10 201 «% 10% 18% p% , 
1931771 113 1lA 114 -% 
060 16 11 1564 and 49% 4BA -A 


Q %HOM0ta 
114% 71%Mftp 


OM 

M ft tt M Wu 

Bb » E UB» mm Vm tab Dm 

6 751 % H % 

160 1.4 25113B 112,1 10911 HU1 +1{i 


22% IBllMbWb OK 4i 17 IB 28% 19% hi 


SBft *2% Honud? 
9% 7%NM 
14% 


lUHSt? 1-20 £0 18 8531 08D 58% BBS 
MOM 032 37 6 414 BH 8(1 BH 

iwatan 17 532 13tt 13» '3(3 


068 OJ 18 280 4*4 14% 14% -4 
060 04 1942 15% 15% 15,*. -A 

BAsnozaa sftjft -5 

1J0 U 15 ZX-344 mil 34,1 ♦% 
080 16 23 790 32% 51% 31% *1% 


14% 9%NMW« SB 13U JW ISH 

56 43% HmMUAOR 021 04 27 91 SS S4% 84% -% 

17 13% Hu CB Mu 1.01 01 107 16% 16% 1ft •% 

59% 44% NuCor COS i 040 07 19 1886 5&A 574 57% t% 

23% 19WCnp 064 4.4 14 ZBB 21% £1% 21% -% 

13% 11% Noun HI 0.76 86 31012% 12JI 12% 

19% lOMMnRH 081 56 ISnlft W% 

ft% lemiMfc* 040 16 9 43 2D% Wi «A 

59% 42% RR0 £38 4.1 19 80M 58*1 57% &£ 


012 07 X T7% 17% 17% *% 

2 B 6% BH Ml 
OSD 1 £ 11 5420174 !B% W% *% 
008 09 55 82)9 9SA 97% 884 -4 
OIO 16 X 1851 7% 6% 8% -% 
1.15 26 73 5801 B45]l «% «4% 4,1 


2% 1% LA tar 64 1A 1% 1% 

D%21%LG8EBlz 1.15 56 14 296 21(3 21% 21% 


OlBO £5 15 IX 3ZJ2 X,’. 32% -A 


44^20% a mm 1.15 26 28 5601M5A 44% <4% -hi 

48% 31% SOW* CO 050 16 12 114048% 4ft 48% 4% 

iftOoKUlT 15 1165 19% 18% IB -% 

254 17% GkM Hr 1819476 n2B S5A 25H 4i 

n 58% swni 044 06 11 1444 73% TZfi Tffl ft 

4ft $%G8M 1.10 2S 33134 44% 43% 44 +* 

BSH4ftGRm 1.12 16 1688 6ft BZH S^J -ft 

1ft ftOOWMl 40, «5 B% 8% B ft 

38,1 30% GPU 260 56 12 (575038% 38,1 3ft -A 

a% 44% taco* 058 16 X 4531 51% X 38 

E% 70% BngiW 168 1J 18 1041 ST % 00% (1% ft 

18% saCaMb 1810 14% 14 14% +% 

41% 3 G 1141 112 £7 346*1% 41 41% *A 

32% 23% BAFT 040 IS 13 375 27,1 20% 2B% -A 

52%4t%ai*acr an i.t mti«bS3% 51% sft *n 

61% 51 &M0kax £60102 10 B SB 58% 59 -% 

25% 22%&MBWP £12 86 H 62 Z3& 23% 

41% 2S% Mltof OX 06 1512323 37,1 35% 38% +1 

68 % 48% GnanTO 160 16 IB 3S0 65*2 6*% 81% -4 

15 11% atkm 14 20Z 14,1 1<% 14% ft 

18 12% Gnn* Sun 017 1.1 483 BIB 15B 16 ft 1 

7% <%&THWIDR 14043- 6% 6 6 %+%, 

77% 61% am > 034 05 23 5058 88% B3% 88% -1% 

01% 53%GiAdmlCll OIO 01 2981 81 tfA BB& ft 

21% 17% (taMM 044 26 12 2502 21% Z1 A 21 A 


4G% 25% LSILoX 2934509 32% 3iA 51% 

SftlftUOMB 007 OS 27 5787 21% 23% B® ft 
37 29% U2B0? 084 23 14 115107% 38% 37ft +% 

24% 20% LadodaG* 160 56 11 88 &% 22% 22,1 ft 

23%X%Ltaqs on ti 12 1298 95% 25% 25% +% 

8% ft mum as wo as 7 iD7 ft BA SA ft 
30% 25%iml*EM OX 07 25 225 29% 29A XA ft 

12% U%UaferM 040 02 19 182 12% 124 *2% ft 

44% 33%l8arC09 na« 43% 42% 434 ft- 


44%33%l8arQfB WM* 43% 42% ft 

28A 2l%Laanw4 078 26 15 <0tfl9% 29% Z9% ft 

27 22% tuBtop 062 26 X 28 2ft 2B% 28ft ft 

54 37% lags Nani 052 16 18 240 58% 3Z% 53A -ft 

<3 91%UwH 082 16 W 871 42% 42% «A ft 

44% 28% Latana 034 06 II 8007 «A 42% 43A ft 

33% 24lanuDp OIO 03 12 1607 H33% X% X% ft 
4% 3% Unto 04 310 H4 4% 4% 

13%11%lttaoti 128 07 050 ul 3% 13% 13% 

43% 37%ubanrCp on 16 13 ix 41% <o% 4i% +% 
112% 71% UR 164 16X1100113% 1104111% ft 

21% 18%URNd 032 16 18 609 21 20% 20(2 ft , 

20i r . 1B% Uobi 048 £4 12 42*2 20% 1B% 20 ft 

68 % 49LOHM 168 36 13 20168% 65 8ft -% 

10 %t6%UnNH £72147 IX 18% 18% 18% -% 


.112% 71% UR 144 U 
21% 18%URNd 032 16 
2&A 1B% UmU 048 £4 
68% MUastf? 168 36 
10% iMtUnm £72147 
n 39% UngLFB *60 56 


- o- 

B% 7% OHM DO 19 444 8, f , ft 8% ft 

29% 16% OafcMa X BS9 2S% 25% ft 

25 1B%0ato«olJta004 02 16 040 M(3 24% +% 

20% 21% OccMPu 160 36 13 9738 2S% 25% 25% ft 

Z3%t3%OIC«QqM 1#«a '^4 «% ift -% 

22% 18%OgdU* in 56 15 437 21% 71% 21 A 

23% ISUONoEd 160 OB 10 1921 22% 22A '&&. ft 

6Z5S%0*S4.4 440 11 £70 57 p 57 -% 

M 57*2 uoem 456 14 T 02 61% 68 +1% 

40 40% (Stall BSE £08 56 >4 2S2U8*2 45% 40% +% 
31£24%QA0M 052 1 A 12 928 ¥32 31% 31% ft 

43%B%0hQi in 11 73191 38% S8A 38/, -% 

21% 14% (MBA 068 16X25891121% 1 0fi 20% +A 
32% 22%0ndeare 067 02 46 2308 31% X 3lA *1,1 

6ft 44% Oman on U 264101 6ft 82(1 8ft ft 

3% 17% Qaeda Ld OSS 26 15 33 35% 28% 28% -% 

34% 25%0udr 1J0 36 « 384 X% 32% X% ■% 

32% OneeACu Iff 86 11 152 33% 3ft XA ft 

10% 8%0peapilMS on 84 324a10fi 10% 10% ♦% 

8% 7%Qra0tCa OlQ 1610 X 7%, 7% 7% -% 
38% 30%Os«A£ £58 76 12 205 33% 33A 33,’. ft 

22% 15%Dnaoia 058 £8 X 548 X 19% 18(1 ft 

77 M (ton Cap 1J0 1.7 11 74n77% 77% 77% ♦% 

Z7*a T7% OtyEA 11 3632 22% 21% 21 U ft 

<42 10%OB3KNr 1624 18% IB% 13% ft 


23% t3%orwoapa 
22% 18%OgOUa 166 56 
23% 1B%0NSEN 160 08 
62 55% &W54.4 4.40 13 
M 57*2 OMfASB 456 14 


43% X%0faCp 
21% 14% (Man 
32% 22%0nNESiB 
04ft 44% OMOl 


8% 7%QraatCa OlQ 1610 X 7% 7% 7% 

38% 30%0ra*aH? £58 7J 12 205 33% 33ft 33,’. 

22% 15% Ore** S 058 £8 X 540 X 19% 18(1 


81% 85% BT 
3O%20%Wmi> 
X% (4%BnmG» 
15% HBwfiH 
52% <2% BnFmA 
B% 42% Buffed 
35% 25% Start 
7% 8% BRT 
31% 23*4 Bnmri, 


050 16 15 1R2 31% 30(1 X& ■ A 


2% 76% Bru* area 044 £0 13 X £1% 21% n% 


37 25% BudnjBCd 


12 1BT M% 33% 33,1 ft 


80% 57/Mtm 
1% HtoHobn 
1S4%IK%M*« 


43% 32% Amor Rn 
51 37% AnStnd? 
71%S5%«HRht 


57% 46%AmannM IX £3 13 34 58% 58% 58]) +% 


»i9%Anabt 
92% 7B% Aom 


024 06 15 374 025,', £4% 2ft +% 
260 3.1 16 7348 002% 91 A Blft +% 


15*2 11%tomnt 054 £1 11 274 HlB% 15% 10 +% 

41% 21% taptand 27 2(2 40% 40% 40% -J 2 

41 31j|AnEtl 1.12 £8 17 1320 «% 3BfJ 39% -% 
73 50% Amato? Q6D 05 X 902 Bft 62% 02% -% 

29% 21*n*g X 2880 27% 20i) 27% -% 

21 15%Am«a 060 53 X 296 18% 18 IS -% 

(5*2 ffftlMl 066 £2 19 8734 44% 43ft 43% ft 

10% IS ton X 230 17% 17U 17% -% 

53%40%AmCp 164 16 421335 u54 52(1 53% «% 

39% 30% Aucu Op >028 08 18 2735 X% 34% 34% ft 

10ft 9% Ann Mm F 068 05 5UalO% 10,1 10ft ft 

50%22%MtIMag 17 6732 23% 23% 23% ft 

51% 38% Ml Pb A 012 02 18 3B9 uSZ 50% 51 ft 

24 17 Arddh 020 06X19015 23% 23% 23% -% 

50%«%An»Ch? 2n 56 15 M2 47% 47 47ft +ft 

4% 3% Anna X 3975 4ft 3,1 3,‘J -% 

2* 21 /VmcoIlP £10 86 18 23% 23*2 23% +% 

75% 01% tontW I.7B £4 17 824 7«% 73% 73% ft 

58% 51% AlToB? 1*1041 5J »% 5B% ft 

6% 3%*flBp 56 £18 4(1 4% ft +% 

28% 21 AMi M 07B £8 11 TUB 27% 26% »% ft 

32% 24% Atom 080 £5 0X9 31ft X X% ft 

13% 11%AaM£0R 032 £3 Xu13% 13% 13% 

48!) 3B*« AMU 1.10 26 X 2290 40% 48% 48% ft 

13% 11% AMP* F 009 07 701 12% 12 ,' \ 12% ■% 

4% 3% Asad km 036 11.1 5 227 J,’, 3% 3ft 

59% 33% toHClrt Off 07 22 3973 ■» 58% 58% +% 

43(2 30*4X871 1-32 16 T137BH 3ft 30% X,’, ft 

Sill 30OMIM2 260 08 jO 357% 357% 357% 

11% 8% ABabSu II ID u11% 11% M% r% 

17% 16 Aancc Ear I '54 9J 14 378 16% 16% 18% ft 

75% 82ft AMU 2.85 36 13 9900 73% 72% *2% -% 

!2 HAM 378 U % 11 ft 

X% 22%A8nsEnf 100 47 10 97 24% 23% 24% ♦% 

io% 8*, tow W an 13 450nio% 10% 10% .% 

50% 39*; AaOCl 046 06 X 6625 49% 48% <9% +1% 

27% 19% WOZB X 8143 25*4 2ft 2ft 

£ *4 bow 025 22-2 234 ft 1% 1% ft 

28% 15% Awn X A X X X 

16 S%Arttff 37 1057 14% |(% 14% +4 

64% 55% AON 060 I 0 14 1018 61% 81% 61% 

75(1 50% awoPT 1-26 1 7 X 3361 u75% 73j) 74% -h 

12% 9% Am can on 40 12% 12% 12% 

14% G%«M 13 657 6J) 6(j 6U ft 


301% 30QMIUIS 
11% 8% ABabSu 
17% 16 Able Eg? 

75% 824 AMU 
il UAM 


50% 39*3 AaftK 
27% 19% MaZB 
2 *4 baa 
28% 15% teaa 
16 S%Ate? 
64% 55% Ate 
75(1 50% AnaaPr 


46% <0% BudnyaR 360 63 11 146a<8% 46% 47% +1% 
19% 12% Bari Cod 12 3G20 18% 77,’. 17% -1(2 

94% ro*aBum 120 13 183425 93% 9T a 92% +% 

54*2 40%Bwta OS U I7Z37S 40% 45% 45*4 -% 

15% 11% AontaaFt 160 7.1 X 262 T4% 13% 14,% 

31% »% OMBoaka 18 140 X% 30% 30% 


45 34% CAWV 1034 44% 43,'. 44% ft 

36% 31% CMS 61 160 S3 157B39U36,’, 36% 3ft ft 

n*i96%cwRB 7 mm,; 710110% +% 

30% 20% Off Train 04G 1.1 22 2958 35% 3ft 35% -ft 

95% 75% CPC* 164 1.7 & 3641 p96 94% 95% -% 

21% 15*2 CPI Cap 056 £7 X 251021% 20% 21 +% 

57% «% CSX 164 16 132991 55% 55% X ft 

71% 41050*9* 0.72 16 16 140 u73 71% 72i) +1fJ 

29% 2Z%C*UmmrlLS8 £0 22 633 26% 28% 20% -1% 

40% 27% CMni X 5029 37,'. 3ft 3ft -% 

2ftX%CafedC Off 1A 12 881 iCS% 27% 77)) ft 

19% 15%CaW0M 016 09 X 145 10% 17% 17% ft 

XX%QaSctau 1.19 3.1 16 3S0 38% 38% 38% -% 

45 26% CatacaOsgn 25 6968 W 37% 38% +ft 

6% 2% CAME 010 1.7 239 6 6 8 

42 32CUBugr £7 845 41% 41% *1% ♦% 

15 10%dlgKC!ia 032 £2 25 1040 14% 14% 14% -% 

M 19% USyi 040 1.1 2532 «38 X% 37(4 ft 

X%26%C»M|ar OX OB 20 4696 37% 36% 38% ft 

22 17C*UC0 Off 16 X Z7la22% X% 22 +% 

52% 29% CalttS 077 18 334882 *9 48% 4ft ft I 

i ACaMHRs 9 0031 % g% 

2B*2S%taftti 032 1.1 36 ff90 2ft X% 28% ft . 
44% 30% CMlnaF 032 09 104254 40% 37% 3ft -2A 

lift 14%Cp*M1JM 1-26 09 ?5l VISA *7(S ift I 

25% 19% CauUMge £38 98 10 1252 25% 24% ZS% ft 

65% 51%CanHmi OIO 02 40 6375 59% 58% 58,*, -% 

37% 27CffCo Off 14 10 667 B% 35 35% ft 

35%a%Cbflto£ 16 58* 33% 32% 32% ft 

4SX%QmM 044 1.0 X17511 44% 42% 42,*, .j» 

38% 32% Carf 44. in 52 15 5758 36% 36% 36*z -% 

48% 3*% CpnOT 132 26 73 223 47 40% 46% -% 

16 12% CaWWal 016 OB 3D 710 1B% 17% 17% -% 

l914%caaeaux 049 £7 13 71 IB 17% l7{) ft 

17% 15% dude NG 090 58 19 78 16% Ift 10ft ft 

68% 48%CraQ>?i 020 03 U X54 66% 65% 65!) +% 

10% 8CK»Amr 005 05 17 M3 10% 10% 10% 

10% 13%C»8a8a 457 u17 1ft 16% ♦/, 

10ft 72% cqpb 1 £0 15 14 4879*109% 108% K»!2 -% 

43% 27%OTCop 18 378 41«| Aft «lK. -% 

44% 35%QedpF*r* 250 50 13 9 43% 43% 43% -% 

11A 8% CuEn on 70 12MS2D71A 11% II,; -% 
43% 33% Canto » 020 05 11 1337 43% 42% 420 ft 

34% X% taarHdai £14 BJ 11 S94 34 31% 33,1 ft 

X% 24% CeurloA 158 56 13 181 2ft 27(2 Z8iV ft 

12% 10 Caw Mn 090 7.1 10 4G5aT2% 12% 12S +% 

74 43% taffHWB* 076 16aJ36Da74% 73(1 71% ft 
13% 10% Carer Viw OM 70 7 17* ift ift n% 

25 lBCtrtSW 174 OO II 3629 22% 21,‘i X() -% 

33% 3%CenaAYJl 037 1 1 15 954 u34% 33% 34% +% 

«% »%C«0l4 XWB*3%4lf, fl -% 

20% 13% OvvCfll? 13 6051 15,) 15 ift ft 

37A 4, % Q*noW > 0T0 04 2440 u57,*, 56% 56% -% 

15% 'I % Oaparral 020 13 10 7100 (4]) 1*U i<!2 

ft 4%auiHsc *50 8% 7% S 

110% 84%QB9eUi £40 £4 7426384 704% 102% 102% -% 

1% % QmwbB 724* 1% 1% 1% ft 

24% 9% QrtSr 062 01 27 1639 15% 15*2 15*2 +% 

37% 31 mutt £C8 58 13 46 37% 37 37 ft 

36 27% OBOKba 08 0 24 ff an 33,” 33% 33% ft 


33% 28% (tadarCui 06G £9 15 E»n33,; 32% 32% ft 

33% Z5% Dbg Praia 048 15 X 51 X% 31 A 31% -% 

82% 55%DUffRDr 2B4*B3a82% 81% 82% +1% 

27% 4% Baca Corn iO 4% M% 4% 

44% a DMA*) an 12 a sox 43A 4ft 43+0 
38% 25Dlgl£ 7075 30ft 35!) X ft 

35% aowdx 010 05 16 2880039% 34% »% -% 
26% 19% Duma? on £4 17 3Z9 2ft X 25% ft 

86% 68% daily 063 07 28X185 78% 7ft 76 -lA 

44% 32% Qcfcft Off 06 S 27(7 <1% 42% 42% -% 

41% 33% DdoAh? 25B 79 13X28 37,; 38% 36% ft 

9% 7%Dtnbrhc 014 19 5 34 8% 8% 8% ft 

39% 30% Douttm 036 09 X 421 38% 38,’, 30% 

38% 29% Dare*! OJB 24) X 1995 38% 37 ii 3*U 

65% 40% Roar 068 1.1 18 2801 64% 63% 63(i ft 

90% 78% Daw Die 3.48 36 11 3045 89|) 87% 88% ft 

45% 33% DabJU 086 29 22 2641 42% 41% 42 +% 

2A 18% Dmaflnx 032 1.4 a 2B 23% 23% S3,; ft 

29% 26% DOE 1 98 49 12 7S3 Zft » 29% ft 

14% B% DM) 10 70 10% 10% 10% -% , 

38% 27% Dram? 098 16 » 88BBa38A 3ft 38% ft I 

m 9%atuFd5 098 64 XI mot) 10% 10% 

8% 8% tauSIG 075 01 112 ^ ft ft ft 

327? 26% DIE Esoir v 296 73 15 2736 28*2 3% 2ft -% 

74 66% Da PonM 5 *90 03 J 72% 75% 72% ft 

X 18% Dmaium 18 648 29% 28% 29% +1% 


39%29%DmR 
65% 46%nmr 
90% 7B% Dow Ol X 
45% 33% DobJW 


- H - 

34% 15% * Id MR a 069 43 W 902 23% 22% 2Zj] ft 

18% 16 ME Preps > IX 73 11 5 17% 17% 17% ft 

84% SftfbUn 190 16 30 8638 84% 81% 82% >1% 
28% ift Maori 4 81 23*z 23 2% ft 

13j) 10% If m* Fa# * 032 £4 X 267 13% 13% 13A +ft 

ts% uHtrauu: ua n x w«i5% ift is% ft 

X% 19% mxUaHl 169 77 X 39 Hfll m% 20% ft 

9% &!S IbntareM *1 113 8% ft ft -% 

17% 13% MR Hana 024 14 0 3321117% 17& 17A -(i 

30 1A Hwto? 042 IS M 1125 27% £8% 27% ft 

38% 3D*j Hnrafcrd 154 IS 19 375 35 36% 3ft ft 

27 1022 Haem (130 1.4 2544 2*3 Z4% 24% ft 

51 42%KtoQi 072 IS 19 745 4ft 4ft 4ft 
33 18% HataN 090 19 1X1 X% Kjl 22H ft 

33% tab? DU OJB 09 24 1Z7D 49% 48% (ft ft 

56% 32% Hamm to 09005 13 700 4140% 41+% 

48% 88%lbtoB?a Off 06 15 1855 43% 42% 42S ft i 

20%15%Mmet X 440B 18% 18 18 ft 

B2%67%Kmh 152 IS 18 2077 83% 82% 83% -1 | 

41(2 33% tatm 


51% 38% UWa 15 1007 *98 49% 48% ft 

«%38%UtC8) 043 06X1287048% 48% «% +0 

5% 4%US£HR* 033 79 5 144 4ft ft 4% ft 

185% 78% IflJMl 190 16 1414*9100% 98% 99% ft 

41% 27% Item Gp 9.18 OS 37 2879 35% 35 35% ft 

112% 85% lOTU 1JB 19 81818104% 102 A IX ft 

M 33% kgWo 024 09 X 1294 068% 67% Bft +1,; 

M% 1.TO 1J 10 5626 23% EH 23 ft 

27% 22%LffBffn«i on £T 17 214 27a *% 26% ft 

19 ISUHQibwFxOS* £0 24 ia 1693 «S 18% ft 


77 60 Orton Cap 
£7%17%0iyiS> 
10» 1D%0BMHr 
20% 16%OHfii 
18% 9%(toaM 
48% 36% OmCi 
34X%0u»l 
28% XQUMbd 


on £9 282 £1 2DA ft 

010 19*1 351 14% 14% 14% 
on 07 nn *3% *3% 43% ft 
18 X98 32*1 X% X,1 -1% 
080 26 13 171 X 27% 27% ft 


503 45% [AH- 024 04 244195 00% SBl 58% ft 

22 17 Into OSB £7 0605 27% 20% 20% -ft 

«Q ] 4X%[toU 022 06 X 8204 3BA 38% 38% +fl 

MAlftUV? at? 08 124849 14% 14 14% +A 

<3 30% Lite ISO 29 14 934 u(3% 42% 4212 +A 

X% 17%UMOb 080 41 12 400 18% 19% 19% ft 

75% 44% Lmadtt) an 04 B2T7 u7B 74 74% ft 

22k 1B% LukUBbc 190 04 197 19% 18% ISA ft 

70% 50%twUoax Off 09 X SM on 88% 88% 

X 18% L)M? IS 162 21(1 21% 21% ft 

25% tftLjwteP 090 4.1 12 691 22% 21(3 a 


an 1617 3B1H42H 41% 


48% 41% DuM% £12 44 
42% 34% DuUW? 29* OO 
27% 23% IMM 098 33 
B%; 48% IhPiiDlx 252 49 
X 27DU0.4.1 £05 09 

X% ZBOaquAn 198 69 
29% XDujawUD £90 79 
X% a Dap- 42 £10 89 

15% 10% DM? 

«2%2B%D?ataca Q20 M 


£12 44 14 62E0u 49A 48A 48), ft 
294 OO 21 212 «% -S^ 40,1 

on 39 zsaa 27 asA 28% ft 

£52 49 914831x6*11 62£ B% ft 
£05 08 II 30% 30 30 -% 

198 69 TO 28% 28% 28% 

£90 79 3 28% 28% 30% 

£10 89 X 30% 30% 30% 

IB 77 14% 14% 14,’. ft 

020 03 X 5BlSB% 52% 83% ft 


37% 27CWC0 
35% 23% Cantos? 

45 31%CnnM 
38% 32% Carf 44. 
48% 3ft CpnOT 
It 12% CaWWal 
19 14% CxaGWB x 


10% 8 CM Am 

18% iftcaalasa 
W5,i 72% C*to* 

*3% £7% as Core 


8% 4%HXU IX 5% 4% 4% ft 

24% 18%EGBG? 055 £8 19 1X4 22% X% 21% ft 

6 1%EAMl * 2U 2B ?H ft 

86% 43% Emtvni 030 09 » 3» 85% 65*2 65% 

18% 10% MUR 196 89 12 118 IB 18% Iffl ft 

38% 30%EErt**r ISO 45 13 <M 35% 35% 35(1 ft 

6*%50%BUDi? 1JB 29 14 IBM 03% ffl!3 62]) ft 

84%73%BCgM 178 £3X85*2 80 76?, 79% +A 

88% B7% Edto IJ8 £0 18 730 8SA 06% 80% ft 

30% ZftEatat OBO £5 IB 832 SB,', 35% 35a ft 

48% 36% Etna*? « 084 1.4 X 1 105 48% 46,'J 47% -fi 

2% UfiRanBra j0 1% 1% 1% 

25% 19% Eteri r 190 4.1 15 4063 Z5A Z*!l 24(1 ft 

<3(i 30% ERUAG 0J2 I J 12 S60 <3% 42% 42,; -S 

6% 3%atoBDW B5 8 5(1 6ft 

48% 30 Ban ADD 2949«B% 44% 45 -1% 

20% Boor tap 0X 0924 23 29% 23ft SB% ft 

«% JZHE 080 1.4 49 7978 4ft 41% 413 ft 

58% +4% BMquXl 094 1.7 X *400 057% 58% *1% 

B% Gate X 98 8% 8% 8% ft 

41%X%BK 24113B3 041% 38B *®I2 +d 

10% 7% EngGanP? 002 02 35mO% 10% ift 

57% 45Ensfl 198 19 HE9* 50% 55% 58% ft 

7% 6% EnpllM.75 047 08 tf 7 7 7 i 

19*8 15%Enffrel» IX 75 14 1(3 17?, 16(1 17 ft 

18 13% EigndCA « 008 OS X 4950 17% 17 17Q +!) ; 

89% 59%EbtouADHi 1.11 19 17 207 87% 05?. H5% 4% 

35% SEiugnOa IX 35 13 34 M 33% 3® ft 1 

*3% 29%E&pAin 090 £1 10Xl6u43% 43% 4ft ft ■ 

45% 23% EagyMIre 52X84U4S?, 44% 44% +% 

23% iftEngK 038 1.7 192887 X?, 20% 3® ft 


11% B%EmbBnan OSS 8* 13 142 0% 9% 9% 


X% 25%taWWn 098 09 X 187 2S% 29% 29% 

88% 84% HHRti 190 19 7103 08% 88 86,; 

55% UMNBn? £28 (9 X 381 SS 54% 54,1 ft 

10% 5HBfem (LX 7J 11 7292 7% 7% 7% 

14% 13% HMbnx 1J4 89 13 K?, 14% Ift ft 

3B% 32%MMn £44 04 14 SB< 38% X% 37% ft 

H% 17*2 MtlM 7.44 7J IB 1382 18% 18>2 18% 

37%3t%MbCl 144 69 IB 300 3ft X 30% ft 

21% ll%Mttom 119 »U 21% XU ft 

27% 17% HaffbA 34 5449 X 25% 25% ft 

7% 5% HaeM 5Z7B 5% 05 8% ft 

X12%IMpR OX 15 0X91 1ft 18% 18% +% 

47% 35% MSI 1.16 £5 58103B1 45J1 45A 48ft ft 

63%41%HtePl OSZ 08X1848 aB*% 82% 63% +ld 
4Bfl37%Hnata 190 29 14 SB» ffft 48U 48% ft , 

5B% 42%taha? on u maa 57% 50,; 38?, % 

SO 48% HbhPkx OSE 19X21902 57% SB% 5BU ♦% 

22 75% Hate 774 19 18% 18% ft 

71% SUfS <7 5808 G2A «U 

14% 12%«MiiiA 992 29 161504 14 13% 13(1 

8% 7%MYUkt OJ2 99 K 7% 7(i 7% 

8% 8% M YH Pkx 084 01 « ft ft 9% 

24% 17%HN0te* XI 10% 19% 19% ft 

17% 12%Mta08H 092 3918 IX 18% 16% 16% ft 

48% 35*2 Wmto 050 14 X 098 47 48% 4ft -% 

SB's 24UKOH (U2 1.1 32 4407 2ft 27* 27% +% 

117% XMbcHx OJB 0 J 55 X 114% 113114% 

4690 3208 IbHOap 020 04 33 8864 40% 45% 4ft ft 

16% 12% IMAM. 098 19 2730475.12% 01ft 1ft ft 

«ft X%HMH(NMx 022 04 31 556 Sft 57% 5ft -1% 

80% 03%WijwuO? 1.06 14 24 23Mi*I! % 78% 70% -% 

X 3ftMdtabf . 094 1.1 15 177 50% 50A 59, i ft 

X%1fttaCU5tfc 632 X% 20% 35% ft 

Z7V 23% Hate 09B 29 ffl 11M X% 20ft 2«i -% 

X% XHomn OH O0 58 1B91 X% X% Xft ft 

16% 15>* tattr 1408 1ft 1ft 1ft 

12% 8% NatanS* X 197 lift 1ft 11% ft 

87 52% HaAjtan M in IS 22 XO B87 88ft 80U -% 

R0%78%MMIx 160 19 X 43*2 lift 118% 118% -ft 

X 12% Hate 015 09 S3 IX 19% 19% 19% 

46% «%MMt 1.18 25 X SX 48% 4ft Aft ft 

X% 14 Hate tax 090 05 17 579 ift 16 15% •% 

14% 12% Huffy Q*p 094 £9 X 112 14% 14% 14% 4, 

43% »%tateSff on 1.1 12 119 30% X 39% -% 

24% 17% Houma 7442 23% 22% 23 

19% 18% Halt Mfl Cx 098 29 47 IX 19 18% 183 ft 

9% 4%WXh0K 7 210 4% 64% ft -% 

sil SHiparton 0BQ 91 iffl 9% 83 ft 


S% 27*2 MOI? 097 as 18X18 31% 3V% 31% +& 
HJ 7%H0CMga 012 19 9200 UlD 8% 93 ft 
X% XWUftw 1.114914 X Sft M 94% 

9% ft W$ Go? Mr 090 79 10 -7U 6(1 ft ft 
a% 2ft MB Pima 1.12,6.1 15 in 22 X% 2 ft 
41 32% MSN Grand 24 1227 35% 34% X% -% 


31% X%tacft«(A 


X 872 28,; 28% 28% ft 


24% X%Em> 
40% 35% Em* 


150 94 13 402104*2 24% 24% -% 
090 29 17 7078 42 4ft 41% -ft 


X17%a»w0K 012 07 a XX 18% 17U 18% 


47% 3SBS8TCP 1J4 27 17 ff 48% 4ft 48% .% 

29% 22BCE* 33 1010x30,’, X X *A 

6% 6%Banm os is f is 8% a?, ft -% 

20% lGVBaMfFM OX 19 115 20% 20 X ft 

42% 32%atoH? 0*6 11 X14291o43% *(% *1% ft 
29% »% BWOrBc Off 18 22 73 X?. X,‘, 34 ft 

X%3%8UCp 060 £9 *97 X,'» 30,* 30)4 ft 

X% 17% SHAM 005 02 3 8*2 3% X 20% *% 

X24%NSE ISO 59 121167 27% V 27 ft 

50% 39% BttOm 157 31 1411108 »% 49 -% 

6* 52% Bananv 1.67 10 28 XuB5% 8*% H% *% 

19*2 12% BW 030 15 63 3 ■» 19% '9% ft 

1ft 13BCPA0R 03* 19 15 rO 19% 19% 19% 

S1% 4SBteagi <-*f 2-* < 4 <82 48 (1 48% 48?, ft 

70% *7(1 BtfAto 192 IS 171180* 68% 6/J) 87% -1?, 

40*2 BltBoHR 0« £1 18KI17 47(i 46, 1 , «% -1 

20(1 I3 7 ? DIN ADR i OOB 03 1759 ift 19 <9% ft , 

50% 47%Bb9AmA 3J5 65 9 50 4ft 50 -% | 

07 9ft BbMn B 6.00 02 1lu97% 97 97?, ft , 

79*: 61% BhHB 2S4 17 17 5170 76% 75% 7ft ■% 

B7*2 XMdff.9 556 6.4 X 88*2 80% «% 

48 45*3 WRM 104 04 6 47% 47% 47% 

06% 74 BATH a 400 4 3 72 *474 93% 92,', 92% -% 

86 63% Beans £14 £8 If 15 0*2 83 63% -1% 

384 2ft 9b4 (C R) 090 19 X1077 38% 37 37 -% 


2ft I*% BMO-Qc 
X% CftOaKp 
X% 17% BMW 
X 24%8ffS 
5ft »% BacOo* 


77%6l%mw 232 31 17 9713 76,'. 75,; 75% -% 

3S!I X%OibFd? OSS £4 1294 027% X ft 

10 12% CMnaPud 0 00 OS 778 17% IE)? I6JJ ft 

1B% 12% Slants OX 14 2002 14% 14% 14% 

7% 4% QnckFuU 1? IK 7,1 7 7% 

M3ftCBCrn 20 233 48% 48% «% U 

ff% 25% Onsmra 33 19 39^s 2ft 3ft -% 

36% 28% dryiri I GO 47 90617 3*, 1 , X?, 3ft ft 

68% 51% CHODt 118 1.7 22 419S e69?, 67]) 67% -}) 

W7% 134% Ggno? » 132 > S 12 152fa1«0% 157% 188% *1?, 

01) 9%DgmHlx OH 91 525 id 8% 8(3 

41% 35% Ckarpai z« sex 72 41% 41 *i -% 

X% 26, l « Cm Btt » Off 11XISX r% X% 3112 *% 
rSji 17% Odd? 038 14 15 690 35,’, 26,1 3ft 

2% 1% Grape* 0 6 2047 2 17, i*j 

35% 32 energy Iff S3 17 2006 35% 34 ’) 34(1 ft | 

37 \ 33% C(Rm 212 07 10 177u37% Xi) 36(2 hi i 

40% 20% Cm3 • 014 04 X 7189 35% 35 35i) ft i 

»% XQnraO- XSSM X, r , <S2 22 ?, ->,i 

T3T ■: 99% CXKD £10 16 1B178S2 12ft 1Z9% 123% -1 

97% 92%Clcd>f2Ad OOP 02 9 97 97 X ft 

101 XCttfTM 790 79 ff 99*j 99* 2 

12*2 i 7 i QUA 72 3051 3% 9 9 ft 

12% BCCnUXB 12 2032 9% 9 9| L , 

25% 20%CtfttaR OU 1.7 16 917025% 25% 25% ft 


19*2 12% SOI 030 IS 03 X *20 

19% 13BCPA0R 034 19 15 zO l9*a 

51% 45Bwrag> in H <* iff 48l) 

78% I7(ltaftto 192 19 1711S0* 08% 

40*2 32% Baddff 096 Z1 18 5017 47(i 

20ll 13% BTNADRi OOB 03 1759 19% 

50% 47% tabto A 3J5 6S 9 ® 

97SO%BtetoB 6.00 02 1IU97% 

79*2 01%BUa £0* £717 SIX 70% 

57*2 79BWaff59 556 6.4 X 8B% 

40 *5*3 WRM 10* 6.4 6 47% 

96% 74BAlMa 400 43 72 4474 93% 

86 63% Beano £14 £8 II 15 83% 

38,; 20% aw (CR) Off 13 X 1077 38*a 


60*2 ff% EranM 
24% 1B*a Enare# 
28% 22k Eaag?? 

1% ftBBtitaff 
37,1 X%E#uh 
35*] X%E9«m 
32% X%Ea>UR 
52% 3»%axu» 
3B% Z3% EotBflne 
10% 8%BBR 
16% 14% Eafuaf? 

16 15% EmMKi 
K% 38% Eat? 

Bft 48?,EDon 


28!) 17%QnMf? 038 14 

2% 1% Cmeper 0 

35% 32 energy Iff 5-2 

J7A 33% C*jo> 212 07 

40% 20% OcCl. 014 04 

38% 23 Draw Q- 

'31': 99% CXKD £10 1 6 

97% 92%ClmPQM (LOO 02 

101 96 C ttftMB 79D 79 

12% 0 7 d C4UM 
12% BCCnUXB 
25*2 Sftcnttaff OU 1.7 

32% 16% DC Off 03 

1ft 12 Ctb3? 012 06 


35 5064 ff!% 99 60% *1,% 

OJO 09 68 1988 23% 22,', 22% ft 

Iff 85 15 5233 X 27% 27% ft 

30 1 4 ijl *4 ft 
035 19 » 6752 35% 33% 33(| -1?, 

020 09 32 4597 35% 34% 34(i ft 

1 18 49 X 574 X 07% 27% ft 

034 07 35 404 «?, 49 «?, ft 

14 l«U36% 364 36*2 
Off 04 11 773 9% 9,1 94 ft 

010 09 94 16% 19 18 -% I 

194 6-5 121 (TIE 15% 16 

IJ8 £3 9 10X 56 54% 56% ft I 

194 26 X23&8S 008% 034 93,; -ft 


- F - 

H% 9% FAIRira 78 7100 10% 10% 10% ft 

15 14 FT Drain 198 73 54 M|J 14% 14% ft 

X% 14% FtoaGMnA a 71 77 20% 25% ft 

47% »% FMUU 084 19 1714745 47& «,», 45% -1% 

8% 8% huM 74 79 8 7% 7|) 

11% 6% Fata# he 12 ix 7% 7 1 ft 

37% 2EH Ffludn Off 1.1 X 9042 u37% 36% 38% -JJ 

28% 2t7|Fwn?i 198 63 » XE X?, 2H% 20S ft 
6% 5% Fodder. 090 1.4 13 551 5% 5(J 5% ft 

58% 4JFedB« 19£564 i£ft 56% 604 +U 

35% X FadMgl? 048 u 3691 u35% 34% 35% +1 , 

Sh 23%fWara5g 097 £7 17 4Qff 25% 24% Z4Q 


XX%Vbcx 
13% gizditmu 


124 1D%RTFKft 090 75 IT 1901 


0.10 04 121003 24 23% 23,’, ft 

Zff 17.7 2 225 1ft 1ft lift ft 


35%2B%Mqpto 190 29 18 512 34% 33% 33S ft 

18%124Ma*HM 704 18% 15% 18 ft 

18%14%Ml#8taF SB 15 14% «U ft 

44% 34% MMIt Off 1.7 172092 4Q4 39% « ft 

a £ftlMwc Off IS 19 332X0% 31% 32% ft 

X% ManorC Off 03 X 783*33% 33 33 4) 

«29%ltopw 019 03 X 2J53 47i 46% 47% -ft 

(4 3% Mate Lu x 030 M I 1 4 3*) J}) 

34% 23% kbpOO 090 19 11 944 32% 32% 32}) ft 

8 6% ItH 030 39 1* « 73 7% 7K 

25% 22UakK ' 018 £7 44 815 2ft 24*2 »*2 ft 

85& 49% Manta 03809X1790 off 8ft 85% +% 

75*2 51(1 IMIU. 290 £7 22 51 <8 74% 73 73*2 ft 

3B12 30% Marebd 13 X4«@% 39% 3Bfl ft 

43% 33%MnchC Off U » 3300 42% 41(1 (ID ft 

23% 15% HuouT? 020 IS 2D 1198 20% 20% 20% +% 

10*2 9% taste*? 090 7.7 20 10% 10% 10% 

41% 30 Hearn**? £84 79 11 SB 40% 40% 40% +% 

20% 13%IUGCf 10 113 18 1ft 15% ft 

20BMZ% MWuUtaxOM 05 V 10 200 198 200 +1 

30 23% Mitt 03 09X5748136% 35% 3ft ft 
18% 12%IRia«a 17 837 m 9 % ib% fft ft 

50% 43%IR|09t 13 £A 16 83*4 5D «ft 48% ft 

27% 18% MM Off £4 19 3915 X 3% 26,1 ft 

122 00% WMx ISZ IS 15 840 118% lift 110% ft 
40% ffl% MBNA? 040 IS X8744 3ft 37fi 3^) -1% 

312321 MtOaMv 038 19 24 821 ¥53 30% 32% +1% 

32% 26% MctamZJ £3 00 38 32?, 32,1 32,1 ft 

31% 28% MdAaneB £80 98 2 90% 30% 30% +% 

48% S%MO»IU 038 09 17 50n46% 48 *8% +% 

Uk ehmcooi 030 06 2022294 49% 48?, 48,; -% 

71% 5BltA*)D?X Off 07 18 56751718 ***?, 70(1 +% 
82% *4% IfcGnaH 194 £4 24 3431 BlS 6D(i 81% ft 

80% 5l%l4t*e» 190 IS 1557 7ft 70% TtQ -% 

07% «% MmdCp 1JD 15 18 1229 84% 63% 0ft +% 

«%35%Mw»? £05 7J 14 884 3ft 39 38% ft 

01% 57%IWrac* 044 05 40 5855 off 89 90 ft 

41% 33% MUM Up 080 IS 11 727 38% 39 39% ft 

46% 34% MW* 1J2 £S17B834«4ft 47* 47(| ft 

8*3 8% IMb 084 89 157 ft 9% 0,', ft 

8ft48%MKSI ISO IS 20 808809% Sft 80+1% 

7051, 78% Man* 199 IS 3019777 195% 10B% 103% -'H 

H 1% MatORa 3 5420 ft £% £% -% 

79% 52% Mann? G 1.18 19 17 87 74% 73% 73% 

3fta%IMh O£0 09 281(40 aft 28% 30% +A 

63% 39% MH?n Off IS 14 7SD 6ft 61% Bl() % 

B% Mua 1808 6% 8 8% ft 

4% 4% Mate It 9 45 ft 4% 4% ft 

20U 16% Moudi toe 13 71u£i% £1 21% ft 

20% 14% MMEO FOi Off 30 5 4TXn»i!S 20*2 200 +A 

50% 34!) MX OIO 02 21 4055 450& 49% 48% ft 

45% SHnuTac# OIO 02 3143083 42% 40% 4lU +ft 


-P-Q- 

00% *8% PPG to 132 22 14 ISJ1 59% 58% 58)J -% 
14% 12% PS Grom 7 35 13 12% 12% 

15%14%RKmks 1.18 79 1T7«15% 15% 15% ft 

14% 11%P3cSdm« 012 09 40 IX 14 13% 13% ft 

47% 40%PM£m in 25 14 419 *43% 47% 4ft ft 

22%19%ftfep 190 4J 14 3384HZ2S X% 22% ft 

34%2B%PaeU 1S2 4S 14 UB7u34% 3S!£ 34 ft 

39Z7%PteW Off is 101529 37% 36% 37,*, ft 

28% 20% PM 050 £5 34 3950 X 22% 2Z% ft 

27, V 21%ta»EMtfi 032 12 M B27a27% 27% X% ft 

11% 7l2P»M)r 5125 HZ 11% 12 ♦% 

51% 37%tafdto Off 1J 10 2157 80 Sft 59% +,1 

67% 34% PffWBBa X 1331 58% 50% 56(2 ft 

26% l8%FK0En Iff u 10 7053 X% 21(3 2ft ft 

80% 58% tawRAJ <53 6.7 2D 07 67 07 

54% 44% PUB? £14 39 24 4004164(1 54 5ft ft 

27% 21 % PrafiS in 4.4 35 78 X% 20% 27% ft 

83% 4SnBDI Iff IS 19 3672 73% 72% 72% -1% 

35% £7% Parte 054 is 18 006036% 34% 35% +1% 

30% 31% PaapEn* - 1.98 49 12 434 38% 3ft 3ft •% 

35% Z7%PBpBnpM 024 07 X 19701125% 34% 34% -% 
38% 20ft PXpMrn 050 IS 932312039,; 38% 30 ft 

01% 57% Plate Off 09 34 IBID 81% 79% 7« -ft 

14% 10%PwtknFa mi £2 7 212 10% 10% 10% ft 
4% 4PanManBBkOZ2 5J 10 66 ft ft ft 

37% SlftPWta Off £2 9 180 38% S 30 ft 

83%4%1PBM Off 1.1 3030S27 004% 82 82 -1% 

X 21*2 POE * Iff 49 1512341 24U 2ft 2ft ft 

41%Z7%PMJRfl 198 39 3815843 37% 30?, Sft -% 

89% 67% PMpD £00 14 12 4830 04% 93% 84 ft 

20% 15% PNGUMW 081 49 18 205 18% 19% 18% ft 

48%3S84PMairi Iff 16 1849532 45% «% 44% -% 

73% Off 1.1 22 440B7ft 73% 73% +1% 

a 37% MR Iff 39 123464 *8% «5% 45?, -(1 

11% MW Q15 19 19 279 14% 14% 14% +% 

8*: 8% Raster 02* M 19 273 8% 9 ft ft 

10% B%nmM Off 4S SB Mmo% 10% 10% ft 

26% 22PtaUvKi Iff 49 U 82 25% 25% 25% ft 

X%1G%nwiMp 021 08 X 1003 X?, 28% V ft 

20% l5PMnant 033 19 BB5n»% 20% 20% +% 

12% BftPRtaaP Off 05 X 39 15 11% 12 +% 

27% 20% FtacoAd* Iff 7S 19 H 25% S Sft 

31% 24% Ptatautm 20 30 31 30% 31 +% 

32% 27%niNCp 1.10 39 13 200 30% 30% 30% 

80 57%Raffa 194 1.4 24 1991 7ft 74 74% ft 


31% 24% Ptatantaa 
32% 27%nmcp 
80 57%RaMi 

I 13% 12*2 PtaR 198 02 104 13% 13?< 13% +% 

74% 53%Ptajfl Iff 23 21 2953 72% 70H JOt) >1% 

32% 25% telr OIO OS 181711 30,; » 30,', +ft 

57% <8*jPBMA 033 09 14 270 53% 51% 51% -1% 

a*2 15% Pheor Dam Off £1 5348680 14% df3(2 14 -2, l 

18% 9%Pto?tajfB 30 24 lift 11% 11% ft 

»%25%Tto*Ute 2ff 59 S 350 32 31ft 31 i) 

1ft12%R|GM 112 07 21 419119% 18% 1ft ft 

83 47%PMGpl Off 03 12 1093 BZ% 01% 62% ft 

*4% 38% Wen Iff 14 14X27 44% *3% <3% ft 

49% 33% Papa Rod 0.12 09 33 1140 40% 3ft 38% ft 

58*i 38% WW Off 19 32 20931153,’, 57% 57% ft 

84 41%RqMta X 231 ©!) 49 49 

33 2B% PtktlHju 9059 78% £7 Xft ft 

5B%42%P0fyttui Off 09 & 151 53 52% 52% -% 

18%1J%Wm8TN 070 4^ 47 289117,; 17 17% ft 

12% 9%talKbc 032 £7 0 215W12% 12 12, 1 , ft 

18% 13% taW? Off 04 299 olB 10% 18% +% 

001% 71 Po6»s? 1.44 19 X 3041 75% 74% 74d ft 

48% 39 PR* Iff 17 X 279 45!) 4ft *5% V, 

25% 2)%PoCP Iff 1212 85* 23% 23% 23?. 

« 1SPP0L 197 14 9 23*5 2ft 19% 1B() ft 

59 42% Rte 044 08 24 4151 57% S% 58% ft 

83% 48W>tenx a» 04 X 492 62% 82 62% +% 

39% 18%PnnuK Off 13 27 329 X 27% £7?. ft 

28% 17% Pltawh X 714 2B% 2^2 ZE?. 

1 %nbbMQU> 1 X % % % 

144% «J% PrtWG ISO 12 X 87420140,'. 143% 144% ft 

91% B2%PregUi Off OJ X 579 81/, 90% 91, l « ft 

38% X% RuaaM X 274 39,'. 3ft X?« ft 

52fi 37%RuU? 080 IS 17 272 S?% 51% 51% -ft 

GO 46%RnrGm Off IS 17 2162 K>U 5*7, M% ♦% 

34 2074 Rata 0 0638 32% 32% 32% ft 

02 5B% Ptftnrtff 4.DB 6S X 002 S3 62 


2% 1%CFIb X 217 2ft 2% 2% ft 

ift 28% ten Pm iff 59 U 165b 3T(2 31fl 31% -ft 
34% 23% (to? Off 1A 19 IK X% 33% 33?, *A 

46% 21%kn05 010 OS 21 5441 »% X 25% ft 

X29%BPWU2 £21 08 ZXD33% 33% 33*2 +% 
30% 27%ln4XB ZM 8J 0 30% 29% 3. ; +1 

31% MBPI4J £10 09 ZM 032 32 32 +1% 

37%30%KUHX 092 29 151407 35% X 35% ft 

48 42% MfH in 92 jo 048 48 48 

27% 2D%ffW? IS* 53 94173 23% 22% X% +% I 

56% 45 D £18 SA 21 S5S5 59% ff% 58% -1% I 

31% 21% Mn BSJ 2*9 34% 24% 

47% 33% iMCOnUI 052 09 X 9050 35% 3*U 35% +ft 
5% 2% bn Del 1011 u5% 5() 0U ft 

29% X%lmpriBc 12 2115U$S% 29% 293 ft 

16% 15% HAWM Iff 79 X 16% 18% 10% +% 

37% 29% bm 040 \A 32 6981 29%CS(3 » ft 

13%10%UbA«i Off 09 320DI3U 13% 13.'. ft 

27% 22%todEA«» 1.14 *J 14 7B 24% 24% »% 


% ,; HHUMm pj ia A 

11 8%WMte Off 90 X 93 9% B% 90 ft 

17% 15%Ublter Iff 79 11 315 17*, 17 17ft ft 

22% 10%Utanav Off £8 43 4644 22 21% 21% +% 

48% 57% Uten Off 98 3BS 44 42% 43ft ft 

BE*: 00 MW £12 £1 27 4335102% 100% 101% ft 
20% 10% MkageBn 2410140 2*!) 24fl 6*3 ft 

27%TSI%MaDl 


Off ED I d 20% 20% 20% +% 


24 18% Mte lCa A? 040 22 11 178 2% 
14% 1B%NdEnB? 053 £4 11 223 22% 
8% 4% IflbICbrp 18 237 5% 

9% 60 tUN £12 £9 TBHTffSffU 

4% B% IfetooRT . 180 9 


£4% 1B%NBkElA? 
8% 4% MbICbrp 
72% 804UN 
14% B%IUudar 
9% 7 Mitei 

48% 34% MlMD 
23% zUkrtuaft 

8% 5% mute 


22 % 22 % ■% 
X% 2£% -% 
Bii 5% +% 


41 7% 7% 7% ♦% 


39% MFoDpS 


Z2IT7W 38% 35% 


29% 1980 Bum U; 
55,; 39 Bate 
28% 2l%BUfiD 
12% 9%taiKK6 
Ik 5% BaOb 
47% 32% Bmaa 
53%i 39% Butor 

X?, iS*a&nUU3 


Op 060 £1 10 407 89% 29% Xll ft 

1 06 £9 18 *124 U56*2 55% 55% +/, 

014 0 7 3851151 20,; 419% 20% -l!) 

Q 15 46Sul2% 12% 12% *% 

006 09 W« 5% *% 5% ft 

194 £2 41 2351 <7% 46% 46)3 ft 

1.13 £0 56 5265 5fl% 57,1 57?, -1% 

id M5scc7,; at) x>; -% , 


32 % 10 % CUE Off 03 IS I 06 T 31 % SO, 1 . 30 ,% ft 

19 % 12 QbS? 012 06 IB 20*0 (9 16 % I 0 J) -% 

10 % 12 %CtoffDnHa>aff 00 14 2537 15 14 % 14 ,; ft 

U>% 7 %£tauBeG 0*7 7 B «* ift 70% ift *i 

95 B% Cta »7 58 »S 6 03 3 D 32 92 S 2 

45 % ffOnOI 1 J 0 17 7 37 * 47 ,' 4 (^) ( 1 % »?, 

9**2 82 % Otafl fl 7.40 61 S 91 '; 90 % 91 % + 1 % 

1 J%; 97 % am £32 IS X 3036 129 % 123)3 134 % - 3 % 

4 % I % 09 Greff 744 3 1 % 1 % ft 

11 iD%aUMamiaff 00 54 10% ta% 10% 

33% 15% Outran an M 9 317 18 1?% (7U ft 



GUEST, 


JOLIY® HOTEL 
DU GRAND SABLON 

p nassRua 

When you stay with us 
in BRUSSELS 
stay in (ouch - 

with your complimentary copy of *e 



FINANCIAL TIMES 


48% 30% COM Si* 67 519 «■] 40% 46j) ft 

56?. <3%Cusa 040 07 1. Z7ES B57% 56% 5ft 

72% 57% Ua c o5G no caw? n,; aft e*% -i 

23% 1S.T1 CotaEo OS3 01 EZ»i£3t: 2J% XJ ft 

15% 11% Coax Dan 075 12 261 1!% 12% 1Z% -% 

40% M% Copra 012 0J X 4JS 39% 38% 38% +% 

19% 11% coma 537 17% 16% 16% 

57% 4SCdgft 110 1 7 30 5l93u67% 65% 65% -ft 

10% 9% catnto? 05* S9 I43ul0% wU 18% +?« 

8% 7% Q3nM?l 055 5S 205 ,*% 0?. ft ft 

7% 7%Cdai*?X QSO 8S 153 7'i 7% 7ft 

7% B% CMMIXz 051 6.6 2C0 7*. 7% 7% ft 

70/, 56QKU Off 05 18 8« 70 68% 68,', -% 

44% 30% CuftCA Off 01 179857 ff,', 3% 39% ft 

X% 19% GdRD? 158 B-7 24 K 23% 23% 23% +% 

29?. lSiiCUnteO 019 07 191945 3 27% 27% -ft 

72% 51% Cadet Iff £4 19in»aff,' ( 71% 71% -1 

HU%DCsm 05* 35 13 SZU1«% 13% l^i ft ' 

fi% 17% Coma* Mai OS 1 7 12 X 31% 31% 31% *% 

25% ZdGintelJx ISO 78 9 3*% 24% 24% -% , 

28>J 24%QmnE0£OPi £00 79 3 5 2S% 5% 25% ft | 

10% 9%CBUXX)PR 99 75;j 15% 1 5ft ft 

111^ 71 Cobpff 2139440x114% 108*2 114% *5(1 

1B% 11 CampCr 771 71% 070% 10j) -% 

9% 3?%&rgta» (Lid 02 609GB1 57% 56% 58% -1% 

92% SSUuSU? a 20C 74% 72% 72% -1% 

39% IftOnpTta? 005 01 48 233 35% 34% 34% •% 

24% 1648 Cumaat 017 07X1047 23*2 X% 23,1 •% 

14% 6%UuSXXW 7 60S 1ft 10?* 10ii r% 

88% 49Q1ASO Iff I 6 3* 72® i£G% 65% 88% +?, 

25% 20% Oondlfi is 69 14 161 H% 22 22, i ft 

21% 2tCMte? 1JJ 5.5 13 50 24*: M 24 -h 

7f%G8%Qn£4GS« 4S5 67 a) 6B% 80% 89% 

E% 27Q*« £10 7.1 101842 29% 29% 28% 

72% ssomapri sxo 12 11 ro* 2 gb% 88*2 -1% 

57% 4?%C*MBQ Iff 3S 182727 58% 50,’, 55?, -% 

S7%47%Orfap iff II 15 Iff SS 54% 5*?, ft 

36,1 24% Oan SOB X 1675 34% X% 33% ft 

43% 30%Unaeo Off 03 1822S08 ff% 3ft 3^2 +% 

61 55%CEgr*.i6 416 7.1 <0 58% 9% 58% 

fW'j BOER 7.45 7 45 70 I 99% 99% 99% 

16,; i4%ow«n on ix no ift is ift ft 

9% 9% can KPT 1.10111 UO 9% 9,; 9?, 


19% 111? coma 

57% 45Celgm 110 17 

10% 9% Conti? 05* $9 

B% 7% Q3mH?l 055 06 
7% 7%UM?« Off £9 


44% 30% MCA 
X% 19% CdRD? 
29,; isiicaotee 
72% 51%CBRla 
HU%DE9HK 


39% X taro Carp OB2 1 7 17 1343 38% 35% X -1* 
19% 1S%taHC» 307 19*8 1B% 16% -% 

74 X% FSai 038 1J 7 1636 32, V 31% 31}) -% 

1B% 1l%Rvu(? 018 09 18 1514 17% 17% 17?, +A 

40% 38iiFAtel IX £9 15 536 40% 4711 47U -»J 

S0?,B7%F9BiS Iff £1 16 310040% ff% 88% ft 

13% lOFffhlAre 34 )5 13% 13 13 -% 

3 20% Ha Unde 032 Iji 13 872 22% 22 22% ft 

B5(i 50% FCMBO Iff 25 14 51 OB 40% 04% 04% -% 

45% 31% Fatten 008 02 31 10531 iff?, 44% *ft ft 

18% 13%FMFtf 021 1J 448 17% 17?, 17?, ♦% 

16% 12% FfltPTMF Iff 100 317 14% Ift 14% ft 

98!) 72% FS Won £56 26 15 3427 97% 96}) BBH -H 

!*% ll%MUanu 044 32 44 747 14% 13% 13% -% 

S2fi «%IWR1|* 158 £5 17 250 1*3 61% 61}J -l 

3J*g ^ Rite Co Off £6 16 1217 32?, B% 32i -% 

08% 48% Haeff 1 JO 20 15 5490 66 64 % 64% -1% 

afti»%FM£fli Off £2 13 530 3lPx 30% 30% % 

20% 15% tana HOB BJffl 7509 17% 17.1 17* 

32% 27% FtoRg £10 05 12 4000 32% X 32,; ft 

Mil MJ3 FUrare Off 25 X T7X 17% 77% 17% ft I 

«% ftie ax 1J 20 55 57 5ft flft .?, 

7$h *6% Ftex OJB m X S52 55% 54% X ft 

02 59% WCCp 15 675 81 80% 10% -% 

31% 10% FtSU 40C 24% 24% 24% -% 

*0 30% FaM in «£ 91BBBiKrii ! o 3B% 30% -% 
8fl Staid an 85 «i ueh e% b% 

39 30% FaSP IX 15 10312! »% 38% 35,\ ft 

4ft 35% Foam Off 20 22 2328 5*3% 42% 42!) ft 

46% 42% FPL in A1 13 3GX *?A 46% 48% ft 

11% 10% Flaw Gm 008 a? 536 bii% 11% u% 

9 eUtaaHWa Off 0.1 14? &% t>) b% ft 

75*z *4£9 Frefiftj a 0J8 OS X 1B32 d75 74% 7S -% 

S% 32% FredMeiv 34 755 BM% 3% 54% +1% 

6% 3% FitttdA 010 1.7 21 10 S|i 5{J SU 

b 3%Ff»ma aio 1.7 21 17 s{) sis s a 

32% 36% FreMtM OJB IJ 32 214 2B% H% 28% ft 

33*i S% RMCGA Off 34 24 W29 27?, 28)) 2U1 ft 

34%3B%MIGm Off 12 X 3520 23?, 28% X% -1% 
48% 26%Fi*njOi Off 1J 11 246 ff »% «•. ft 

23*4 15% Fra* 087 « ff 36*3 20*2 19" zo?, ft 

44% 22%FMOoani 143124 31 30% 38J3 ft 

1H*J ffFOAlte Off 08 X 104(2 104 10*% +*> 

X HPtFtqnEd 13 105 21% 27 21 ft 

21% XFwgn QJ4 06 X 31% 31 31 


33%S ! ;n*aiOD Off £0 
68% 48% Haaff in £8 

3fti 34% FUttEfl i on 22 

20% 15%FMmft an 05 

32% 27% RaRg £10 05 

MI 0 MJ 3 FUnere 0*3 25 

59 % *2% fu* am u 

75% 4fl*: Raw it on ij4 

E 59% FVCCp 
31% 10% FtSU 

40 30% Fan in 4£ 

8fl Oftlfct 073 85 

38 30% FdSm 1J7 15 

4ft 35%FasWS Off £0 

46% *2% FPL 1A2 4.1 

n% io%Fte»Gn aosar 

9 eUtatefta Off 4.1 
7S%44J9Fnn)Aix 038 OS 
53% 32% FredUenx 
6% 3% FitiwdA 010 1.7 

B 3%Ffhra8 010 1.7 

32% SftFljtteN OJB IJ 

33*2 S%FrMCGA 080 34 

34^ 2fi*i MK® 099 12 

40*4 28% FresnO) i on 15 

23*4 15% Fra* 087 43 

44% 22%FUUun 

ns 1 ; WFdtote on 08 

X lAFugnEd 
31% XFwta Off 06 


11H 9% MM? 
02% 41% hgM 
27% 10% US 
W% 13% tote* 

18% 10% was* 

OL Mlm IMd 

16% 15% tote* 
ft 2% Hkfc* 

05 64,; BHx 
3(% 15% Ml* 
52% «HFPR 
a 17% Ml MX 
51% 38% UP* 
63% 47HN* 
u% 30% warn 
24% 13%MteJta 
30% 27% MOW 
4% 3% harm 
19% lS%MGa*« 


187 11% 11% 11% 

Off U 18 1*a UBS) B1% 61% ft 
OJO 07 17 1787 Z7% 20% 27% 

47 5791 18% 17)) 1ft +% 
035 15 10 2100 17i 17/. 17, V ft 
1» 4% ft 4% ft 

132 9J0 MltrtflH 1ft 1ft ft 

18 B* *2 ft 4% ft 

an 09 1520055x95,; eft 9ft -% 

491*14 34% 34?, 34?, ft 

1A4 Z£ X 4300 51% 9ft -% 

080 11 577 25% 25% 25fl ♦% 

in £0 84 BBS 51?, 50£ 51, V +% 

0L7B 13 34 1B77 83% Bft 63% +!) 

0.72 13 9 S» <2% 41% 42% ♦% 

018 0813 121 21)% 20 20%+% 

£08 7.1 11 87 29% 29% 29% +% 

« 3% 30 ft ft 


48% 34%IMHD Off 13 292SH1 U4ft 48% 47% +1 

23% 21UanbuW 1AD 08 101330023% 23% 2ft +% 

8% 5%Wtate Off IJ I 08 7% 6% 7% +% 

18% 17% HDitgBai* 1M 7J 0 2Z7 1B% ift 18% ft 

22% 18% Mm W Off 47 62Q8S 20% ift 1ft ft 

10*1 03% MgnJPa 152 33 « 2831 110% 108,; il»% .1 

11% 9% Hoqpatai x 1.11 09 232 1ft ift 1ft ft 

83 77%irgsrn 100 00 X 92% 02 82% +1 

22-l5%tapaKgai 032 1A 12 <7 20 13% 19% ft 

9% 6% Mam* 8 1055 74 6% 7 -% 

4ft 32% Mg9BM 050 13 15 7351 46% 45,; 45(3 -% 

14% 9% MonfOud 655 13% 13*2 Ift ft 

aft B4MUaa 048 09 4422595081% 0ft 80% ft 
9% 8%iteBFr on 0J 309 iO% ft 9% 

11% 10% Moutouc 074 05 907 11?, 11% 11% ft 

54% 43M0RO? 1J0 29 18 240 58% 50% SD& +% 


29% 22%RSte £16 05 
X%1S%PISinMb 080 18 
30% 25%RMtar Off 29 

*% 23% mms m 6J> 

54% 41%PAPX 052 1A 

S7% 27% MB ' 02* 07 

10% 0% PuznoHSg&Y OK 99 
7% 7%PiAmHBr Off 8.1 
14% 13% Ptfunta* 090 06 
ift lO%PiAaanMn ore 07 
80 8mhwuM 073 95 
8% 7%Puknfnn OK 7.8 


£18 85 II 2827 XU 25% 25fi ft 

on 18 10 467 1ft 17)) 17H ft 

on 29 Z7 853 3D& »% 30% ft 

Iff 69 ID a57u»0 28% K% 

052 19 IB 74 5?!) 52% 5?U +)) 
Off 07 15 421 37?. 36% 36% -U 
OK 99 229X10% 10% IDO ft 

am oi 52* ;% 7,; 7,; 

095 06 104 14% 14*: 14?« ft 

ore 07 225 an U 11% 11% 

073 05 210 USD 8% 8% ft 

OK 7.8 1681 t®% B% ft 


48%34%<tofaO?x 1 14 £5 34 2914 48% 45% 45% ft 
10% 13%Q«tea 040 £5 X 400 19 15ft 15% ft 

31% 23% tanas? Off 19 12 483x31% 30% *K) ft 

43 34% Q«B* 132 £9 IS 260 «Z% 4lU (1]) ft 

2692 IBtStaGLRR Off 19 11 377 2*% 23% 23% ft 


18% 11% Ifyftll 1*1X016 1.1 X 1922 15?, 14* 
IftllVmiGp 022 12 13 5 18 11 


lS%kNtaMiT 012 07 17 4350 17% 17% T7% ft 


IB,'. »%Wtaid 
B% 6% tot Tecta 

23% 14% knagaCp 
53 *«% bn 


32% 26%lplfca&£x 190 11 15 438 32, 
16% KIM tom 022 IJ S3 Iff 
17% 11% (mte 18 14 I6| 

10% $%BRRJ& Off W 138 ff 
63%41%irrCp 73 30*5 B£ 

a%22%rrTb . am £2 u 2317 271 


31 1842 U% 18% 16,; ft 

190 7% 7% 7% +% 

40139(5 21?. 20% 21,V +% 

20 S44 46% 45% 45% ft 


26 S44 46% 45% 45% ft 
190 11 15 438 32A 3l() 32% +% 
022 IJ S3 16% 16 »% ft 

18 14 16U 18% 16% 

Off £4 13B 0% 5% 9% 

8 30*5 02U 91% 01% -1% 
am £2 M 2317 2714 27 aft 


55 % <8% j now* anil « a% 5*% 55% 

12 % 0 %AU(M&l 032 29 17 361 11 % 10 % 11 

28% 23% JeMbEbb . 17 147 27?, 27% 27% ♦% 

10% 8%JNuUB : T(Bb 10%. 10 10% ft 

7% 5%ff)0B 09( 09 M? 7ft 7% 7A ft 

71 A 51% -MP 19B 23 15 1019971% 70% 7W, -% 


551) c%«R 
47% 33% WMx 
44% 39% Mt FOli 
40*J 35% M Rite) 
32% 21%MSaBd 
S0 3B%bSaffx 
9% 6% fff Stand 
X aHtaolx 
18% state 


61% <7*j WTX Iff 39 
8% 3%GKM 
4B%41%ffir 1.88 4.1 
18% 18%EIEFUB 1£5 02 
10% 9*a6aMEg in at 
37% £9% Gaagb' iff 15 
1M% 71% Grain? 144 1.4 

3^2 aiffuc am 09 


Iff 39 131101XB,; 81?, 6i?, ft 

« 5% 43 S -% 

1.88 4.1 15K273 *6% 45% ,ft 

125 02 4 a£D 20 a +% 

in 18 «0U10% 10% 10,1 ft 

Iff 15 13 M 3BA »% 35(1 ft 

144 74 21 3375X105% 10*ft 10ft -1(1 

am 09 £33*13 36% 38% 38% .% 


26% 20% GqXKMA 040 U 26 1133 23% 23% 23ft 


48% 34% 6C 0* 
25*4 iJ%Guearp 


» 27 45% 45 4S% ft 

090 m Bmaifl&ft 24% aft +% 


71ft 51%-MP 198 Z3 15 1019971% 70% 7W» •% 

1M*2Htf2ff)nn T»T5 teW%W«%10*% 

21% 11% JLEM . Offl oi 122848 14% 14 14% ft 

12% 0%JMtaI 012 1-7 . ID 11% H 1 * »1% 

4SH 35% Junta an 29 iais» «?< cA eft -% 

66%48%MJ OOB M 2818286 65% 6<% 84% +% 

8% 8%JWU0 040 12 22 8% tfz ft ft 

28% 19% Johns In an 33 314510208 25% 26% +% 

- K- 

34%2B%BJ4M3te LOB ID IB XS 34% 34ft ft 

43% 38%MEieQ( >96 18 16 Iff *1% 40% 41% -% 

99 79 NBA (5 450 47 2100 95 95 95 

31% Z7% toatfR If 48 29% 29 20% % 

io% ebmoor on 09 a w% re% io% 

4% 3% Rate St* . W 23 3% J% 3fi ft 

2B%2J%**Qff IE 58 £7 306 29ft 2Bt) 23ft < 

17% 15*2 MptaS 4ft 190 9J 3 10% 18% 16% 

ffl 43% KUteSb 040 09 15 835 67% 86% 88% -% 

17% 13*2 UMbU 030 UH 33 18% 15% 16% +% 

18% 12% KtemnSBr OJO 1.7141918 17ft lift 17% - 

81% 41* Mon- OSB 1.1 15 112 49% «49%.ft : 

9% B% IS Ben AW < 078 49 Z75 9,% 6 9ft ft 

52% ffMogg in 19 X 8870 «S 89% 89% 4% 

28ft 19%Mbml Off £2 18 281 U28% 28% 9B% ft 

11% lOHnvIMff 097 82 178 10ft 10% 10% ft 

10% D%(an9XH B90 08 744X10% 10% 1ft 

13% l2%teteWb<*87 84 1QT 13% 1ft 13% 


65% 98% mom 120 19 13 38 61% 81% 61% ft 

(4% SSHUbmA ore 1.7 2050 41% 40% 40% +?« 

49 33%MCMi 030 06 12 357 48% 47% 47% -% 

57,; 44% Mem OJB .1.4 12 202i£B% 57% 97% ft 

40 34% MeaQ 190 £5 « M3 *H 30% 39?, ft 

13 10% Hate 4 1059 ift 10% lift ft 

12% 7% KaMtoCr 9 704 D 8% 8(2 ft 

re 48Mrite 1-32 £0 15121a 07(1 67 07 i -t) 

MUiftWteeW* m OB W 1054 2S% 22% 73 ft 

73% SE% WAUax 142 *7 12 U 72% 72% 72% .1 

553 C% MCR I JO 11 16 3350 Sft 5*S 9*0 -% 

47% 23% MUa 030 0 7 31 811 *3*2 42% <2% -% 

44% 39% Mt Pott IJ4 4.1 14 324 *3% 42% 42% ft 

40*; 35% MtftMl £00 5.1 10 56 99,', a 30,; -% 

32% 21% MSand -4540 31% 3ft 31% +ft , 

50 3B%REanx Iff ZA 21 1432x50% *9% «U ft i 

8% 8% |U Stand 22 6% 6% 8% ft, 

28 ataatek on dla a ram 2ft zs% zs 1 : ft 

10% State 27X10 18*2 Ml 1 , Wft ft I 

81% SBKlllaarBx UOVU n Sti 59% 80% ft 1 

38% 22% taUm Ibr 26 an 20H 20% 26% +?, 

20% 11% HbnkEQ 15 188 17% 17% 17% ft 

zi3 19% teak tat in 79 13 SOSeZil) 21(2 2i(J +ft 
5% ft Hew to HI 050107 309 X5% 5A ft 

£9% 19% MEauBK (UO ZS 20 80 27% 27% 27% ft 

38% 33% Kq& £56 92 11 1882 38% 37(3 38% ft 

1ft l£%HM6ter&37 29 808*16% 16% ift «% 

3%2s*ateJ*b 190 9914 IX 32% 31% 31% ft 

25%21%Hxnun?x 1-4S 0618 812 22?. 2% 22% ft 

2ft 30% WSGS in 6L5 10 B» 215 21* 21% +% 

47% 27% Matte? 70 3509047% 46% 48}) ft 

41% 30% Waal Off 19 34 3441 41 i 40*, 40% -{| 

2ft 10% WMM 040 19 16 178 22% 21ri 22 ft 

« 34% tunas 1« 19 38 3178 «% 3ft 37,% -2?, 

47% 33% Haute Off 14 38203 36% 3ft 35% -2% 

= i7%Hnattrg 008 0« 71561 10% 10% «% -% 

43% 37URHLG 990 84 U 43 42% 43 +% 

11% aiM|M BCE A ft ft -% 

76%S1%teefl 040 07 21107 5ft 57 57% -ft 


4 3ft XfjRUCwpx om 1A10 Bit 36% 36% 38?, ft 

ft 13* 10% ROOTXxan 1J0 09 Z732 12% u7. 12% v% 

ft Til* RtatoP in 1 4 aa 2943 KA 83% w% ft 

Ift TS%taPeaGarji I9B 93 *2 35 18% 19 18 -% 

i 8^2 BO% Ftoyeta 036 0.7 M 1001 76% 74() 75,; +% 

,% 2B%l077RqteUF On IJ 9 412 Z7% 26?, 2ft -% 

ft 4*%35%taRalar 1J0 £8 294 42% 42?, 4ft ft 

54?« <1*RB|«llk 090 IS 16 4807 K4*, 5ft 53% -% 

4122%taaAU in 04 14 1652 28% Z7% X ft 

32% 2D%RtoSte X 7372 29% at) aft +% 

5ft 36% Had** 030 OS 22 1701 48% 46% 4? ft 

12% ft Mace 032 £fi 27 1SB7 T2() 12% >2f) +% 

77 54 ft** Iff 19 14 75B 750 75% re(i ft 

44% 37%RepMUR 1JB £3 1329730044% 43% Oft 


mi 79%taenr 
52% 29% RMHn A 
17* 7% MteM 
zo% iftfloa 


Iff 1.7 15 612 dI 11{) 109% lift -1A 
80 7 51% 51 51% +,; 

14 24 10% 10 10% -% 

15 238 IB 17% 18 +% 


1ft IftRanseCpi Ott 1.0 01396 15/1 15% 15% 

30% 14%AbjdMA 032 IS 14 4784 17% 16% 16ft ft 

73% n% Hatet in £0 48 2560 72A re* 2 n?, +% 

B3 eartoerfftr m 1.4 30 10(1 US3% 92,; 99% +% 


50% 37%flbNd 
Sft 27RJRK) 

2B% 17% Mil 73 IBS Z7,‘< 2ft 28% +% 

W% 33% (Malta #3 2447 48% 48 «kl ft 

MAteGEx 190 89 9 346 21 20* m -% 

70% 57 i MM |.i6 i A 71 33M BO)) Gft 9»% ft 

1 SitataMm Ml £7 2106 % % % 

9ft TftfWtel in 29 IS 1B6B 88l) 8eA 88% ft 
24A 14%tax 880 23% 23% 23?, +% 

ft 1%Ate£u Iffl 3A J ft +% 

*>% ua on ii si <7 ib% isd i9d ft 

is fftfeMM. 020 14 16 9U 14% 14% H% ft 

30% 25%taax IJB U MS 30% 30 39 

3Q,;tB%HMK 301953 30% 29% 30 +4 

57% 42/, RDxU 1J6 £5 212321 xSft 3* 5ft -ift 

1«% IftAqcaW 1.15 82 512814% M M ft 

30,;2I%B«M) on £0 30 210X30*1 294 2R) ■% 

17* 13% Roddick 0J2 2J K 633 15% 14(1 14* ft 

ff% 17% FtaaBenta Off 39 U Ul 22Q 224 22* +/# 

»% 2SkBaQ) 052 19 14 CT 30% 20% 25% -% 
U%Z7%R»dBJS UBU 3202 ff/, 34% 3* 


on 19 27 1450 u51% 45* 49% -1 

205 61 1811717 34% 32% S3K +A 


24dw% tax 
ft 1%Ate£* 
2ft ift Rate 
i5H%tawm. 
30% 25% Raw 
30,; t ft tew 
57% 4Z/,RDxU 
1<% Iftlta^gVi 
so?, 2 t% nam'd 
17* 13% Roddick 


Sft Z7% tears 


14% 1I%lfyM&x 018 IJ 15 XB 14% 13* 13 
A AHrearfdi jo - J. dA 


> 8 Mann 

!5l%Kte 


42 % 38 % Mom hd in <J 14 2(5 < 2 % 41 % 4 !/, .% 

1 ft 9 %ULM IK 14 % 13 % 13 % ft 

58 32 % HUH BIB 04 21 547 40(1 4 % 48 % ft 
24 % 15 %W 0 laM 331089 OS 2 *% 04 ?, +,; 

IS* M%NntaE 028 19 202087 15 % 15 £ 15 ?, ft 

ft 2%IMh* 110 2% 2% 2% 

fflSflSftteK 2 . 4 Q £j it ISSfyrtOSfi 107 /, 107 % +,; 
Sft 45 % Note H|* Off 19 U 197 34 % 53(3 54 +> 

zftifttattin: ow (u 1* in 25% zft a +* 

23% Ift WlFak MO ZJ IS Kff £3% 2Z% Z3,; +% 

14% 7% HE IN WW Stl 9% 0* 

S 2 U 44 % Nktai 202 5 J IS 672 &A 31 % 51 % - 1 ?, 

WAflftHMe on OB 43 4460 x 97*2 34 94 /, 4 ft 


1ft 0%M.M 
50 32%MHIV 
2ft 15%MMM 
15* K%NranE 
ft 2%MMinit 
Wl Sft Mats 


29% 19% Mr FU 
14% ftNEUH 
SSQ 44% tePwx 
S7A0ftttMa 


-s- 

31% 25*SMHl?t on 26 Iff 30* 80% 30* 

75* SftSPSTMk 10 « 74* 73* 74% +% 

14% insurant m 104 a ire k% wft i*,; •% 

33 »%8teg%ff 46 718 8ft 29 »/, +A 

Iftlftsifyio on £1 10 1307 17% 16!) 17 -% 

S2C%ff|my 2348X1 47|i 47% 47fJ ft 

B3 63%SUoaQag on 02 68 Iff 87% ff* 87% +2* 

17% 166U * Uf on 69 12 47 76% 15% 1S% ft 

«% 57%SPaxli in £3 11 31X061% a,; «£ +1.V 
»% iftS*sf«B a STB 23% 23% 23*2 ft 

A 2H&MOX » 2% (CH 2% 

o* as States l.re TJ 172*10 *138138% 1» ♦*% 
1 7% 14% MtoraR Br S 893x17% J7,% 17% 

fii% (osaton om M 7 2301 5ft aft* 

Coefinied on not 1x90 


80% 57%SB%bI» 
36% ift Sate tax 
S% ZUsauox 
*37* 39 States 
<7% 14% teanonDr 
61% 46 5akxn 





t j* yj£j> 
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4/K)cksg JtifT 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


4 pa dose Mf 7 


_ nt w tk am 

■© Umax* h I tm «t IM tab 

CMfluwd (ran pinfaBs page 

16 12%ScrtftBb 36B2 1S% lft lft 

39%34%Wnp» IDO 7.8 W 64 S8% 38% 98% . 

43% 36%Sb*Lbb 0J4 1 £ 21 13838 u<3% 43,’, 4ft ft 

61%«%*CCm 179 29 1BU7S0B62 1 * 81% GZ +% 

=6% 23% Scent bn 1.51 fl.1 12 S18 2t& 24% «ii 

Vi T%Sdm** OX 11 32 W ■% *% G% . 

22 807 63% 62% 5E% ft 

0.76 15 2S 1846 160*2 4ft 40% A 
150 1.1 3B 8682 13ft 1333 135 ft 
020 05 287n8 «ft 41% <1% +% 


62 44% SctsrartP 
50,*, 31% Sdefl 
utit 98SOMK 
42% 39%SctNrtffi 
40% 29% SdMtttt 

68%45%sasjatn 

23*2 14 %S 0 M 4 

29% Z3SaAwix 

14i! 12%ScuttfMF 003 « 
16% 13% SOOOrtfif 006 04 


0» 18 14 102 37% 36% 362 it 


18 3465 64% 83% 84% 
me u 84 7480 zii! 21 21% -a 

6.10 04 15 21 26% a aft 

1« 14% 14% 14* -it 

«U16% 16% 16% -% 


23% 15%S©CnKf 077 35 15 242 22% 22 22% 

17% 15% SaeCl.4625 1.46 6J» 8 18% 7ft 18% 

56% 32% S*® 171 SOBS 37% Kft *fi 

42% 35% Saagra 006 1.7 2868 41 393 3»3 -% 

74% 15% Sene* EH 3S ITS 1ft 19 lft ft 

49% 39% Sound «r 27 296 47% 47% 47,1 -A 

56% 44% Sam 092 U 17131 SB 38% 55% 55% ft 

3 21SetyS8tf 1 JO 55 12 723 22% 22% a% -% 

lft 12% Man Sri 054 6.4 S3 13& ISA lft it 

16 12% Sesame 022 1J 67 3700 15% 13 13% ft 

57,1 *% So*aA 080 141 80 4Bu57% 57% 57% -iV 

62%47%S«prt 050 0* 85 7|K% 82,1 BZA ft 

X 25% SavCp 030 09 25 7t7fi 35% 3*A 3*% -A 

24% 16*2 Srtfcr 0© £0 X 1080 24% 2*A 34% ft 

4% 2%SanManc 002 OlB 2763 ft 2% Z% -A 

86 K%EGSHm 21 1215 63% «% 82% *% 

14% lft Star M 0* £8 59 34» 10% 10% 10?i -A 

17 11%ShriByWI 032 IT 16 2B7 16 15,1 1ft •% 

44% 33% SMTr 15B OB 23 3211 u45% 43d 44% -% 

32,*. 3«% Start* 040 1* 12 2BZ7 n32% 32 32% -ft 

B>4 4%S>one)n 23 477 ft 5% 5% -% 

23% 16% Smtontx 0.10 OB 24 207 10% ISA 16ti -A 

32 27% 51N1B ftC 124 19 13 BBBnXlf, 31% 31% +% 

so i i i ft 
084 22 181209U38A 37% 37% ft 
6438 17% ISA 16% -A 
202 65 X 1001 30% 30A 30% 

088 05 » 06 10% 10 ”, 10% ft 

702 2tJ 2% 2% -A 
060 24 11 1* 24% 214% 34ft -% 
008 OS 7 201 10% 9% 9% -A 

a igoi 64% 83% esa ft 

1.15 V2 JT 8207 09% 97% 97% -tf 
159n56% SB 5B% +% 
05 £3 21 2*1 23% 8,1 22% -1% 
034 2.1 17 1105 40% 40 40 A 

32 135Bu72% 71 72 +1 

IBB 2.1 a 0174 53d Sid 92A -1% 


3% iiS&aM* 
37% 27%S%tfk 
20% !2%SfcnGr 
32% 27% StnanDM 
10% 9%Sbort 
3% 2% Stole 
26% 219 e*» 

II 6%5Lkeb 
64&38%SMtti 
99% 65%SKMm* 
55% 23% Stans Fd 
23% MSeuctarJ 
42% 34%SqO>7 
7i% 47%Snecora 
50% 45%S<nrt 
34 24% Sanaa 
88% 83%SoR|MSU 
T9 14% SoOnOfS 
48% 43% SMcnC* 


072 22 IB 1540 32JJ 32% 32% -A 


039 05 34 IBM BB% SS 95% 

040 2A 21 1351 18% 18% 18% ft 
3.70 7B 3 47% 47% 47% 

37 aSsuOlCWKi 250 88 20 36% 36% 35% 

24% 2IS*llnU 144 65 IS 105 a 22% 23 

040 OB 11 B12 43% 42% 42£t 
164 5.1 IS » 24% 24% 24% 

160 56 136597 22A 21 H 2T{2 
1JB 45 14 1515 41% 4ft 40A ft 
005 02 18 59© 27,1 26% 23 

. . OB2 42 43 152 19% 19% 19% 

15% 11% SotafflEsgy 024 1J 14 250 13& 13 13A 

39% 34%Soum#WS» 220 87 15 3BB 9BA 38H 3Bd -ft 

15% 10% tyoci FM 015 TO 241 MSA 1ft 15% ft 

283 012% lid 12% +% 
Q10 16 5 244 S% BA 8% 

162 26 11 501 53% 51% 5lA 
100 16 194340 52% 51% S2A 
811 63% 63% 03% 

9 1249 39% 3Bii 35U 

9 47 I7d 17% 17% 

032 23 19 S3 14% 14,% 14% 


a 


44 % asaoM 
24% 20% seem 
23% 19% ShnCDp 
42% 34% SNETell 
27% 21% SWMt 
3)% 1B%GnHlfts 


12 7%3B(ttnb) 

10% B'zSa^aseO 
54% 41 1 a Sprtn^Kf 
52% 38% Spree* » 

70% 37% snt 
41% 28%SJnMU 
21% 16% SKI Oran 
14% 13% So Metre 
IDJi 5%SBn*KU 012 1.1 2B 71fin1l« TD% IDS +A 
26% 21%Stftad OK 2B 18 345 25% 25% 25% +% 

30% 24% Steadn 070 28 14 IS 29% 29% 29% 

33% 24Sbrtme 1.12 34 IS 1" 33 S2A 32% -% 

44% 3% 3nMk 074 1.7 23 1B45n44% 42% 44^ +1% 

45% 2BtiSaAci OK 18 a 1615 45A 43% 44% +1 ,% 
32 27% sung 072 23 10 13 Sift 31, i 31% 

54% 31 A StaUCOx 0.44 09 26 3366 51 A 50% 50A 

35% 2a%Stfflegk 060 28 13 296 31% 30% 31 A 

19% 14%3digBcrp 036 20 15 12 18% 17% 18% 

38% 24% SMCam 41 1545 35d 35% 35% 

14% 11% SBC 9 1C 13% ta* 13 

33% 27% StertySm 17 S3 31ft 31% 31% 

12,1 7% SUel Ha 012 12 9 194 11% ID 1D& 

4$%31%BKmUMl 050 1.4 IK 49% ©,*. 43 

17% 9% SHM 2463 I4£ 14 M% 

54% 33*4 SKTdi 15 2628 43% 47% 46% 

50% 26% 5ms S 2841052% 50 51% *1% 

15% 9% SMfeRB 020 IB 71 1GBB 13 12J3 12d ‘ 

195J 14%Shm««& OBD 4.1 IB 1906 U19d 13,'. 19ft 

5?tf <1 Suanfflcp 144 27 151720 n5S 52,1 52% 

5% 4 ] 4 SaiRwar 032 BO 7 ire 5% SA 5% 

53% 375manr 0.40 0.7 24 3087 u54% 53% 53% 

50% 39% sn* ora 12 3 SK 57,1 »% 57,1 

12 10%SH8Urce4i 1.10 95 33 95 11 A 11,1 11.1 

59 44% SUM 090 16 20 2781 50% 57% 57% 

27% 22%a*noii 026 1.1 15 SB 26,1 26% 26% 

37% 28% SfflWto* 104 27 14 2352 ^8% 37% 38A 

26% t9%5*M W( 010 04 ' 157lflB% 28% 26% 
5.«26%9jB«lec 096 02 » 3» 3*% 33« 34 A 
ID 8% ‘ 


10% 8*2 S»ns Cap 020 £1 13 146 


9% 


28]2 1077 SfMfo 038 1 3 32 804828% a 

38% 29% Span 080 1B 22 3428 u38% 37,1 37,1 


- T - 

6% 4TC87 Enhr* 020 32 19 671 6A 6% 6% 

50% 17% TEE ft* 180 20 19 4» 50A 49% 48% 
10 8%10MMBtiD84 S3 601 9,1 9 9% 

79*4 66 TV Cap A I Q43 Q£ 39 12 75% 74% 74ft 
1% flTISWa 2100 lA 1A 1A 

27% 19% U* 020 07 a 7702028% 26% 27A 

27% 18% 098 4.1 10 228 23ft 23A 23ft 

59% 47% TW 134 21 38 1336 5Bft 58% 9% 

26% 22%T*MlH 001 520 26 2% 25ft 

9% 7% TaBajM 4 HO 8% 8% 8% 

49% 39%Taan IM 17 21 3253 49ft 49% 


« W _ W. w m 

■n Uaa* a i e et « 

22ft 11% IMhi 2736»iffl% 21% JSA +IA 

57% 40% Up** 080 1* 1558 50% >A 58% . 

lift 10%Tamaita 070 00 41 ul1% lift 11% *ik 

2% 1%7COad 10 2% 2% 2% ♦% 

5% 23%T«afflgy 1.18 4.7 14 332(0% 36% 25% -% 
080 Ij>l81473u63ft 62% 62ft •% 


B3A«%lttHf 
30 23% Tana 
7S%BD%7sttmx 

M%B7%TneaM 

5D% 32%Tdm 
82% 48% TaqM* 

34% 18% TacpeWift (L21 

S 21%T«IbH8i 
UTswp 

48ft 40%Teppaim 
44% 23% 7*3908 
21 % 0%TBW 
15 10% Ten* 

15% 10% Then 
m% 37% item 
2Cft 20% TWU 
96% S%7iMx 
»20%TaaBftc 
42 31% T*S 

4% 2%Taflktt 
70ft 45TeOn 
3 2%7h*ten 
13% 7%1MCn 
20 13% 7M He* 

41% 2B%TleinEkEl 
78% 43%TMM 
5B%40%1ta*en 


088 38 IS 8» 27% 28% 27% -ft 
12*4*153% 1B1 181% ■% 
181 1 SU 882 e94% 94ft 94% *3ft 

091 18 21 35343 Il5lft 50,1 81 A «1» 

ia 22 32 1534 59% 57 58% +1% 

09 819 23% 23% 25% +% 

SIM 20% 29ft 29% -% 

(JO £7 32 4388 46 44% 44% -% 

300 BB 12 13 48 45% 45*5 ■% 

H 3473 44% 43% 43^ -% 

2181 t£2 21% 21% 4% 

018 1* 7 548 17% lift 11% 

5 1296 15% 14ft 14ft __ 

3L40 10 11Ta3BHt15%1TlAn3% +2ft 
030 VI 8 287 27% 27 27ft +ft 

088 09 BOB 88% 87% 88% *h 


040 1.1 18 121 aS8% 36% 36% 

2.10 ElO 102724 35% S »A 

27 4% 4ft 4ft 

180 18 2 3334 89% 68 68 

17 d 2% 2% 2% 

1844 11 19% 10A 

021 IB 1110 17% IBft left 

a 3078 34% 33% 34ft 

078 1.1 18 325 71% 7l 71ft 

1.12 20 23 4324 s6E% 55% 


a 20%OnnaeM 040 1-4 16 50 26% 2Bft 


24% 13 


SBOCam 
IMur 
48% 33%mqrx 
38 26% TIG tt«t 
50%36%TriWn 
59 % 48 %Ta*bA 
36% 2r%TWao+ 
« 2 % mop 
12% 107ta»p». 
6% 4%7W9*) 


34 36R 178 17ft .17ft 
060 1 J a 5B31 46% 45ft 46i 
028 00 2 1680 «ft 44% 44ft 
an 10 12 2442 32% 31ft 31% 


038 08 8064 48% 47% _ . 

080 VO 32 875 58ft 67% SB -ft 

1.32 37 15 1250 35% 36ft 35ft -% 

354 a4ft 4ft 4% 

100 80 4u12% 12% 12% 

87 4% 4,1 4ft -ft 

12% 7% fan* Cu 05B 40 31 104 11% 11% 11% •% 

20 17%'MBise 10 1004 1«j 18% 18% ■«% 

5B% 3B% fan** 17 2903 40ft 39ft 40% *% 

50% 37%TM*allX 029 OO 22 5B4^46%48%«% 
74ft SDTdnakx 1.16 IB IS 2540 tTSA 73% 73ft -% 

38% 33 faro Cap 4 048 10 17 331 37% 36% 37% 

34% 2556 fan 024 08 3BU3B5 30% 39% 30+1% 

52% 33%faM» On 1-4 22 812 50% 50 50ft -ft 

34% 2 % Tomsk: oi» 02 71 172 aa%23%-% 
35 24% fart* 19 S3*3 34% 33% 33ft -% 

* 23%71aan*De 102 70 11 27 24% 24ft 24,1 -ft 

9BA77%TM*c«' 200 £1 1519Z7d6ft 94ft 9^2 -ft 
76%Tmrtti 054 05 14 198e104% 102% 102% -ft 
oa <0 34 14% 14% 14% -% 

024 03 343895 76% 73% 78% +1% 
02B £3 6 96 6% B% S% 
oa 1.1 12 a 23ft 23% 23ft 4ft 
080 09 18t4370 u6Bft 67% 67% 4% 
030 07 8010341*2% *1% ©ft 4l 
OS OB 15 98 55 54% 64% -ft 

£50 7.1 20 35% 36% 35% 

181 19% 19% 19ft -ft 
004 13 21 1480 49ft 49ft 49ft -ft 
904 20 35 051 2B% 27% 27% -ft 
068 22 11 1331 31ft 31% 31% 4% 
1885 47% 47% 47% -% 
Q» £5 19 143 2«2 23% 23ft 4ft 
3 OS 14% 14% 1«S -ft 
00 30 14 622 6 SA 6% -ft 

008 2-* 13 1067 38% 37% 37ft -% 
014 £0 370 7 6% B% 

020 09 a 309 Z3% 22ft 2531 -ft 
070 £4 9 2 23% 26% 2S% +% 

020 03 32t2Wu77£ 75% 77% -lU 
545 2% 2 2% 4% 


15% 10% fanoriR 
7BHs%faros0fl 
10 7%faaetro 
23% 19% faroeM* 
87% 43% 111* 
*1% 31%1WCee 
58 37%faakga 
35% 33%7Wae25 
23% lOfaMeA 
50ft 85% fakem* 
2B% 23*2 Tlfix 
34% 34% T«* 

53% 32%THnA4 

3 17 Trart 

10 % VTknff 
8% 5%Tiea4 
54% aofararo 
7% 5%T«Wito 

24 w% urn am 

20 % 21 % fade Bsc 
76 Si% Tyeski 
2% 1%fakr 


* u • 

17 60 13% 12% I2d -ft 

8 1440 37% 38% 36ft ■% 

102 57 11 2881 » 2Bft 26% -% 

101217 74% 73% 73% -ft 

1.44 62 16 544 23% 22ft 23% -% 

091643 14% Wft 14% 4ft 

100 72 741© 22% 22% 22% -% 

044 1.1 22986(19% 38% M% 4% 

012 06 15 © 20ft 20% 20% 4ft 

223 10 22 153122ft 121 121 -1% 

405 10 25 20E£t£25ft 223% 223% -1% 

too 14 55 843 52% 51% 52ft -% 

075 10 11 3656 49% 48% 48ft -% 

34 171 1126% 2Bft 20% 4% 

300 00 Zfi0«51% 51% 51% 

400 07 5 D67 86 87 42% 

204 87 O 988 3B% 37% 37% -ft 

1.72 20 203866 70% 69% 70% 

IOO 29 24 994 52% 51% 51% 


13% BUS 
39%29%US6 
34% 25% 1ST 
01% 55% UM. 

25% 21% US Cap 
14% 10%UCkE 
28% 16% (Mori 
38% 29%Mhc 
S18%IM« 

02 % 8 BIMV 
225%W3%UBMr 
54% 45%U£kcp 
50%40%UB(Mt 
2B% 18% aeon Cap 
51% 48UnB35D 
86 80Ufi400 
39% 34%Uflac 
72 59%IMc 

SZ^2 38^4 | 4 f lwrf 

23% 17% IMtffTtak 020 19 10 2083 21% 21% 21% 


i 

A 

4% 

•A 

15%13%lKRfld$x 102 90 312 13% 13ft 13% -ft 


8 5%IMero 
12% 71; tMCorp 
29%a%uu wax 
18 l3%U0artlf 
27% 23% u aoaa W 
56% «2%l»K 

32% 23% ram 

9% 5%UOBdua 


1®44 oB% 7ft 7ft 
O 210 11% 10% 10% 
074 £8 19 895 28% 27% 25ft 
101 60 27 3847 14% Hfl 14% 
020 CL3 13 SC 25% 24% 25% 
003 01 2*5268 54% S3 53% 
£86 90 t3 561 32% 31ft 31% 
026 30 M 145 «B% 8% 8ft 


22%lD%Vldar 548(0% 21 23% 

24%1B%USMx 020 08 17 2333 34% 24ft »% -ft 
X S% USWkr 35 5033 29ft 29% 29% 4ft 

29% 23U9tae 7 104 27% 27 27ft -% 

47 29% USEup OW 04 24 3681 40% 38% 38% -1% 

84|BS%UHTee 124 1-4 2 4405 86ft 86% 85% ■% 

19% 15UMMT 082 52 16 182 18 17% 17% •% 

54% a%UMMnf 30 14B7 54% 53% 51% -% 

39% ZlkkFnedl IM 27 13 215 39% 38S 38ft -% 

22%18%1M>«) 1.70 60 11 100 19% 18ft 19 

38% 27%UMbp 106 32 13 551 33% 33% 33ft 4% 

45% 38% UlOCS OBO £019 8506 « 39% 39% -% 

48% 33% Um 057 12 » 12* 46 45% 45% -ft 

39% 31% ISM 17 305 38% 33ft 30ft -ft 

38%31%UWBtt £14 30 14 68701*9,', 33ft 30,1 -ft 

22% 16USMM 5368 21% 21 ft 21% ft 

39% 28% USA BBS* 6019(139% 39% 38ft ft 


a% 18% ISM 
9% S% UStKhe 
31% 23%USXM 
as% s% tans 
17 12%U0DflM 
29ft 2S% UMeap 


Sr « 


Ofw 


62637 37% 38ft 38ft 4% 

ora &7 0 10 sft oft aft 

076 20 15 S97 30% 29ft 29ft -ft 

1J» £8 10 3821 3^2 34% 34ft 4% 

020 1J 22 87 13% 73 13% t% 

126 00 11 11800% a 29% ft 


87% 64%VFCp 
38% 28%\Bm£ 
A 6%vaN« 

25*2 T7WMkD 

11 A 

32% ftfemk* 
95% (7% Marti 
48% avceetr 
14 13% VMM t 


07 B7ft -1ft 

Sg » 3 ft 


BA 

a 


- V- 

1J2 12 16 757087% 

052 14 4 1953 38% 

020 £4 21 8% 

14 1258 2Q& 

lOMnCaMT 072 05 SOD dll A 11 A H% -ft 

S 683032% 32% 32% 4% 
03B OJ U 1» SS% S3% SB% ft 
55 2275 « 42% 42% 

108 70 0 a 13% 13% 13% 

032 V7 25 171701*% M 19% ■% 
000 60 * 72% 72% 72% 

41 763 M 28% 26% -A 

51% 40% warn* 083 1J 25 26U 50% 50 50% -% 

9% 7% vamer 8 zD • 8 8 -% 

74 50%1taBla £58 30 32 2* 72% 71% 71% -ft 

80% 85% VOaH 108 24 14 1* 79ft 79% 7^1 *5 


18% 14% Had 
73% B8%tkE8P500 
32% 21% WW B 


-w- 

272348 9<% M 34% 4% 
£00 7.1 13 433 Sft 27ft 28ft ft 
14 1783033% 32% 33% ft 
100 20 15 3413 61% 60% 60% ft 
006 10 31 40 22% 27% 22ft ft 
557 4% 4% 4% ft 
048 80 S 6BSB 58% 50% 5Bft -1% 
056 10 17 129 31% »% 31% 41 

027 00 25341B US6 35ft S% ft 
158 1.1 48 S9Bel3S% 133% 133% ft 
1.18 4 3 15 439u25% 25% 25% -% 
108 30 10 179 »A 2B, 7 , 28,', -% 
400 1.1 19 72riZ!tf417%41S% -% 
OA 20 3413559 S3% 33ft 33ft ft 
529 9% 9 9% 

048 10 147 31A 30% 31 


25% 15%«M5k* 

2B% 20% en.Wrt 
32% atMrtlK 
88% 53% Mm 
24% 15%MMM4 
4% 3%tMnn 
58% 38% Mae 
35% 25% MnCS 
35% 22«kM1( 

184 89% MU* 

29%2D%MCL 
29 27% MbMB 
419% 325% MM 

37% awaaw 
10 % e%«rtJMMH 
32% 21% rtkn 
6% 8%M»mM 908 IO 3 91 S% 4ft 4ft 


40% 28%M*ASa 
17%l4%«a*M 
46% «M«f 
3% 2%PM(Cna 
32% 27% IMMk 
18% 15% MOM 
32B% 26IM9F 
27%19%Mrtl 
30 27 Wot CO 
18% M%WMc*E 
71% 57% Wert 
38ft 28% WM 


2 *% HIM 
30% 25%Matpae* 
33% anfacn 
55% 42%Hyroa 
17% n%*anr 
55% 45%18MM 
22% 15ft WMkM 
2 Bd 21 %MUm 
12% 9%9U0*M 
39% 33%Nksrke 
77% 59% MM 
47% 36% MM 
8% 5% 


Z 2628 39% 38% 38% 

020 10 7 148 16% 16% 1BA ft 
208 OjO 20 182 43% 42% 42% ft 
»5 3ft lift 
086 12 M 233 * 29%2Bft-ft 

032 1J 84 1002 ISA 18 18ft ft 
5a 10 a 2282 281% 278% Z7B% -% 
024 09 22 5837 e27A 27ft 27% 

006 VS 10 64 29% 29ft 29% -% 
a IBS 18% 18% 18% ft 

301BB7 75% 74% 74% -7 

M5BBB 35% I® 32% 

21% 14% e»rts* x oa 1.1 aioa ibA T7% is 

33% 29% mates £10 03 14 436 033% 33,', 33% 

020 00 17841 24% 23ft 23ft 

129 4^ 12 45 29% 29ft 29ft 

008 £8 18 1401 32ft 31% 32 

100 10 a 8072 53% 52% 52% 

012 00 8 1793 15d 18% 15% 

I * £5 22 1884 35% 54% 54ft 

25 43 1B% 19 18 

042 V6 192651 2flA 25% 25% 

ID 10% 10% 10% 

10B 43 IE 87 30% 38ft » 

ia 10 a SB1 73,', 71% 71% 

104 £3 20 8088 45ft 44% 44A 

0.10 1J 11 344 5% 5% 5% 


DnecBiBr 


MCCap 

uskfenE 

AertmCp 


UCT* 


UM Log* 

to Po*o 

urn* 

AMO* 


ft 

ft 


ME* 

NBBtOR 

um 


- A- 

871334 31 29% 29% 

1319 4% 3J1 4 

443618 21% 20% 21% 
<£15850 40 38 38% 
476*1 35% 33% 33ft -1ft 
MK»UR 037 44 13 50% 50% 50% +2% 
AOMSx Oa 1813470 38ft J7% 37% +% 
15 500 15% 15ft 15ft 
«54 7% 7ft 7% 

651 44% <3% 43% 

044 1357* 36% 33ft 34% 

058 124101 S 32% S% -1ft 
024 a 050 38% 37% 37% -% 
liS 13 355 70% 70% 70% »1 
UB 15 442 » 2B% 25% -1% 
001 15 n 19% 19% 19% *% 
05614 a 39% 38% 38% 

2954 9% 9% 9% 

144 10 W 21% ffl% 21 

174 13 IBS 16% 15% 18% 

7 5 U3% 3% 3% ft 

22 2829 2% fift 2ft -% 
4013472 50% 49% 48% 

AlAksi 050 14 09 68% 67 67ft 
AnCM* 6 64 10% 10% 10% 
7413B 26% 26ft 28ft 
AnSaAM 76 481 7% 7% 7ft 
MlftBp 52 4328 14% 14 14% 

072 152321 36% 35% 36 

483 % M ft 
MO 10 a 89% 88% 80% 

AePwcnf fsnoaa 20% isft io% 

Angaikc 2240131 98% 5B% 57% 


m nbo 


MdCaffl 

mi cep 
MHttC 
AJBGok 


ft 

-% 

ft 


AokdiCp 


431 

020 22 02 
036 31 211 

an 11 n 


-% 
ft 
■% 
-ft 
ft 
-% 
ft 

ft 
-% 
• 1 % 

4% 4A 4% ft 

a 33% 54% -% 

33 32 32% ft 
8% 9h 9% ft 


33 


10% 12*MaO(*t 020 1.2 75 348 018ft 16% IBA 

102 20 24 1483 37% 3BA 38% 
x ojo 20 a 310 7 A ?A 7A 

27% 2398x91 104 62 13 1657 25% 24ft S 

22%15%MsmO B.T2 07 14 <5 18% 17% 17% 

40% 29% Ma 1.12 20 488 40 3BA S,', 

26%2S%BHC«R OH 22 22 121 24% 24% 24,', 

31% ISftVebatax 009 DJ a 2822 29% a 26% -2% 

a% 


. iftmcMO 
25% 2i%emiwee 
4% 2%Mxjdcap 
28%23%WGn 
71% 54% went 
49% 32% murad 
reft 19% Wjnwkt 


a 2818 25,', 25% 25A 
44 25% 25A 2SA 
2 TB3 2% 2A 2A 
100 60 IS 123 27% 27,'. 27% 
078 1.1 342744871% 89ft 70% 
032 06 17 8298 neft 49% •% 
032 1.1 18 830% 29% 29% 


-X-Y-Z- 

la 10 72 7875 02 79% 80% 
OBO 10 17 20 44% ©ft 43ft 


61% 51%Xm 
49 40*2 na cap 

2S20%<man& ias.4 15 44 24% 24% £1% 


56 37% MW 
5 4 am 
13% 9%aae 

27%24%M3M 
7% 7%2Bn*K • 
26% 17% 2m 
12% 16%2M0tf?. 
9 B 2MB fa* 


046 10 153021 4B% 47ft 47% 
253 4% 4ft 4ft 

0 11% T1A 1<% 

100 37 14 71 27% 28% 2S% 
078 96 272 73 7% 7% 

012 05 19 239 2SA 25% 25% 

ia 06 608 017% 12,', 12£ 

004 84 458 i* 8ft Bft 


/w»emmwMA>awxn*nfWMnMii 


faa* WWrtto mS Ejdket rt pertud wei Uni 19 97. 

oe at kneri nedtreHat SM lam m mart. 

Dm m fc*. WE aknenengi rt O n Me t . mh ymy 
M«MegHrt|i)rt»keu 


^ FT Free An nual Report* Se rvice 
Too eat (Mata tK oaRCtt am* ropann and 
quawy report * asy convmias on tte BS enaoa Mb 
* qvM. fa> onkr apart rtp 0— 1 Asm* 
1-604-S2D-8097 or g*e Be am * Oa mwpiriet Mean 
mpaB you «al a* ta year rave* to Ontnraakml Aoxk) 
1-604-320-6135. rtpas rttoMUnt woritoig day, 
S to mMMV. Too cm aho Mtor arte ■ Wptf 
eMMJcOtocxnaAoHrttW. 


AMEX PRICES 


4padaG8Jtfy7 


We. E UOt Wgk lOwOMaCtoq 

117 12% 11% 12% ft 

8 979 ft BU a 

9 748 ft (ft A 
« 8ft 3% 8% 

7 4 46 47% 48 

1894 10A ft. 9*2 
2262 15 14% 14ft 

<7 5ft 5% 5ft 
6 57 22ft 22% 22% 

14 137 6% 5ft 6% 

*9 7% 7 7,V 

3760 (0% 1% 1% 

151 M% 3% 3% 


ft 

•it 

-% 

-1 

-A 

ft 

-% 

♦% 

ft 

ft 


Stock 
Air top 
Artgd 
Artec 
Mphehd 
An Arm 424 
AMPM 
Alfxtfto 
AfTpahAnA 
ASnim 2.00 
AstnBMi 
AuMnA 
AutofaM 
ArMPtOH 

BOH Ham 16 47 4% ft ft ft 

BxtDBrtto 050 20 246 lM4 38% 40% +2% 

OWwTA* 2« 3ft 2% 3ft 

BATedr# x 097 1> <74 ift 18% 19 ft 

Besd 2 5 5 5ft 

Smkslfafl 0« 26946% 46% 46% -% 

BnfaMA 12 » 27 28% 28ft ft 

Gowns ON 13 14 2% 2% 2% ft 

Bom 036 S 387 33% 32 32,1 -1A 

BnmnA 104 * 7 25 24ft 24ft ft 

Careen 020 16 102 41 40,; 40% ft 

CnFOCaAf 001 986 4% 04 ft •% 

Cortex# 19 16 28,; V\ 7% ft 

OnpTdi 31 9% 1% 8% ft 


He. E IflOi H%b LmCtoeeCto* 

» t% ft >A -% 

Coned RA 12 * 6% 6% 6% 
CaasMA 064 35 2H ift 12 12A ft 
CWm C A 13 12301512 15% ISA ft 
CTO* CB 13 136 15% 14% 15,*, ft 
Came 0*10 © 25% 25% 25% -% 
One 107 12 11% 12 ft 


new 


4038 4» ft 4ft 


Eatoco Q48 a re 
atorty 119* 
EcdEflAx 0371® 80 
EdktoRB 16 294 
BAR 280 195 


15 15 15 
5Ad5% 5A 

8% ft ft 

9% 9% 9% 
o96 95 95% 


faDteki 070 20 7031ft 31% 31% ft 

fionA 320 13 2D 6ft B4 64,*, ft 
ftraftlo 2670(1*5% 42ft 4ft -1% 

Regenc y 688 16 376 16% 15% 15% 


080 11 7 20% 20% a*, -% 

6716 34%d29% 31% -3% 
07B2B 408 3ft 33% •% 

070 12 640 18% 17% 17% t\ 
43 A ft A 

3283 alA 1A 1% ft 


6MRA 

out 

GotoM 

tort 


Stock 

Ob. E not tt*> LoaCkmCtag 

sack 

1 Ha to 

032 1929XeS0% 2B% 29% ft 

NTTa* 

Kata (h 

27 % H % ft 

Mff 

Hctox 

OW 24 16 22% 22% 22% ♦% 

PegnaG 

Htofflfl 

76 ©7 17ft 17% 17% 

Pus* 

HnataA 

1© 6% 6% 6% ft 

PMC* 

heaodty 

OW 16 13 14% 14% 14% ft 

fatattoid 

ttcrax 

012 ft 5 5A ft 


hrtmera 

37 124 11% 10% 10% ft 

SJWCcrp 

fm 

1686 11A 11A HA it 

Tifi Prate 

ten Ben 

85 IS ft ft 

7MBDeto 

JIG Cap 

10982 % 9% % ft 


Ktaritty 

24 2* 3%d3,V 3% 


KevEdA 

OX X « lft 1711 173 ft 

ism 

famccsy 

Letage 

OOS X 137 6A 5% 5% ft 

Trace Us, 

Lynch ty 

© 3 90% * 90% *2 

UtfrateA 

ifcHHM 

X 752 47% 46% 47% ft 

UeftoteB 

Mart A 

057 15 221 37 38% 3ft -A 

us aw 

Mnrendb 

26* 12S 12% 12 % ft 


Mrtd 

re 9% 9% 9% 

MM 

UragA 

IB 36 X% 30% 30% ft 

VfcrtS 

HSR EM 

aft 1 1 

am 

WUh 

S 250 8% 8 ft ft 

1 fawn 


W Sk 

Oh. E INe ISg ImOotnltoog 

064 25 1506O53A 52A 52ft -% 
7 107 15% 15 1ft ft 
56 5061 ftdft 5% -A 
4 74 6 8 8 

126 11 ICO 1ft 13% 1ft ft 

S Z% 25% 29% ft 

£28 12 2100 52% S% 52% ft 

020 13 91 10% 10 10 

M2 SI zO 37B 37ft Sft ft 
14 295 1ft 15ft 15ft -% 
23 *6 32% 31% 32% ft 
142 682 10 9% 111 
0 2* % ft % 
64330% 21 21% -ft 

29 2 2% 2% 2% ft 

28 5 2% 2A 2A -% 

18 74703ft 29ft 3ft ft 

170 2308 31 90% 30% 
>707306 31% 30% 30% -% 

1 12 20 re 12ft 123 I2il ft 
© 1 % 1 % 1 A ft 


Andrew Cp 2722189 32% 30*J J1J6+1.18 
ApogneBi 018 21 181 21% 2*% 21% ft 
30*150 77% 74% 75% -1% 
ApphC 18847 14% 13% 1<i ft 

App wen 007 20 380 26% 20% 2SA -% 
Attar Dr 0* 253404 20% 19% 20% ft 
0* 13 512 10% 10% 10% 

1*4 373 30ft 20% 3ft ft 

10* eft 9% ft ft 
044 17 418 17% 17% 17% ft 
718 2% m3 2A ft 
46848* 40% 40% 47 -2 
2729* 223 22% 22% ft 
612 5% ft 5A ft 
£00 16 118 7% 6% 7% ft 
1317675 273 2B% 26% ft 
1808 13 1% 18 
02* 6597 40 3ft 39% ft 
480 2% 2% 2A 
0 782 22% 21% 22 



Rr m 

in * a u 

841067 62 52% ft 

181230010% 19% 19% 

Drey 60 X 02460 8 3B% 38 38 
bug Bmp 54 iso ft 4% 4{J -* 
Dakar D5B 15 216 29£ 28% 263 
Dy**4 30 re 37 A 37A 3ft ft 


Eagd M 16 178 6% 5% S3 
1371 in 8% 17 17% 

EOT* 020 20627229% 28% 2ft 
Egghead <54 4 3*2 3% ft 

18 era 42% 40% 41 

rtatfi 127 13 2B8u7B% 78 78A fti 

Beam 37182* aft m% 36 - 1% 

Erne An 529 4 3% 3% ft 

Enata HO 99 15% 15 15 
267 2A 2% 

BWfaO* 767 3H ft SA 

BO Hart 2 re id ft Id 

Erica* 028 4313671 1*41 A 4ft 40% ft 

BSM 785 4l| 4% 4% ft 

Ennsa* 22 32 27% 2ft 27% ft 
Entryie 472314 14 13% 13d ft 

Bcriftff 571 5% 5% 5% 

478 13% 12% lA 
I 008 30 240 3ft 30 30% 
Easpem 18 164 0% 9% ft 


-F- 

top 02 15 ft 6% ft +© 

Cp 13 © 15% 1ft 15% -% 

n* 002 58 1404 52% 51 A 52 -% 

MX 132 263018 88% 86% 67 -% 

MA 52096 14% 14% 14% -% 

M 2381 16% 1ft 15% ft 

FtaAa 080 19 Z723 1*40% 39% 4ft -% 
Be OH 163418 26% 27% 27}J ft 
MTem 120 1812* oSO 48% 4ft ft 
wfl 1.16 21 646 48% 47% 47% -% 
nr 31 1725o*5% 44% 44$ ft 

ke 1* 314 1ft 9% ft -% 

d«n 20 15 8 7% 7% +% 

IA 013152507 7A 7% 7% ft 

LB 013 151780 7% 7% 7% ft 

ESy 35223* 15% 14A 14& -% 

X A 111733 P5 4% 4% -% 

W 080 21 T110u30% 29% 29% 4% 
kart 134 13 7« 35% 34% 3ft ft 
rHB 074 14 701 54% 53% 53% -% 
Rflonftix 062 18 157 27% 27 27% 4% 


GIApp 

GKSav 


BtaTF 


0 * 92 182 11% 11% 11% 

008 61 ft 8 8 

040 12 tf 21% 20% 21% 

1002 10% ft 10% ft 
14 310 2ft 26% 26% 
tartexcp 064 142155 26% 26 28% 
Baden* V16 12 345i*4ft 45% 46 
Ball Bra 0* 17 467 2ft 28% 29% 

BtaePet is re © re « 

Basset F 0® 23 310 30% 29% X 
Bay View 032 28 126 26% 26 26 
8 EAOO 351250 33% 32% 3ft ft 
tomSCKxO-42 11 ©11% 10% 10% -% 
aetaJeny 70 ZM 14% 13% 14% 
Bakhyw aeo 13 341*0% 5ft 58% 
BHAErp 011 17 24 lft lft lft 
art 27 98 7% 7% 7% 

Bogs* 43213* 3ft 3ft X 
Bkxeel 011 21 6882 2ft 18 20% 4l% 
anekCkg 124112 H <5% <4*2 © 4% 
BWC Soft* 3510732 56% 54 54% 
BrtEMni 032 182474 17A 17 17 
Bode 5 B 34 IX 25*2 2ft 2ft 

Bawd 1406 ft ft 

BottaTc 58 ren2ft 2ft 2ft 
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Dow ahead 
modestly at 

midsession 


Dax pushes through 4,000 barrier 


EUROPE 


AMERICAS 


Wall Street gained modestly 
in late lYinming trade as the 
main indices refused to give 
ground following last week's 
peaks, writes John Labate in 
New York. 

At midsession, the Dow 
Jones Industrial Average 
had risen 8.31 at 7,904.16. 
The broader Standard & 
Poor's 500 Composite was up 
0.87 at 917.79. 

Among the morning's 
blue-chip gainers were Trav- 
elers Group, up UK to $68'/.. 
and Hewlett-Packard, up J 
at $57V*. Also up strongly 
was Boeing, the aircraft 
manufacturer, which gained 
*fi at $557-;. 

Major losses were taken by 
Walt Disney, down $lft to 
$76';. wbile American 
Express lost $3 to Gen- 
eral Motors slid $£ at $567;. 

In other sectors, gold pro- 
ducers took a tumble as 
Newmont Mining lost $£A or 
6 per cent at $35 £ and Bar- 
rick Gold slid Sl!S or nearly 
9 per cent to $20. Agricul- 
tural producer Archer- 
Daniels Midland lost $% at 
U3K. 

Bank stocks were mostly 
down as State Street lost Sft 
at $50ft and Nations bank $% 
at $67 Vs. BankAmerica fell 
SS at $68ft. 

Tobacco stocks were 
mixed as Philip Morris lost 
$'% at $45'/. while RJR Nab- 
isco gained $£ at $33fjj. 

The telecommunications 
sector saw small gains. 
AT&T rose $% at $36% 


while rival MCI added 8% at 
Among the Baby Bells. 
Bell Atlantic added at 
$76% and Ameritech rose $% 
at $70%. 

Technology firms were 
higher as the Nasdaq com- 
posite index, which is 
heavily weighted in technol- 
ogy stocks, added 6-31 at 
1.473.92. Among the biggest 
gainers were Compaq Com- 
puter, which gained $4 at 
$112,1, and Intel, which 
added $1% at $130*1. Net- 
working leader Cisco 
Systems rose $2% at $73 !f. 

The Russell 500 Index of 
small -company stocks barely 
changed at 396.43. 

TORONTO moved lower, 
pushed down by a further 
steep slide for gold shares. 
At the noon calculation, the 
300 composite index was off 
20.34 at 6,565.10. 

Gold shares. which 
account for more than 8 per 
cent of the main index, 
retreated in the race of con- 
tinuing weakness for the 
bullion price. Barrlck Gold 
lost 90 cents to C$27.30 and 
Placer Dome 95 cents to 
C$19.50. Kinross Gold shed 
50 cents to C$5.20. 

The shakeout in golds 
unsettled the broad market. 
Alcan Aluminium added 60 
cents to C$48.40 but most 
industrials ran up losses. 
Newbridge Networks came 
off 60 cents to C$64.50. Sea- 
gram shed 15 cents to 
C$55.45. Banks, a firm mar- 
ket lately, were dull. Royal 
Bank of Canada dipped 5 
cents to C$65.50. 


Gains in the domestic bond 
market and the early 
advance on Wall Street pro- 
vided the impetus to take 
FRANKFURT’S Dax index 
through the 4.000-point bar- 
rier for the first time. 

The Ibis- indicated Dax. 
reflecting electronic post 
bourn trade. Jumped 56.62 or 
1.4 per cent to a record close 
Of 4.003.35. 

Metro jumped DM10.65 to 
DM207.80 as the retail group 
and its majority shareholder, 
Metro Holding, said they 
were in talks with the Dutch 
retailer, SHV Holdings, 
about taking over its cash 
and carry business across 
Europe. 

ProSieben Media got off to 
a good start on its first day 
of trade but analysts cau- 
tioned that the stock looked 
expensive at current levels, 
and the company’s prospects 
In an ever-changing media 
environment were far from 
cer tain. 

ProSieben shares finished 
at DM95. up from the issue 
price of DM72. Some ana- 
lysts, however, expressed 
surprise that the shares fin- 
ished the first session below 
DM 100, as unofficial grey 
market trade had indicated 
prices in the DM100-DM110 
range. 

News that second-quarter 
earnings and sales of the 
software maker. SAP. were 
forecast to repeat the strong 
first-quarter growth sent the 
shares DM17.50 higher to 
DM396. 
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Merger speculation contin- 
ued in the insurance sector. 
Munich Re’s climbed DM140 
to DM5,540 while Allianz 
rose DM1-L5 0 to DM410. 

AMSTERDAM hit a record 
high for the fourth session 
running, helped by firmer 
bonds and a push from the 
derivative markets. 

Volume was fairly moder- 
ate and much of the day’s 
advance was said to be tech- 
nical as options traders, 
caught off balance by Fri- 
day's strong cash market, 
scrambled to cover positions. 
The AEX closed 11.66 higher 
at 918.85. 

ABN Amro continued to 
power ahead even though 
the bank denied rumours of 
a 30 per cent improvement 
in first-half profits. ABN, 
due to unveil its interims 
early next month, jumped 
FL 1.40 to FI 40.8 In 12.1m 
shares. 

KLM rebounded from Fri- 


day's weak patch, adding 
FI 2.50 or 3.8 per cent at 
FI 6&50 after news of strong 
traffic figures for June and 
the consolidation of its 
shareholding in Air UK, plus 
confirmation of code shar ing 
talks with Italian airline, 
Alitalia. 

Positive analysts' reaction 
to the recent stream of news 
from DSM sent the shares up 

FI 450 to FI 2095- Last week 

the group announced a new 
fine chemicals plant in Aus- 
tria, a resins joint venture in 
Poland and an Indian drugs 
deal. Akzo Nobel added 
FI 5.80 to FI 277.5. 

Oce advanced FJ6.50 to 
FI 264-4 for a two-day gain of 
almost 3 per cent following 
last week’s better-than- 
expected results statement 
fr om t he copier group. 

ZURICH pressed ahead, 
extending its record run 
with the aid of strong for- 
eign demand, particularly 
for banks as expectations 
grew for a strong set of first 
half figures. The sector was 
also a beneficiary of a 
rumour that a US broker had 
recommended a switch from 
German to Swiss banks. 

The SMI index picked up 
100.5 at 5,947.0. 

Among the banks, CS 
group rose SFr6.50 at 
SFr203.50, SBC jumped SFr21 
to SFr429 and UBS was 
SFr26 higher at SFrl, 729- 

Leading pharmaceuticals 
also rose strongly. Roche 
certificates jumped SFr355 to 
SFH4.005 and Novartis was 
SFr30 higher at SFT2.500. 
Elsewhere among the blue 


FTSE Actuaries Scare 


•U7 

nta* 


Open 1M0 11.00 13-00 


THE EUROPEAN SERIES 
1100 14-00 1100 Odm 


S Africa 
golds fall 
sharply 


FT5E BwtsdkIOQ 2615J56 262074 2621.73 262628 262123 2832,40 263W3 263775 
FTSE Emfrack 200 2603.11 260142 260502 260038 26116S 261831 261185 


jU 4 


JU 3 


JU! 2 


M 1 


Jon 30 


FTSE Bxrtadt 100 281041 2S8U4 256082 253MB 2532.03 

FTSE Ewtradk 200 2614.16 2S96JU 254131 252107 250167 

shb hu moo evKMt w&r mo . mn aw ■ wms m* «j - »u> an - wuo t wn 

o R5E mu* 1MM 1ST. m ngtb nraL 


chips. Nestle, a strong bene- 
ficiary of the firmer dollar 
during the first half, of the 
year, rose SFT22 to SFrH.032, 

Alusuisse tumbled SFr30 
to SFrl.445, dogged by its 
failure to announce a widely 
expected spin-off last Friday. 
James Capel,. which down- 
graded the stock to a sell, 
said the shares looked 
expensive relative to their 
peer group. 

PARES ticked over in thin 
volume for most of the ses- 
sion before a late rally lifted 
the CAC 40 by 13.18 to 
24)47.66. a record high. Trad- 
ing volume was tniwfmal at 
6:Sm shares. 

To most dealers tt was an 
uneventful start to the holi- 
day season. "We’ve put on 
mare than 6 per cent over 
the past two weeks. There 
has been no real weight of 
baying today. Some sort of 
pause makes sense,” said 
one broker. 

Insurance shares provided 
a rare feature with AGF 
advancing FFr6 or 3.1 per 
cent to FFr198 and Axa-UAP. 
which last week announced 
a radical consolidation for 
its life operations, ending 
FFr3.40 higher at FFr37U50. 


Rank were mixed, although 
Bancaire gained FFr5 to 
FFr779. 

Eurotunnel shar es wot 40 

centimes higher at FFrSJH) 
ahead of Thursday’s share- 
holder meeting to approve 
the group’s latest restructur- 
ing plan. 

ATHENS jumped 242 per 
cent but in subdued volume 
as selling pressure eased and 
selective demand gained the 
upper band. The general 
index rose 33.46 to 1,547.64 as 
banks and industrials each 
added 2£ per cent 

An a l y sts said there was no 
particular reason for the 
cumulative rise of around 4 
per cent over the last two 
sessions since the news hit- 
ting the market on the eco- 
nomic and corporate front 
was fully expected. 

ISTANBUL closed at 
another record high as inves- 
tors looked ahead to Satur- 
day’s confidence vote in par- 
liament which the new 
pro-secular government is 
expected to win. The IMKB 
NationaUOO index rose 35 to 
1,953. 


Writte n and edtted by Michael 
Morgan and Jeffrey Brawn 


Bullion price woes cast a 
deep shadow over Johannes- 
burg yesterday, sending 
gold shares tumbling and 
pushing the all-share Index 
down 74£ to 7«293>2- 

Volume was on the thin 
side at 570m shares, but 
there was no denying the 
breadth of the trend line 
which was firmly on the 
downside across the market 
as a whole. 

Industrials fell 58.9 to 
8,743.0 and the golds Index 
tumbled 4&2 or 5.1 per cent 
to 903.9 as bullion fell to a 
fresh 12 -year low. Gold 
shares are now more than 
40 per cent below their 
peaks of late February. 

Sentiment In golds was 
further unhinged by news of 
a mine closure at Randgold 
plus confirmation that the 
group was ret hinking the 
terms of its three-way mines 
merger. Randgold ended 
R3.05 lower at R1&90 while 
Vaal Reef dropped R13 to 
R208. 

Bullion broke down 
through the 8318 barrier 
and some local chartists 
have begun to pinpoint $300 
as the next support level. 
The latest shakeout follows 
heavy gold sales by the Aus- 
tralian central hank. 

One of the day’s firmer 
features was provided by 
Baobab, the aggressive fin- 
ancial group, which jumped 
R6 to R62 after raising its 
stake in Theta Securities. 


Bad debt scares keep the pressure on Tokyo 


ASIA PACIFIC 


Mexico City 1 % ahead 


MEXICO CITY responded to 
favourable election comment 
and a sharp fall for local 
money market rates by surg- 
ing strongly in early trading. 

The IPC index, up 1.1 per 
cent in the first hour of trad- 
ing. was 45.97 or l per cent 
higher at 4,690.57 at midses- 
sion. Leading blue-chip Tel- 
mex added 20 centavos to 
20.10 pesos. 


CARACAS, which reached 
record highs in the final 
three days of last week, con- 
tinued to gain ground. At 
midsession, the IBC index 
was up 163,46 or 1.7 per cent 
at 9,630.86. 

SANTIAGO also improved. 
Enersis added nearly 1 per 
cent at 310.50 pesos at mid- 
session to help the IPSA 
index to a 0.38 gain at 137.62. 
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Tokyo fell for the third 
straight session as the 
weaker dollar hit leading 
exporters and as construc- 
tion stocks continued to suf- 
fer from the bankruptcy at 
general contractor Tokai 
Kogyo. writes Owen Robin- 
son. 

The Nikkei 225 average fell 
26283 to 19,705.17 after mov- 
ing between 19.678.27 and 
19,931.89. 

Traders said the market 
was ready for a rebound 
after losing more than 500 
points in three days. How- 
ever. with many foreign 
investors taking a summer 
break, any upturn was likely 
to be limited. 

In addition, Friday's col- 
lapse of Tokai Kogyo and the 
unexpectedly large scale of 
its bad debts have reminded 
investors of the persistent 
financial problems dogging 
many companies linked to 
the speculative “bubble 
economy" era. 

Volume shrank from Fri- 
day’s 300m shares to an esti- 
mated 267m. Declines over- 
whelmed advances 878 to 207 
with 146 unchanged. Tbe 
Topix index of all first- 
section stocks fell 18.07 to 
1,497.10 and the capital- 
weighted Nikkei 300 was 
down 3J34 at 289.71. 

In London, the ISE-Nikkel 
50 index rose SL51 to 1.580.53. 

investors dumped stocks 
of companies affected by bad 
loans, including general con- 
tractors and banks. Aaki, a 
medium-sized contractor, 
was tbe day's most active 
issue, falling Y12 to Y107 on 
growing concerns about its 
ability to repay debts in 
spite or the company's state- 
ment that it was proceeding 
with restructuring. 

Among other second-tier 
contractors, Daisue Con- 
struction fell Y24 to Y15S 


and Tada Y25 to Y184. Banks 
fell nearly 2 per cent as a 
group on bad debt concerns, 
regardless of Friday's 
announcement by the 
finance ministry that h anks * 
problem loans had dimin- 
ished moderately. 

Analysts said the market 
had taken the Tokai Kogyo 
case as a warning that many 
more bad debts had not yet 
surfaced. Fuji Bank fell Y5Q 
to Yl,560, Sumitomo Bank 
Y50 to Y1.770 and Dai-Ichi 
Kangyo Y5Q to Y1.450. 

Blue-chip exporters were 
mixed on currency uncer- 
tainties. Honda slid Y110 to 
Y3.220. Toyota Y90 to Y3.190 
and TDK Y40 to Y8.400. Nis- 
san, however, rose YI0 to 
Y847 and Hitachi gained Y10 
to Yl.270. In Osaka, the OSE 
average slid 224.35 to 
20.733.41 in volume of 15m 
shares. 

BANGKOK, up 24.6 per 
cent in the three previous 
sessions, ran into profit- 
taking and the SET index 
fell 24.06 or 3.7 per cent to 
633.03 in heavy BtlObn turn- 
over. "This sort of thing was 
always on the cards. We 
needed to be checked," said 
one broker. Worries about 
foreign exchange losses 
seemed to spark the selling. 

Since last week's effective 
devaluation of the baht, 
there bas been something of 
a stampede into Thai equi- 
ties. Foreign funds have 
been very active. 

TAIWAN pushed up to 
another seven-year high fol- 
lowing heavy buying of elec- 
tronic and construction 
shares. The weighted index 
closed 6*L21 higher at 9,322.64 
in active TSIBObn turnover. 
United Microelectronics 
jumped T$4.00 to T$ 124.5 and 
Winbond rose by the daily 7 
per cent limit, adding T$3.50 
to TS5S-5. 

SYDNEY closed lower 
after another shakeout for 


golds. The All Ordinaries 
index foil 20.4 to 2,713.0 and 
the golds index ended 93.7 or 
6.84 per cent lower at L275.5. 

Golds have lost more than 
10 per cent since Friday 
when the central bank dis- 
closed heavy sales of gold 
reserves and sent the bullion 
price plunging to its lowest 
level for 12 years. 

HONG KONG made mod- 
est gains as HSBC Holdings 
powered ahead to a record 
high, but property market 
uncertainty returned to 
plague sentiment The Hang 
Seng Index closed 35.61 
higher at 144158.58, off a high 


of 15,003.02, in turnover of 
HKJ20bn. 

Analysts said that while 
property stocks had 
attempted a rebound, they 
were nnahie to sustain gains 
and more weakness lay 
ahead until the government 
made its property policy 
clear. 

Sun Hung Kai Properties 
last 50 cents at HK$8S.75 and 
Cheung Kong was flat at 
HK$71.75. HSBC roared . 
ahead to hit an all-time high 
of HK$247 before closing up 
HK$4 at HK$Z45 as talk of a 
covered warrant issue 
helped the price. Mainland 


Chinese markets were 
sharply lower as investors 
returned to reality after the 
excitement of the Hong 
Kong handover. 

SHENZHEN'S hard cur- 
rency B index of shares, 
technically reserved far for- 
eign Investors, plunged 7.7 
ar 5.7 per cent to 127.69. Its 
counterpart in SHANGHAI 
lost 2.080 or 2.7 per cent to 
74.145. Last Friday. China's 
market regulators reaffirmed 
their goal of purging the B 
market of domestic inves- 
tors. The domestic currency 
A indices took a heavier 
pounding. Shenzhen's A 


index lost 8.1 per cent and 
Shanghai's A shares fell 5.5 
per cent 

KUALA LUMPUR dropped 
1.2 per cent as investors 
were unnerved by regional 
developments including the 
devaluation of the Thai baht 
and fighting between rival 
army factions in Phnom 
Penh. The composite index 
lost 12.78 to 1,060.63. as 
investors retreated to safe 
haven markets in the region. 

SINGAPORE was a benefi- 
ciary of the switching and 
the- Straits Times Industrial 
index finished up 12.05 to 
1,997.99. 
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NEWS 


FOR 


EXPORTERS. 



. When your goods arrive in iheir country of 
destination, m exchange for satisfactory documav 
. Jation well deliver your cash. Thai's the promise 
of London Forfaiting Company, one seamless 
operation. We can absorb your interest rate, 
country, exchange and credit risks, so you can ■ 
offer credit to your customers. 

Small wonder we're a leading force in export 


finance with a turnover last year of over £J.85bn,' 
and deal sizes ranging from a minimum of 
£100,000 to £700 million and above. Not ' 
to mention nineteen offices throughout the world, 
and an international network covering trade with 
over sixty different countries. 

Contact us with your enquiry and when you 
export; you'll be paid. Simple os that. 


LONlX)N < /t)RFAmNiQ 


COKPaNTFLC 


David UBey, London Forfaiting Company RC, I St. Katharine's Way London El 9UN. firfr 0/77 481 34 JQ. Fox 0/71 71 1 0430. 
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